ACCOUNTANTS

Independent Accountant’s Review Report

Date: April 29, 2022

To,

The Board of Directors and Shareholders
Al Fintech Inc.

1 Penn Plaza, 36th Floor, New York

NY 10119,

We have reviewed the accompanying balance sheet of Al Fintech Inc. Company as of March 31, 2022, and
the related statements of income, retained earnings, and cash flow for the quarter then ended. A review
includes primarily applying analytical procedures to management's financial data and making inquiries of
company management. A review is substantially less in scope than an audit, the objective of which is the
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not express such
anopinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance

with accounting principies generally accepted in the United States of America and for designing, implementing
and maintaining internal control relevant to the preparation and fair presentation of the financial statements.

Accountant’s Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting and
Review Services issued by the American Institute of Certified Public Accountants. Those standards require us
to perform procedures to obtain limited assurance that there are no material modifications that should be
made to the financial statements. We believe that the results of our procedures provide a reasonable basis for
our report.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in conformity with accounting principles generally
accepted in the United States of America.
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AIFINTECH INC

1 PENN PLAZA, 36TH FLOOR,

NOTES TO THE FINANCIAL STATEMENTS.
FIGURES IN US DOLLARS.

1) Establishment and operations
M/S. Al FINTECH INC, is registered with State of Delaware, Secretary of State Division
of Corporation.

M/S. Al FINTECH INC, is dealing in business of Information Technology and Digital
Payments.

2) Significant accounting policies
Statement of compliance
The financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS). These financial statements are presented in United States of
America Dollars (USD) since that is the currency of the country in which the Company is
domiciled. A summary of the significant accounting polices, which have been adopted
consistently, is set out bellow:

Basis of preparation
The financial statements have been prepared on historical cost basis.

Revenue recognition
Turnover comprises the amounts derived from the services provided within the company's
ordinary activities.

Trade debtors

Accounts receivable are unsecured, unconfirmed but considered good and recoverable as per
management. Bad debts are written off as they arise.

Depreciation
Fixed assets are depreciated on straight line method and percentages charges are as follows:-

Office equipments & furnitures 20%
Computer server and networks 20%
We have relied upon the physical verification conducted by management

Intangible assets

Expenditure on intangible assets amortized by management over their useful life of 10
years. Where in indication of impairment exists the carrying amount of intangible asset is
assessed and written down to its recoverable amount.



3)

4)

5)

Employees' end of service benefits
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End of service benefits is accrued in accordance with the term of employment of the company's
employees at the balance sheet date, having regard to the requirements of US Labour Law.

Figures are rounded off to the nearest US Dollars.

31.03.2022 31.03.2021
Cash & bank balances
Cash on hand - -
Bank balances :
In current account 3,265 10,00,579
3265 10,00,579
Trade debtors & other receivables
Trade debtors 420,900 13,75,000
Advance to suppliers 7,33,000 -
Other receivables 380 -
11,54,280 13,75,000
Intangible Assets
Cost 2,50,000 0
Add: Addition for the period 20,53,000 2,50,000
23,03,000 2,50,000
Less: Amortization
Opening Balance 69 0
for the period 51,614 69
51,682 69
2251318 249932



5)

6)

7)

8)

9

Related party transactions
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The Company enters into transactions with other companies that fall within the definition
of a related party contained in International Accounting Standard 24: Related Party
Disclosures. Such transactions are in normal course of business at terms agreed between
parties. Related parties comprise subsidiaries and companies under common ownership
and/or common management control. At the reporting date, trade and non-trade balances

with related partiesa are as follows.

Name of Related Parties and Nature of Relationship
Holding company Infibeam Avenues Limited, Inclia

Fellow subsidiary company Vavian International Limited

The significant related party transactions during the year are as follows:

NOTES 31.03.2022 31.03.2021
Infibeam Avenues Limited, India
Issue of 1,750 (PY 1,250) Equity Shares of USD 1000 each 17,350,000 12,50,000
Vavian International Limited
Services Taken - 7,350,000
Trade Payables - 7,50,000
Trade creditors & other payables
Payable for credit cards 959 6,226
Creditors for Services/Goods - 8,90,000
Loan from others - -
Advance from Customer - 40,500
959 9,36,726
Share holders funds
Share capital account 8 30,00,000 12,50,000
Retained Earnings 438,785 118
Profit for the year (30,881) 438,667
34,07.904 16,88.784
Share capital

The share capital comprised Class A: 1,500 share of common stock without a par value and

Class B: 3,000 equity shares of USD 1,000 each by following shareholders -

Infibeam Avenues Limited 100% 100%
31.03.2022 31.03.2021

Direct expenses

Amortization on intangible assets 51,614 69

Web Development Expense - 7.50,000

51,614

7.50,069




10)

11)

12)
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31.03.2022 31.03.2021

Other overheads
Banks charges 856 460
Office expenses 16,282 18,267
Legal & Professional Fees 2,510 5543
Interest Expenses 617 513
Travelling & conveyance 6,450 9
Audit fees 4,800 -
Rates & taxes 18,630 -
Balance written off 419,000 -
Sales Promotion Expenses 91,000 1,40,000
5,60,146 1.64.792
Financial instruments

(2) Significant accounting policies

Details of the significant accounting policies and methods adopted,
including the criteria for recognition, the basis of measurement and the
basis on which income and expenses are recognized, in respect of each
class of financial asset, financial liability and equity instrument are
disclosed in Note 2 to the financial statements.

(b) Fair value of financial instruments
The fair value of financial assets and financial liabilities approximate the
carrying values in the statement of financial position as of June 30, 2020

Financial risk management objectives

The Company has set financial risk management policies. These policies
set out the Company’s overall business strategies and its risk management
philosophy. The Company’s overall financial risk management program
seeks to minimize potential adverse effects of financial performance of the
Company. The management provides principles for overall financial risk
management and policies covering specific areas, such as market risk
(including foreign exchange risk, interest rate risk), credit risk and
liquidity risk. Reviews are undertaken ro ensure that the Company’s
policy guidelines are complied with.

There has been no change to the Company’s exposure to these financial
risks or the manner in which it manages and measures the risk.

(a) Foreign currency risk management
There is no significant foreign currency risk in respect of the Company’s
financial assets and liabilities.
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INDEPENDENT AUDITOR’S REPORT

To,

The Members of

AVENUES INFINITE PRIVATE LIMITED
Ahmedabad

Report on the Financial Statements
Opinion

We have audited the standalone financial statements of AVENUES INFINITE
PRIVATE LIMITED (“the Company”), which comprise the standalone Balance
Sheet as at March 31, 2022, the standalone statement of Profit and Loss
(including other comprehensive income), the standalone statement of Cash Flow,
the standalone statement of changes in equity for the year then ended, and notes
to the standalone financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as
“ the standalone financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give the
information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the

Company as at March 31, 2022, the profit and total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of
the Standalone Financial Statements section of our report. We are independent of
the company in accordance with the code of Ethics issued by the institute of
Chartered Accountants of India together with ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone f[inancial
statements.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the standalone financial statements of the
current period. These matters were addressed in the context of our audit of
the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have
determined that there are no key audit matters to communicate in our report.

Other information

The Company’s management and the Board of Directors are responsible for
the other information. The other information comprises the information
included in the company’s annual report, but does not include the standalone
financial statements and our auditor’s report thereon. The Annual report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. When
we read the annual report, if we conclude that there is material misstatement
therein, we are required to communicate the matter to those charged with
governance and take necessary actions, as applicable under the relevant laws
and regulations.




Management’s and the Board of Director’s Responsibility for the Standalone
Financial Statements

The Company’s Board of Directors are responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these Standalone F inancial Statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income/expense,
changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Financial
Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and the
Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternate but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit concluded in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.




As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control. v

e Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.
Under section 143 (3) (i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial
controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies u sed and the
reasonableness of accounting estimates and related disclosures made by
Management and the Board of Directors. ’

« Conclude on the appropriateness of Management and the Board of
Directors use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the
standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit. '

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably




be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
standalone financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal & Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”)
issued by the Central Government of India in terms of sub-section {11} of
section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.

2. (A) As required by Section 143(3) of the Act, we report that: -

a.

We have sought and obtained all the information and
explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

In our opinion, proper books of accounts as required by
law have been kept by the Company so far as appears
from our examination of those books;

the standalone balance sheet, the standalone statement
of profit and loss (including other comprehensive
income), the standalone statement of changes in equity
and the standalone statement of Cash Flow dealt with by
this Report are in agreement with the books of account;

in our opinion, the aforesaid Standalone Financial
Statements comply with the Ind AS specified under
section 133 of the Act, read with relevant rule issued
thereunder;

On the basis of written representation received from the
directors, as at 31st March 2022 and taken on record by




the Board of Directors, we report that none of the
directors is disqualified as on 31st March 2022 from
being appointed as a director in terms of Section 164(2)
of the Companies Act 2013;

f. With respect to the adequacy of the internal financial
controls with reference to standalone financial
statements of the Company and the operating
effectiveness of such controls, it is not applicable to the
company.

(B) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

a. Details of pending litigation is provided if any in “Note
15 - Contingent Liabilities” forming part of audited
financial statement;

b. The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses;

c. There were no amounts which were required to be
transferred to the Investor Education and Protection
Fund by the Company

d. (i) The Management has represented that, to the best
of its knowledge and belief, other than as disclosed in
note 29(b) to the standalone financial statements, no
funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities
(‘Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever
(“‘Ultimate Beneficiaries”) by or on behalf of the company
or provide any guarantee, security or the like on behalf
of the Ultimate Benelficiaries.

(ii) The Management has represented that, to the best of
its knowledge and belief, other than as disclosed in note
29(b) to the standalone financial statements, no funds
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have been received by the Company from any persons
or entities, including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or
otherwise, that the Company shall directly or indirectly,
lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or
on behalf of the Funding Parties or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(iii) Based on such audit procedures as considered
reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i)
and (i) of Rule 1l(e) contain any material mis-
statement.

e. The Company has not declared any dividend during the
year under consideration.
(C) With respect to the matter to be included in the Auditor’s Report
in accordance with the requirements of Section 197 (16) of the Act;

In our opinion and according to the information and explanation
given to us, the company has not paid any remuneration to its
directors during the year therefore it is not applicable to the company
hence reporting is not required.

For Himani Shah & Associates Date: 06th May, 2022
Chartered Accountants
FRN No. 156110W Place: Ahmedabad
o | %
AHNEDABAD /
Himani Shah
M. No. 175204

UDIN: 22175204AINZWW8853




Annexure “A”
The Independent Auditors’ Report on the Standalone Financial Statements of

AVENUES INFINITE PRIVATE LIMITED

(Referred to in paragraph 1, under ‘Report on Other Legal and Regulatory
Requirements’ section of our Report of even date)

Annexure to the Independent Auditors’ Report of even date to the members
of AVENUES INFINITE PRIVATE LIMITED on the financial statements for the
year ended 31st March 2022.

(i) (a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and
equipment’s;

(B) The Company has maintained proper records showing full particulars of .
intangible assets;

(b} According to the information and explanation given to us and on the basis
of our examination of the records of the Company, The Company has a regular
programme of physical verification of its property, plant and equipment’s by
which all property, plant and equipment are verified in phased manner over a
period of three years. In accordance with this programme, certain property,
plant and equipment were verified during the vear. In our opinion, this
periodicity of physical verification is reasonable having regards to the size of
the company and nature of its assets. No material discrepancies were noticed
on such verification.

(c) The Company does not have any immovable property. Accordingly, clause
3 (i) (¢) of the Order is not applicable to the Company.

(d) According to information and explanations given to us and on the basis of
our examination of records of the company, the Company has not revalued its
property, plant and equipment’s (including Right of Use assets) or intangible
assets or both during the year.

(e} According to information and explanations given to us and on the basis of

our examination of records of the company, there are no proceedings initiated

or pending against the company for holding any benami property under the

Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and rules made
_ thereunder




(ii) (a) The company is a service company, primarily rendering information,
technology solution services. Accordingly, it does not hold any physical
inventory and unsold talk time is shown as inventory. Thus paragraph 3(ii)(a)
of the order is not applicable to the Company.

(b) According to information and explanations given to us and on the basis of
our examination of records of the company, the company has not been
sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks or financial institutions on the basis of security of current assets
at any point of time during the year. Accordingly, clauses 3 (ii) (b) of the order
is not applicable to the Company.

(iii) According to information and explanations given to us and on the basis of our
examination of records of the company, the company has not made any
investment during the year under audit. The Company has not provided
security, guarantee or granted loan or granted advances in nature of loan,
secured or unsecured to Companies, partnerships or any other parties during
the year.

(a) (A) Based on the audit procedures carried out by us and as per the
information and explanations given to us, the Company has not granted
any loans or advances and guarantees or securities to subsidiaries, joint
ventures and associates.

(B) Based on the audit procedures carried out by us and as per the
information and explanations given to us, the Company has not granted
any loans or advances and guarantees or securities to parties other than
subsidiaries, joint ventures and associates.

(b) According to information and explanations given to us and on the basis of
our examination of records of the company, company has made investment
during the year (refer note 5), which is not prejudicial to the interest of the
company.

(c) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not




granted loans or advances in nature of loans. Accordingly, Clause 3 (iii) (c)
of the Order is not applicable.

(d) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
granted loans or advances in nature of loans. Accordingly, Clause 3 (iii) (d)
of the Order is not applicable.

(e) According to information and explanations given to us and on the basis of
our examination of the records of the Company, there is no loan or advance
in nature of loans granted falling due during the year, which has been
renewed or extended or fresh loans grated to settle the over dues of existing
loans or advances in the nature of loans given to same parties.

(f) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment.

(iv) According to information and explanations given to us and on the basis of our
examination of the records of the Company, the company has complied with
the provisions of Section 185 and 186 of the Companies Act, 2013 in respect
of loans, investments, guarantees, and security as applicable.

(v) The Company has not accepted any deposits or amounts which are deemed to
be deposits from public. Accordingly, clause 3 {v) of the Order is not applicable.

(vi) In respect of the activities of the Company, maintenance of cost records has
not been prescribed by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013. Accordingly, clause 3 {vi) of the Order
is not applicable to the Company.

(vii) (a) According to information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/accrued
in the books of accounts in respect of undisputed statutory dues including
Goods and Services tax, provident fund, income tax, duty of customs, cess
and other material statutory dues have generally been regularly deposited with
the appropriate authorities though there has been a delay in respect of
remittance of Professional Tax dues.




There were no undisputed amounts payable in respect of Goods and Services
tax, Provident fund, Income Tax, Duty of Customs, Cess and other material
statutory dues in arrears as at March 31, 2022 for a period of more than six
months from the date they became payable.

(b) According to information and explanations given to us and on the basis of
our examination of the records of the Company, there are no disputed
statutory dues for Goods and Services Tax, provident fund, employee’s state
insurance, income tax, duty of customs, Duty of excise, cess and other
statutory dues applicable to it. '

(viti) According to information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not surrendered
or disclosed any transactions, previously unrecorded as income in books of
account, in the assessment under the Income Tax Act, 1061 (43 of 1961) as
income during the year.

(ix) (a) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
defaulted in the repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

(b) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not taken
any loan or borrowing from any bank or financial institution or government

or government authority, hence it is not applicable to the company.

(c) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the company has neither
obtained any term loan during the year nor in any preceding financial year,
hence it is not applicable to the company.

(d) According to information and explanations given to us and on an overall
examination of the Balance Sheet of the Company, we report that funds raised
on short term basis have not been utilised for long term purposes.

(e) According to information and explanations given to us and on the basis of
examination of the standalone financial statements of the Company, we report
that the company does not hold any investment in any subsidiaries, associates
or joint ventures (as defined in the Act) during the year ended on 31 March
2022. Accordingly, clause 3 (ix) (e) of the Order is not applicable to the
Company.

RN
3/ vannos

el

e

it
&

%ﬁ@m}e&
 AnNEDARsD
o,
r




(fy According to information and explanations given to us and on the basis of
examination of the standalone financial statements of the Company, we report
that the company does not hold any investment in any subsidiaries, associates
or joint ventures (as defined in the Act) during the year ended on 31 March
2022. Accordingly, clause 3 (ix) (f) of the Order is not applicable to the
Company.

(a) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year;

(b) According to the information and explanation given to us, the Company
has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the
year.

(xi) (a) According to the information and explanation given to us, any fraud by the

company or any fraud on the company has not been noticed or reported during
the year.

(b) According to the information and explanation given to us, no report under
sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

(c) According to the information and explanation given to us, no whistle-blower
complaints, received during the year by the company.

(xii)Company is not a Nidhi company, accordingly provisions of the Clause 3(xii)

of the Order is not applicable to the company.

(xiii) According to the information and explanations given to us, we are of the

opinion that all transactions with related parties are in compliance with
Section 177 and 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the Financial Statements etc., as required by the
Accounting Standards and the Companies Act, 2013,

(xiv) (a) In our opinion and based on our examination, the company does not

have an internal audit system and is not required to have an internal audit
stem as per provisions of the Companies Act 2013.




(b) According to the information and explanations given to us, the company
has no internal audit system, hence no reporting is required.

(xv) According to the information and explanations given to us, we are of the
opinion that the company has not entered into any non-cash transactions with
directors or persons connected with him and accordingly, the provisions of
clause 3(xv) of the Order is not applicable.

(xvi) (a) According to the information and explanations given to us, we are of the
opinion that the company is not required to be registered under section 45-IA
of the Reserve Bank of India Act, 1934 and the company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India, accordingly the provisions of clause 3(xvi) of the Order are not
applicable

(xvii) According to the information and explanations given to us and based on the
audit procedures conducted we are of opinion that the company has not
incurred cash losses in the financial year and the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditors during the year and
accordingly, the provisions of clause 3(xviii) of the Order is not applicable.

(xix) On the basis of the financial ratios, ageing and expected dates of realization
of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that company is incapable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by
the company as and when they fall due.




(xx)The provisions of Section 135 towards corporate social responsibility are not
applicable on the company. Accordingly, the provisions of clause 3(xx) of the
Order is not applicable.

(xxi) (a) According to information and explanations given to us and on the basis
of our examination of company's records, we report that the provisions of
Section 135 of the Companies Act, 2013 is not applicable to company.
Accordingly, clause 3 (xx) (a) of the Order is not applicable to the Company

(b) According to information and explanations given to us and on the basis of
our examination of company’s records, we report that the provisions of Section
135 of the Companies Act, 2013 is not applicable to company. Accordingly,
clause 3 (xx) (b} of the Order is not applicable to the Company.

For Himani Shah & Associates Date: 06th May, 2022
Chartered Accountants

FRN No. 156110W Place: Ahmedabad

-

o

A .

Himani Shah
M. No.175204
UDIN: 22175204AINZWWS8853




AVENUES INFINITE PRIVATE LIMITED
Balance Sheet as at March 31, 2022

Particulars Notes As at As at

March 31, 2022 March 31, 2021
; indian Rupees indian Rupees
ASSETS

i. Non-current assets
Financial assets
Investments
Other non-current assets
Income tax assets (net)

Total non-current assets

i{.Current assets
Financial assets
(1) Cash and cash equivalents
Other current assets

Total current assets

Total Assets
EQUITY AND LIABILITIES

Equity

Equity share capital
Other equity

Total equity

LIABILITIES
1. Non-current liabilities

Total non-current liabilities

I.Current liabilities
Financial liabilities
[i} Borrowings
(i} Trade payables

(a) Total outstanding dues of micro enterprises and

small enterprises

(b) Total outstanding dues of craditors other than
micro enterprises and small enterprises

(i1} Other financial liabilities
Other current Liabilities
Total current liabilities

Total equity and liabilities

summary of significant accounting policies
{ part of these financial statements.

The accompanying notes are an integra

5 159,725,324 602,802,099
331,000,000 '
7 64,500 37,500
490,789,824 602,939,599
5 252,787,673 252,751,269
: 331,001
252,787,673 583,752,981
743,577,497 1,186,692,580
8 39,360,000 39,360,000
9 702,483,077 1,144,540,210
741,843,077 1,183,900,210
10 1,597,170 650,171
10 137,250 102,200
1,734,420 2,792,370
743,577,497 1,186,692,580
1-4

As per our report of even date
For, Himani Shah & Associates
Chartered Accountant

Firm Registration No. €7 11 € b/

g" -
e = .
Himani Shah
Proprietor
Membership No: 175
Ahmedabad

Date : May 06, 2022

VDN 2919 S2o4fIN2WH §553

far and on behalf of the board of directors of

AVENUES INFINITE PRIVATE LIMITED
CING U722006J2012PTC0O70882

Sughir 1. Trivedi
Director

DIN - 08542009
Gandhinagar

Date : May 06, 2022

Director
DIN G 00535626
Gandhinagar

AR A
Date - May 06, 2027



AVENUES INFINITE PRIVATE LIMITED
Statement of profit and loss for the year ended March 31, 2022

Notes Year Ended Year Ended
Particulars March 31, 2022 March 31, 2021
Indian Rupees indian Rupees
income
Revenue from operations 11 1,350,000 1,200,000
QOther income 12 - 198
Total income (1} 1,350,000 1,200,198
Expenses
Employee benefits expense -
Finance costs 13 102
Depreciation and amortisation expense - -
Other expenses 14 230,256 349,350
Total expenses (i) 230,358 349,350
Profit before tax (1} = (I-11) 1,119,642 850,848
Tax expense -
Total tax expense (IV) - -
Profit/ {Loss) for the year (V) = {(Hi-IV) 1,119,642 850,848
Other comprehensive income
A. Other comprehensive income not to be reclassified to profit
or loss in subsequent periods: '
Net change in fair value of investments in equity instruments (443,176,775} (2,255111)
income tax effect -
(443,176,775} (2,255 111
Total other comprehensive income for the year, net of tax (v}
Total comprehensive income for the year, net of tax {V+Vi) (442,057,133} {1,404,263)
Earning per equity share [nominal value per share Rs.10/-
Basic 20 0.28 0.34
Diluted 20 0.28 .34

Summary of significant accounting policies
The accompanying notes are an integral part of these financial statements.

As per our report of even date
For, Himani Shah & Associates
Chartered Accountant

Firm Registration No. {7 110 4./

3

P

-
o

‘Himani Shah Sudhir J. Trivadi

Proprietor 3 Director
Membership No: 17 DIN : 08542009
Ahmedabad Gandhinagar

Date : May 06, 2022

VOav! 22 szol AaN 2vgsT

Date : May 06, 2022

For and on behalf of the board of directors of
AVENUES INFINITE PRIVATE LIMITED
CIN: U"]}Q@OGJQOD>TCO}’0882

o, /

Laljibhaiv

Director

DIN - 00535626
Gandhinagar

Date : May 06, 2027



AVENUES INFINITE PRIVATE LIMITED

Statement of changes in Equity for the year ended March 31, 2022

A, Equity share capital

indian Rupees

Balance Amount

Note 8
As at March 31, 2020 20,000,000
Issue of Eauity Share capital 18,360,000
As at March 31, 2021 39,360,000
issue of Equity Share capital .
As at March 31, 2022 39,360,000

B, Other equity

Indian Rupees

Particulars Reserves and Surplus Other Component of  Total other equity
Retained Earnings Securities Premium Equity ’
Note 9§ Note 9 Note 9
Balance as at April 1, 2020 (20,908,736} - 605,608,442 584,699,706

Add: Profit / {Loss) for the period
Add: Other comprehensive income
Add: On issue of equity shares

Less: Equity components of loan taken from Parent

Company
Balance as at March 31, 2021

Add: Profit / {Loss) for the period
Add: Other comprehensive income

Balance as at March 31, 2022

Retained Earnings

561,440,000

(22,312,999} 561,440,000 605,413,208 1,144,540,210
1,119,642 1,118,642

(443,176,775) (443,176,775}
(464,370,132) 561,440,000 605,413,209 702,483,077

Retained earnings comprises of prier and current year's undistributed earnings after tax,

The accompanying notes are an integral part of these financial staternents.

As per our report of even date

For, Himani Shah & Associates
Chartered Accountant

Firm Registration No. | & [} 0 b/

Himani Shah
Proprietor
Membership No: 1751
Ahmedabad

Date : May 06, 2022

UDIN: 22135204 AIN 2 garsa

for and on behalf of the board of directors of
AVENUES INFINITE PRIVATE LIMITED

CIN: U72200Gi2012PTCO70882
i ;

Sudhir ¢ THvedi
Director

DIN - 08542009
Gandhinagar
Date : May 06, 20

()

2

Directory, ]
DIN 00535626
Gandhinagar

Date : May D6, 2022



AVENUES INFINITE PRIVATE LIMITED
Statement of cash flows for the year ended March 31, 2022

Particulars T March 31, 2022 March 31, 2021
i : indian Rupees indian Rupees

A Operating activities

Profit / {Loss) before tax 1,119,642 850,848
Adjustments to reconcile profit before tax to net cash flows:
Depreciation /Amortization ) - -

Operating Profit before Working Capital Changes 1,119,642 850,848

Working Capital Changes:

Changes in other current liabilities 35,050 80,500

Changes in trade receivables : 1,300,000

Changes in trade payables - {125,250)

Changes in other current assets 1,712 (39,2113

Net Changes in Working Capital 36,762 1,216,039

Cash Generated from Operations 1,156,404 2,066,887

Direct Taxes paid {(Net of income tax refund) (27,000) (256,000)
Net Cash from Operating Activities (A) 1,129,404 1,810,887

8 Cash Flow from Investing Activities
purchase and construction of fixed assets(tangible and intangible -
fixed assets and intangible assets under development including
capital advances)
Net cash flow from Investing Activities (B) - {331,000,000)

Q
<
)

331,000,000)

C Cash Flow from Financing Activities
1ssue of Share Capital . 19,360,000
Premium on Issue of Shares . 561,440,000
increase/(Decrease) in borrowings (Unsecured) (1,093,000 8963,89%

Net Cash flow from Financing Activities (C} (1,093,000) 581,763,899

Net Increase/(Decrease) in cash & cash equivalents 36,404 252,574,786
Cash & Cash equivalent at the beginning of the year 252,751,269 176,483
Cash & Cash equivalent at the end of the year 252,787,673 252,751,269

The above Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in Indian Accounting Standard {IND AS) - 7 “Statement of
Cash Flows" issued by the Institute of Chartered Accountants of india.

March 31, 2022 March 31, 2021
: . indian Rupees indian Rupees
Cash and cash equivalents comprise of: {Note 5b)
Balances with Banks 252,787,011
Cash on Hand 662 bb
Cash and cash equivalents 252,787,673 252,751,269
G s

As per our report of even date

fFor, Himani Shah & Asscciates for and on behalf of the board of directors of
Chartered Accountant AVENUES INFINITE PRIVATE LIMITED
Firm Registration No. # £7¢s [12Y b CING U72200GJ2012PTCO70882

fed bie
ARne
Himani Shah Sudhir J. Trivedi Laljibhal Vora
Proprietor Director Director
Membership No: 17 DIN ; 08542008 DIN 00535626
Ahmedabad Gandhinagar Gandhinagar

Date : May 06, 2022

UDIN' 22195304 a1 2SR LT

Date ; May 06, 2022 Date : May 06, 2027




Avenues Infinite Private Limited
Notes to the financials statement for the year ended March 31, 2022

1. Corporate Information

Avenues Infinite Private Limited was incorporated on January 16, 2013 as per the
Companies Act, 1956. The Company is engaged in the business of marketplaces of
connecting buyers and sellers from disparate locations and can be categorize as B2B,
B2C and C2C marketplaces. Also, to carry on the business of issuance and acceptance
of Prepaid Instrument or Online Wallet in Close Loop, Semi Closed, Semi Open and
Open Loop.

2. Basis of preparation

These financial statements are prepared in accordance with Indian Accounting Standards
(Ind AS) under the historical cost convention on an accrual basis except for certain
financial instruments which are measured at fair values, the provisions of the Companies
Act , 2013 (‘Act’) (to the extent notified) and guidelines issued by the Securities and
Exchange Board of India (SEBI). The Ind AS are prescribed under Section 133 of the Act
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

The Company has adopted all the Ind AS standards and the adoption was carried out in
accordance with Ind AS 101 First time adoption of Indian Accounting Standards. The
transition was carried out from Indian Accounting Principles generally accepted in India
as prescribed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.

The financial statements have been prepared on a historical cost basis, except for the
following :

» Certain financial assets and liabilities measured at fair value (refer accounting
policy regarding financial instruments),

The financial statements are presented in Indian Rupee ('INR') which is also the
Company's functional currency and all values are rounded to the nearest millions, except
when otherwise indicated.

3. Critical accounting estimates
In the process of applying the Company’s accounting policies, management has made
the following judgements, which have the most significant effect on the amounts
recognised in the financial statements:

3.1.Estimates and assumption
The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material



Avenues Infinite Private Limited
Notes to the financials statement for the year ended March 31, 2022

adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on
parameters available when the financial statements were prepared. EXisting
circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

3.2. Taxes

Deferred tax assets are recognised for unused tax credits to the extent that it is
probable that taxable profit will be available against which the losses can be utilised.
Significant management judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies.

3.3.Revenue recbgnition

Revenue is recognised upon transfer of control of promised services to customers in an
amount that reflects the consideration which the Company expects to receive in
exchange for those services.

3.4.Investments

Investment in subsidiaries and associates is carried at cost in the standalone financial
statements.

3.5. Estimation of uncertainties relating to the global health pandemic from COVID-19

4.1.

In assessing the recoverability of assets including trade receivables, unbilled receivables
and investments, the Company has considered internal and external information upto the
date of approval of these financial statements including credit reports and economic
forecasts. The Company has performed sensitivity analysis on the assumptions used and
based on current indicators of future economic conditions, the Company expects to
recover the carrying amount of these assets. The eventual outcome of impact of the
global health pandemic may be different from those estimated on the date of approval of
these financial statements.

Summary of Significant Accounting Policies
The following are the significant accounting policies applied by the company in preparing
its financial statements:

Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-
current classification.

An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in the normal
operating cycle;



Avenues Infinite Private Limited
Notes to the financials statement for the year ended March 31, 2022

4.2.

e Held primarily for the purpose of trading;

» Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
 ltis expected to be settled in the normal operating cycle;
e ltis held primarily for the purpose of trading;
 ltis due to be settled within twelve months after the reporting period; or
» There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and
their realisation in cash and cash equivalents. The Company has identified twelve
months as its operating cycle.

Foreign currencies
The company’s financial statements are presented in INR, which is also the company’s
functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the
functional currency spot rate at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Exchange differences
arising on settlement or translation of monetary items are recognised in statement of
profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising
on translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognised in OCI or statement of
profit or loss are also recognised in OCI or profit or loss, respectively).



Avenues Infinite Private Limited
Notes to the financials statement for the year ended March 31, 2022

4.3.Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:
» In the principal market for the asset or liability
Or
e In the absence of a principal market, in the most advantageous market for the
asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant's ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, as described below, based
on the lowest level input that is significant to the fair value measurement as a whole:
e Level 1— Quoted (unadjusted) market prices in active markets for identical assets
or liabilities.
» Level 2 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable.
» Level 3 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.
For assets and liabilities that are recognised in the financial statements on a recurring
basis, the company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period.
For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy, as explained above.



Avenues Infinite Private Limited
Notes to the financials statement for the year ended March 31, 2022

This note summarises accounting policy for fair value. Other fair value related
disclosures are given in the relevant notes.

¢ Significant accounting judgements, estimates and assumptions

¢ Quantitative disclosures of fair value measurement hierarchy

e Financial instruments (including those carried at amortised cost)

4.4.leases

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease.
Leases in which a significant portion of the risks and rewards of ownership are not
transferred to the Company as lessee are classified as operating leases. Payments
made under operating leases (net of any incentives received from the lessor) are
charged to statement of profit and loss on a straight-line basis over the period of the
lease unless the payments are structured to increase in line with expected general
inflation to compensate for the lessor's expected inflationary cost increases. Initial direct
costs incurred specifically for an operating lease are deferred and charged to the
statement of profit and loss over the lease term.

4.5.lmpairment of non-financial assets

Non-financial assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the cash generated
unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of
the assets exceeds the estimated recoverable amount of the asset. An impairment loss
is reversed in the statement of profit and loss if there has been a change in the
estimates used to determine the recoverable amount. The carrying amount of the asset
is increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in
prior years.

Goodwill is tested for impairment annually and when circumstances indicate that the
carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each
CGU to which the goodwill relates. When the recoverable amount of the CGU is less



Avenues Infinite Private Limited
Notes to the financials statement for the year ended March 31, 2022

than its carrying amount, an impairment loss is recognised. Impairment losses relating
to goodwill cannot be reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually at the
CGU level, as appropriate, and when circumstances indicate that the carrying value
may be impaired.

4.6.Borrowing cost
Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of the asset. All other borrowing costs are
expensed in the period in which they occur.

4.7.Revenue Recognition

Rendering of services

Revenue is recognised upon transfer of control of promised services to customers in an
amount that reflects the consideration which the Company expects to receive in
exchange for those services.

Revenue from Web Services is recognised upfront at the point in time when the service
is delivered to the customer. In cases where implementation and / or customisation
services rendered significantly modifies or customises, these service is recognised
proportionally over the period.

Revenue is measured based on the consideration specified in a contract with the
customer and excludes amounts collected on behalf of customers. The Company
presents revenue net of discounts and collection charges. Revenue also excludes taxes
collected from customers.

Contract assets are recognised when there is excess of revenue earned over billings on
contracts. Contract assets are classified as unbilled revenue (only act of invoicing is
pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Excess billing over revenue (“contract liability”) is recognised when there is billing in
excess of revenues.

In accordance with Ind AS 37, the Company recognises an onerous contract provision
when the unavoidable costs of meeting the obligations under a contract exceed the
economic benefits to be received.

Contracts are subject to modification to account for changes in contract specification
and requirements. The Company reviews modification to contract in conjunction with the



Avenues Infinite Private Limited
Notes to the financials statement for the year ended March 31, 2022

original contract, basis which the transaction price could be allocated to a new
performance obligation, or transaction price of an existing obligation could undergo a
change. In the event transaction price is revised for existing obligation, a cumulative
adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by offering and
geography.

The Company exercises judgement in determining whether the performance obligation
is satisfied at a point in time or over a period of time. The Company considers indicators
such as how customer consumes benefits as services are rendered or who controls the
asset as it is being created or existence of enforceable right to payment for performance
to date as per contract.

Interest income

For all financial instruments measured at amortised cost, interest income is recorded
using the effective interest rate (EIR). The EIR is the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial instrument or a
shorter period, where appropriate, to the gross carrying amount of the financial asset or
to the amortised cost of a financial liability. When calculating the effective interest rate,
the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses. Interest income is included in
other income in the statement of profit or loss.

4.8.Financial instruments ~ initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and
a financial liability or equity instrument of another entity.

a) Financial assets
(i) Initial recognition and measurement.
All financial assets, except investment in subsidiaries and joint ventures, are
recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial assets.

(ii) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four
categories:
e Debtinstruments at amortised cost

» Debt instruments at fair value through other comprehensive income
(FVTOCH

« Debtinstruments at fair value through profit or loss (FVTPL)
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s Equity instruments measured at fair value through other comprehensive
income (FVTOCI)

e Equity instruments measured at fair value through statement of profit and
loss (FVTPL)

Debt instruments at amortised cost:
A debt instrument is measured at amortised cost if both the following
conditions are met:
- the asset is held within a business model whose objective is to hold
assets for collecting contractual cash flows, and
- Contractual terms of the asset give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is
included in other income in the statement of profit and loss. The losses arising
from impairment are recognised in the statement of profit and loss. This
category generally applies to trade and other receivables.

Debt instruments at fair value through other comprehensive income
(FVTOCI)
A debt instrument is measured at fair value through other comprehensive
income if both of the following criteria are met:
- the objective of the business model is achieved both by collecting
contractual cash flows and selling the financial assets, and
- the asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially
as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCI). However, interest
income, impairment losses & reversals and foreign exchange gain or loss are
recognised in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the
equity to statement of profit and loss. Interest earned whilst holding FVTOCI
debt instrument is reported as interest income using the EIR method.

Debt instruments at fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which
does not meet the criteria for categorization as at amortized cost or as
FVTOCI, is classified as at FVTPL.
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In addition, the Company may elect to designate a debt instrument, which
otherwise meets amortized cost or fair value through other comprehensive
income criteria, as at fair value through profit or loss. However, such election
is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as ‘accounting mismatch’). The Company has not
designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair
value with all changes recognised in the Statement of profit and loss.

o Equity instruments:
All equity investments in scope of Ind-AS 109 are measured at fair value.
Equity instruments which are held for trading are classified as at FVTPL. For
all other equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value.
The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all
fair value changes on the instrument, excluding dividends, are recognized in
the OCI. There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the Company may transfer the cumulative gain or
loss within equity.

Equity instruments included within the FVTPL category are measured at fair
~value with all changes recognized in the statement of profit and loss.

* Investment in subsidiaries and associates:
Investment in subsidiaries and associates is carried at cost in the standalone
financial statements.

(iii)Derecognition of financial assets
A financial asset (or where applicable a part of a financial asset or part of a group
of similar financial assets) is primarily derecognised (i.e. removed from the
Company's balance sheet) when:
* The rights to receive cash flows from the asset have expired, or
* The Company has fransferred its rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a 'pass-through’ arrangement;
and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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When the Company has transferred its rights to receive cash flows from an asset
or has entered into a pass-through arrangement, it evaluates if and to what
extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred
asset is measured at the lower of the original carrying amount of the asset and
the maximum amount of consideration that the Company could be required to

repay.

(iv) Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL)
model for the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-month ECL,
unless there has been a significant increase in credit risk from initial recognition
in which case those are measured at lifetime ECL. The amount of expected credit
losses (or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognized as an
impairment gain or loss in profit or loss.

b) Financial Liabilities

(i) Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at
fair value through profit or loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction
costs.

The Company's financial liabilities include trade and other payables, loans and
borrowings.

(ii) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as
described below:
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Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit
or loss are designated as such at the initial date of recognition, and only if the
criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risks are recognized in
OCI. These gains/ loss are not subsequently transferred to P&L. However, the
Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit
and loss. The Company has not designated any financial liability as at fair value
through profit and loss.

Loans and Borrowings

After initial recognition, interest-bearing borrowings are subsequently measured
at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR

amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

(iii)Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of
profit and loss.

c¢) Offsetting of financial instruments
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Financial assets and financial liabilities are offset and the net amount is reported in
the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

4.9.Cash and cash equivalent
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand
and short-term deposits with an original maturity of three months or less, which are
subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of
cash and short-term deposits, as defined above, net of outstanding bank overdrafts as
they are considered an integral part of the Company’s cash management.

4.10. Taxes
Tax expense comprises of current income tax and deferred tax.

Current income tax )

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the
reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is
recognised outside Statement of profit and loss (either in other comprehensive income
or equity). Current tax items are recognised in correlation to the underlying transaction
either in other comprehensive income or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:
» When the deferred tax liability arises from the initial recognition of goodwill or an
asset or liability in a transaction that is not a business combination and, at the time

of the transaction, affects neither the accounting profit nor taxable profit or loss;

e In respect of taxable temporary differences associated with investments in
subsidiaries and interests in joint arrangements, when the timing of the reversal of
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the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised, except:

» When the deferred tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss;

¢ In respect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint arrangements, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is
recognised outside Statement of profit and loss. Deferred tax items are recognised in
correlation to the underlying transaction either in other comprehensive income or
directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

The Company does not recognizes tax credits in the nature of MAT credit as an asset
since there is no convincing evidence that the Company will pay normal income tax
during the specified period, i.e., the period for which tax credit is allowed to be carried
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forward. In the future year in which the Company recognizes tax credits as an asset, the
said asset will be created by way of tax credit to the Statement of profit and loss.

4.11. Earnings per share

Basic EPS amounts are calculated by dividing the profit or loss for the year attributable
to equity shareholders for the period by the weighted average number of equity shares
outstanding during the year. :
Diluted EPS amounts are calculated by dividing the profit or loss attributable to equity
shareholders for the period by the weighted average number of equity shares
outstanding during the year plus the weighted average number of equity shares that
would be issued on conversion of all the dilutive potential equity shares into equity
shares. The dilutive potential equity shares are adjusted for the proceeds receivable
had the equity shares been actually issued at fair value (i.e. the average market value of
the outstanding equity shares). Dilutive potential equity shares are deemed converted
as of the beginning of the period, unless issued at a later date. Dilutive potential equity
shares are determined independently for each period presented.

4.12. Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects
some or all of a provision to be reimbursed, the reimbursement is recognised as a
separate asset, but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit or loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingencies

Provision in respect of contingencies relating to claims, litigation, assessment, fines,
penalties etc. are recognised when it is probable that a liability has been incurred and
the amount can be estimated reliably.

Contingent liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a
present obligation that may, but probably will not, require an outflow of resources, or a
present obligation whose amount cannot be estimated reliably. Contingent liabilities do
not warrant provisions, but are disclosed unless the possibility of outflow of resources is
remote. Contingent assets are neither recognised nor disclosed in the financial
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statements. However, contingent assets are assessed continually and if it is virtually
certain that an inflow of economic benefits will arise, the asset and related income are
recognised in the period in which the change occurs.

4.13. Standards issued but not yet effective
Ministry of Corporate Affairs (MCA) notified Companies (Indian Accounting Standards)
Amendment Rules, 2022 vide Notification dated 23 March 2022. Following amendments
and annual improvements to Ind AS are applicable from 1 April 2022.

Ind AS - 103 Business Combination

The amendment specifies that for identified assets and liabilites to qualify for
recognition as part of applying the acquisition method, the identifiable assets acquired,
and liabilities assumed must meet the definitions of assets and liabilities in the
Conceptual Framework for Financial Reporting under ndian Accounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of India at the
acquisition date.

Ind AS - 16 Property Plant and Equipment

The amendment clarifies that sale proceeds of items produced in the process of making
PPE available for its intended use cannot be deducted from the cost of PPE. Instead,
such proceeds shall be recognized in the statement of profit or loss.

Ind AS - 37 Provisions

The amendment clarifies that that the ‘costs to fulfi’ a contract include both incremental
costs (direct labour and material) and an allocation of other direct costs (e.g:
depreciation charge for an item of PPE used in fulfilling the contract).

Annual improvements to Ind AS 109 - Financial instruments

The amendment clarifies while performing the '10 percent test’ for derecognition of
financial liabilities, borrower includes only fees paid or received between borrower and
lender directly or on behalf of the other’s behalf.

The Company does not expect the above amendments / improvements to have any
significant impact on its standalone financial statements
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Note 5 : Financial assets

5 {a) Investments

As at March 31, 2022

indian Rupees

As at March 31, 2021
indian Rupees

Non-current investment
Investment in equity shares
Unguoted

NS! Infinium Global Limited
1,830 (March 31, 2021: 1,830) equity shares of Rs. 10/- each

Less : impairment in value of investments

Quoted
Suvidhaa Infoserve Limited (refer note 26)

1,00,85,953 (March 31, 2021 1,00,85,953) equity shares of Re, 1/-

605,157,210
{526,119,510)

605,157,210
(526,119,510}

79,037,700

523,864,359

79,037,700

each
Less - Impairment in value of investments (443,176,775)
80,687,624 523,864,399
Total Investments 159,725,324 602,902,099

Aggregate amount of unquoted investments

Aggregate amount of impairment in value of ungquoted investments
Aggregate amount of guoted investments

Aggregate amount of impairment in value of quoted investments

5{b} Cash and cash equivalent

605,157,210
(526,118,510}
523,864,359
(443,176,775}

605,157,210
(526,119,510}

523,864,399

Particulars

As at March 31, 2022
Indian Rupees

As at March 31, 2021
Indian Rupees

Balance with Bank

Current accounts 252,787.011 252 750,607
Cash on hand 667 [E1E0
Total cash and cash equivalents 252,787,673 252,751,269

Eor the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Particulars

As at March 31, 2022
indian Rupees

As at March 31, 2021
Indian Rupees

Balance with Bank
Current accounts
Cash on hand

252,787,011
662

252,750,607

662

Total cash and cash equivalents

252,787,673

252,751,269
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Note 6 : Other current / non-current assets

As at March 31, 2022

Pamculars
indian Rupees

As at March 31, 2021
indian Rupees

Non-current

Capital advance 331,000,000 -
331,000,000 -
Current
Capital advances 331,000,000
Other current asset 1,712
- 331,001,712
Total 331,000,000 331,001,712

Note 7 : income tax assets

As at March 31, 2022

hoatMarch 31, 2021

Particulars
indian Rupees indian Rupees
Current
Tax paid in advance 64,500 37,500
Total 64,500 37,500
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Note 8 : Equity share capital

Particulars

As at March 31, 2022
No. of shares indian Rupees

As at March 31, 2021
No. of shares indian Rupees

Authorised share capital
Equity shares of Rs.10 each

issued and subscribed share capital
Equity shares of Rs.10 each

Subscribed and fully paid up
Equity shares of Rs.10 each

Total

8.1. Terms/Rights attached to the equity shares

4,000,000 40,000,000 4,000,000 40.000.000
3,936,000 39,360,000 3,536,000 35,360,000
3,936,000 39,360,000 3,936,000 39,360,000

3,936,000 39,360,000 3,936,000 39,360,000

The Company has equity shares having a par value of Rs.10 per share, All equity shares rank equally with regard to dividend and share in the Company’s

residual assets in proportion of amount paid up. The equity shares are enti itled to receive dividend as de

equity shares is entitled to one vote per share.
On winding up of Company, the holder of equity shares will

be entitied to receive the residual assets of Company, remaning after
oreferential amounts in proportion to number of equity shares held.

8.2, Reconciliation of shares outstanding at the beginning and at the end of the Reporting period

clared from time to time. Each holder of the

distribution of all

Particulars

As at March 31, 2021
No. of shares Indian Rupees

t the beginning of the year
Add
Shares issued during the year
Qutstanding at the end of the year

As at March 31, 2022

No. of shares indian Rupees
3,936,000 39,360,000
3,935,000 39,360,000

2,000,000 20,000,000

1,936,000
3,936,000

19,360,000
35,360,000

2.3, Number of Shares held by each shareholder holding more than 5% Shares in the company

Name of the Shareholder As at March 31, 2022 As at March 31, 2021
No. of shares % of shareholding No. of shares % of shareholding
infibeam Avenues Limited 3,936,000 100.00% 3,936,000 100.00%

8.4, Number of Shares held by holding company

Name of the Shareholder

As at March 31, 2022

No. of shares % of shareholding

As at March 31, 2021

No. of shares % of shareholding

infibeam Avenues Limited

3,936,000 00.00%

100.00%

3,936,000

8.5. Number of Shares held by Promoters at the end of the year

Name of the Shareholder

As at March 31, 2022

No. of shares % of shareholding

As at March 31, 2021

No. of shares % of shareholding

infibeam Avenues Limited

3,936,000 100.00%

3,936,000 . 100.00%

5 zﬁMﬁ
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Note 9 : Other Equity

Particulars

As at March 31, 2022
indian Rupees

As at March 31, 2021
indian Rupees

Other Component of Equity
Balance as per last financial statements
Add: Received during the year
Less: Reduction during the year

605,413,209

605,608,442

{195,233)

Balance at the end of the year 605,413,209 605,413,209
Securities Premium

Balance as per last financial statements 561,440,000

Add: on issue of equity shares - 561,440,000

Balance at the end of the year 561,440,000 561,440,000
surplus / (Deficit) in the statement of profit and loss

Balance as per last financial statements (22,312,999} {20,908,736)

Add: Profit/(Loss) for the year 1,119,642 850,848

Add / {Less): OC! for the year (443,176,775) (2,255,111)

Ralance at the end of the year (464,370,132) (22,312,999}
Total Other equity 702,483,077 1,144,540,210

Retained Earnings

Retained earnings comprises of prior and current year's undistr

Securities Premium

Where the Company issues shares at a premium, whether for cash or otherwise,
il be transferred to “Secur

amount of the premium received on those shares sha

issue fully paid-up bonus shares to its members out of the Securities Premi

reserve for buy-back of shares.
Note 10 : Financial liabilities

10{a) Borrowings

ibuted earnings after tax.

a sum equal to the aggregate
ities Premium”. The Company may
um and the Company ¢an use this

Particulars

As at March 31, 2022
indian Rupees

As at March 31, 2021
indian Rupees

Short-term Borrowings

Unsecured
Loans from holding company 1,597,170 2,690,170
Total short-term borrowings 1,597,170 2,690,170

Terms of Borrowing:

Loan from holding company is interest free and repayable on demand
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10(b} Cther financial liabilities

As at March 31, 2022

As at March 31, 2021

Particulars
indian Rupees indian Rupees
Current
Creditor for expenses 85,500 13,700
Provision for expenses 51,750 88,500
137,250 102,200
Total 137,250 102,200

7 OTRRNDL
SL et




AVENUES INFINITE PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2022

Note 11 : Revenue from operations

Particulars

2021-2022
indian Rupees

2020-2021
Indian Rupees

Sale of services 1,350,000 1,200,000
Total 1,350,000 1,200,000
]Refer note 28 "Disclosure pursuant to Ind AS 115 “Revenue from contract with customers”

Note 12 : Other income

Particulars 2021-2022 2020-2021

indian Rupees

Indian Rupees

Miscellaneous Income 198
Total - 198
Note 13 : Finance costs

Particulars 2021-2022 2020-2021

indian Rupees

indian Rupees

Interest expense - on statutory dues 102

Total 102 -
Note 14 : Other expenses

Particulars 2021-2022 2020-2021

Indian Rupees

indian Rupees

Bank charges 344 -
Legal and consultancy expenses 57,100 6,730
Office expenses 1,712

Office rent 82,600 :
payments to auditors™® 88,500 100,300
Rate and taxes - 242,320
Total 230,256 349,350
14{a) Payments to auditors

Particulars 2021-2022 2020-2021

indian Rupees

Indian Rupees

Statutory audit

88,500

100,300

88,500

100,300
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Note 15 : Contingent liabilities

Particulars As at March 31, 2022

Indian Rupees

As at March 31, 2021

Indian Rupees

Contingent liabilities not provided for
a. Claims against Company not acknowledged as debts -
b, Guarantees given by bank on behalf of the Company

Note 16 : Capital commitment and other commitments

Particulars ‘ As at March 31, 2022

Indian Rupees

As at March 31, 2021

indian Rupees

Capital commitments
Estimated amount of contracts remaining to be executed on capital
account and not provided for (net of advance)

Note 17 : Foreign Exchange Derivatives and Exposures not hedged
A. Foreign Exchange Derivatives: The Company does not have any foreign exchange derivatives.

8. Exposure Not Hedged: The Company does not have any foreign exchange exposures.
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Note 18 : income tax
The major component of income tax expense for the years ended March 31, 2022 and March 31, 2021 are ©

Particulars 2021-22 2020-21
indian Rupees Indian Rupees

Statement of Profit and Loss
Current tax
Current income tax

Deferred tax
Deferred tax expense/ (credit} -

Income tax expense reported in the statement of profit and loss

Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate for the year ended March 31, 2022 and March 31, 2021
A) Current tax

Particulars 2021-22 2020-21
indian Rupees Indian Rupees

Accounting profit before tax from continuing operations 1,118,642 850, 848

Tax @ 26% (March 31, 2021: 26%) 291,107 221,

Adjustment

Tax benefits

B/f Losses (291,107) (271,220)

Income tax exXpenses -

8} Deferred tax
Particulars Balance Sheet Statement of Profit and Loss

March 31, 2022 March 31, 2021 2021-22 2020-21

Indian Rupees indian Rupees Indian Rupees Indian Rupees

Bought forward loss and unabsaorbed depreciation 4,603,954 4,828,435
Excess of depreciation/ amortisation on fixed assets in
accounts over depreciation/amortisation provided
under income-tax law. 117,497 117,487

Deferred tax expense/(income) -
Net deferred tax assets/(liabilities) 4,721,450 4,945,932

* in absence of virtual certainty of realisation, the company has not recognized deferred tax assets of Rs 47,21,450/- (previous year Rs
49,45,932/-)

Reflected in the balance sheet as follows

Deferred tax assets

Deferred tax liabilities

Deferred tax assets {net) - -

March 31, 2022 March 31, 2021
Indian Rupees ~ Indian Rupees

Reconciliation of deferred tax assets / (liabilities), net

Opening balance as of April 1

Tax income/{expense) during the year recognised in profit or loss
Tax income/{expense) during the year recognised in OC -

Closing balance as at March 31 N

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current
tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
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Note 19 : Related Party disclosures.

As per the Indian Accounting Standard on "Related Party Disclosures” (IND AS 24), the related parties of
the Company are as follows

Name of Related Parties and Nature of Relationship :

Sr.No Relationship Name of company/person
1 Holding company Infibeam Avenues Limited
2 Key Management Personnel Vishal Mehta (upto August 05, 2021)

Vishwas Pate!
Variniben Patel
Laljibhai Vora (w.e.f. August 05, 2021)

Related party transactions

Key Management

rticulars Year endin Holding compan Total
Particular ear ending olding pany personnel
Loan Taken March 31, 2022 207,000 - 207,000
March 31, 2021 707,900 - 707,900
Repayment of Loan March 31, 2022 1,300,000 - 1,300,000
Taken
March 31, 2021
Rent expenses March 31, 2022 82,600 - 82,600
March 31, 2021 - - -
Closing Balance
Loan Taken March 31, 2022 1,597,170 - 1,597,170
March 31, 2021 2,690,170 - 2,690,170

Payables March 31, 2022 82,600 82,600
March 31, 2021 - .

Terms and conditions of transactions with related parties

Transaction entered into with related parties are made on terms equivalent to those that prevail in
arm’s length transactions. Outstanding balances at the vear end are unsecured and interest free and
settlement occurs in cash. There have been no guarantees provided or received for any related party
receivables or payables.

Commitments with related parties
The Company has not provided any commitment to the related party as at March 31, 2022.
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Note 20 : Earning per share

Particulars

2021-22
Indian Rupees

2020-21
indian Rupees

Earing per share (Basic and Diluted)
Profil/{Loss) attributable to ordinary equity holders

Total no. of equity shares at the end of the year

Weighted average number of equity shares
For basic EPS
For diluted EPS

Norminal value of equity shares

Basic earning per share

Diluted earning per share

Weighted average number of equity shares

Weighted average number of equity shares for basic EPS

Effect of dilution:

Weighted average number of equity shares adjusted for the effect of

dilution

1,118,642

3,936,000

3,936,000
3,936,000
10.00
0.28

0.28

3,936,000

3,936,000

850,848

3,936,000

2,478,665
2,478,665
10.00
0.34

0.34

2,478,665

2,478,665

Note 21: Segment reporting

The Company’s Chief Operating Decision Maker (CODM) examines the Company's performance from business and
geographic perspective. In accordance with Ind AS-108 - Operating Segments, evaluation by the CODM and based
on the nature of activities performed by the Company, which primarily relate to Software development,
maintenance and other ancillary services, the Company does not operate in more than one business segment.

Note 22 : Operating Lease

The Company has taken a commercial premises under operating leases. The leases period is of 1 year. These
leasing arrangements are cancellable, and are renewable on a periodic basis by mutual consent on mutually
accepted terms including escalation of lease rent. Total expense incurred under the cancellable operating lease
agreement recognized as an expense in the Statement of Profit and Loss during the year is Rs. 82,600 (previous

year Rs. NIL)
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AVENUES INFINITE PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2022

Note 23 : Financial instruments — Fair values and risk management {contd.)

Liquidity risk

Liquidity risk is the risk that the Company may not he able to meet its present and future cash and collateral obhgations
without incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of Hiquidity to
meet its cash and collateral requirements. The Company closely monitors its liguidity position and deploys a robust cash
management system.

The table below summarises the maturity profile of the Company's financial liabilities based on cantractual undiscounted

payments:

Particulars On demand Total Less than 1 1-2 years 2-5 years more than 3
year years

Year ended March 31, 2022

Borrowings - 1,597,170 1,597,170

Other financial liabilities - 137,250 137,250 - -

- 1,734,420 1,734,420 - -

Year ended March 31, 2021

Borrowings - 2,680,170 2,690,170
Other financial liabilities - 102,200 102,200 -

- 2,792,370 2,792,370 - -
Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Financial instruments affected by market risk include loans and borrowings, deposits.

Note 24 : Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Company. The primary objective of the Company’s capital management is 1o
ensure that it maintains an efficient capital structure and healthy capital ratios in order to support its business and
maximise shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions orf its
business requirements. To maintain or adjust the capital structure, the Company may adjust the dividend payment o
shareholders, return capital to shareholders or issue new snares. The Company monitors capital using a geanng ratio,

which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans and
borrowings less cash and short-term deposits linciuding other bank balance).

. Year ended Year ended

Particulars March 31, 2022 March 31, 2021

indian Rupees indian Rupees
Borrowings 1,587,170 2,690,170
iess: cash and cash equivalent
(including other bank balance)
(Note 5) (252,787,673) (252,751,269)
Net debt (251,190,503} {250,061,099)
Equity share capital {Note 7) 35,360,000 29,360,000
Other equity {Note 8} 702,483,077 1,144,540,210
Total capital 741,843,077 1,183,900,210
Capital and net debt 480,652,575 933,839,112
Gearing ratio - -

FANHD

1561100




AVENUES INFINITE PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2022

Note 25 : Dues to micro,small and medium suppliers

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which
recommends that the Micro and Small Enterprises should mention in their correspondence with its customers the
Entrepreneurs Memorandum Number as allocated after filing of the memorandum in accordance with the "‘Micro, Small
and Medium Enterprises Development Act, 2006 {'the MSMED Act') accordingly, the disclosure in respect of the amounts
payable to such enterprises as at March 31, 2022 has been made in the financial staternents based on information
received and available with the Company. Further in view of the Management, the impact of interest, if any, that may be
payable in accordance with the provisions of the Act is not expected to be material. The Company has not receved any
claim for interest from any supplier as at the balance-sheet date.

Particulars. ) As at March 31, As at March 31,
i ) ) 2022 2021
Indian Rupees Indian Rupees

The principal amount and the interest due thereon remaining unpaid to any supplier as
at the end of accounting year;

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act
along with the amounts of the payment made to the supplier beyond the appointed
day during each accounting year;

The amount of interest due and payable for the period of delay in making payment
(which has been paid but beyod the appointed day during the year) but without adding
the interest specified under the MSMED Act;

The amount of interest accrued and remaining unpaid at the end of accounting year,
and

The amaunt of further interest due and payable even in the succeeding period, until
such date when the interest dues as above are actually paid to the small enterprise, for
the purpose of disallowance as a deductible expenditure under section 23 of the
MSMED Act.

On basis of information and records available with the Company, the above disclosures are made in respect of amount
due to the micro, small and medium enterprises, which have been registered with the relevant competent authorities
The above information takes into account only those suppliers who have submitted their registration details or has
responded to the inquiries made by the Company for this purpose.




AVENUES INFINITE PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2022

Note: 26

The Hon'ble National Company Law Tribunal, Anmedabad Bench, vide its order dated Noversher 27, 2020, sanctioned the Composit
Arrangement amongst infibeam Avenues Limited {Infipeam’}, Suvidhaa infoserve Limited {'Suvidhaa’), DRC Systems India Linited {7 and NS infimum
Global Limited {('NSI') and their respective shareholders and creditors under Sections 230 to 732 read with Section 66 and other apphcable o

ryices Undertaking from Infibgamn to Suvidhas, -

heme of

Companies Act, 2013 ('Scheme’) ieading to Transfer and vestng of the SME E-Commerce
Event Software Undertaking from Infibeam to DRC and the E-commerce Business undertaking from NSIto Suvidhaa. The Scheme became ef
filing of certified copy of the order with the Registrar of Companies (RoC} on December 2, 2020. The Appointed Date for the Composite 3¢
Arrangement was April 1, 2020 and the Record Date was set as December 11, 2020 for the purpose of determining the sharehoiders for issuance
Shares.

D

In accordance with the provisions of the aforesaid scheme, upon the coming into effect of this Scheme and in consideration of the transfer and vestng of
the E-Commerce Business Undertaking into Suvidhaa pursuant to the provisions of this Schemae, Suvidhaa has, without any further act or deed, issued and
allotted to each shareholder of NSI, whose name is recorded in the register of members and records of the depositories as members of N5 on
Date in the following ratio:

the Record

credited as f

110,229 (One Lac Ten Thousand Two Hundred Twenty-Nine} equity shares of Re, v paid-up for every

20 (Twenty) equity shares of Rs, 10/- (Rupees Ten Only} each held by such shareholder in NS

(Rupee One Only} each of Suvidhas

Accordingly, the Company has received 1,00,85,553 equity shares of Suvidha in lieu of it's holding of 1830 equity shares in NSI. The company has accounted
for these 1,00,85,953 equity shares of Suvidhaa on fair vaiue basis.

Note: 27

At 21 March 2022, the company's paid up capital was Rs. 3,93,60,000 and the accumuiated losses aggregated Rs. 4643701321
2,23,12,999). Management is currently implementing a plan 1o increase tUrmover, improve profitatlity and finangial position of the

has received a letter of support from Infibeam Avenues Limited, the holding company, of continuing financial and operational support in forgsaeab

Hs o«

Management believes that above business pian and continued support from infibeam Averues Limited will enable the company [0 settie
they fall due. Accordingly, the financial statements have been preparid assurning that the company will continue as a going concern. Na adjustment
heen carried out on the assets and liabilites as at the balance sheet date

Note: 28
Disclosure pursuant to Ind AS 115 “Revenue from contract with customers”:

a. Disaggregation of revenue
The table below presents disaggregated revenue from contract with customers for the year ended March 31, 2022 by offerings

i} Revenue by offerings

Particulars March 31, 2022 March 31, 2021
Digital Payments and Checkout Web Services 1,350,000 i
Total 1,350,000 1,200,000

Digital Payments and Checkout Web Services
it comprises revenue from enabling eCommerce websites (o sell products and services online, and accept payments in real me

The Company believes that this disaggregation best depicts now the nature, amount, timing of its revenues and cash flows are affected by industry, market
and other economic factors

Note: 29
Additional Regulatory information

A: Analytical Ratios

AsonMarch 31, AsonMarch

: : Ratios Numerator  Denominator 9022 31, 2021 % Varlance  Reason for Variance
Current Ratio Current Assets Current 14575 20805 s of
Liabilines o short term
gurrent assel
Debt Equity Ratio Borrowings  Total Equity 0.002 0002 -5 75% No signid &
Debt Service Coverage Ratic EBITDA interest 4 Q.70 } 122%
Principal H >
well as decrease i1
boriowings.
Return on Equity Ratic £8IT Total Ass $.15% 4 increase of

TR




As on March 31,  As on March

{ { e i ¥ . % Variance  Reason for Variance
Ratios Numerator  Denominato 2022 31, 2021
Net Capital Turnover Ratio income from  Average Working 0.002 0.004 -40% Decrease in view of

Operstions Capital {Current
Assets ess

Current
Liabifites)

Net Profit Ratio Net income  Totatincome 70.85% nerease due t
HEnel
moeeme

Trade receivables turnover ratio income from  Average Trade - - . Not Applicable

Operations Receivables
Trade payables turnover ratio Net Purchases Average Trade -
Rayables
Return on capital employed EBIT Total Assets lass O.15% TO7%

Current

Return on investment tncome Average -
generated investmernts
from
investments

B: Others

Other than in the normal and ordinary course of business there are no funds that have been advanced or loaned or invested {either fram borrowed
share premiurn or any other sources Of kind of fund
with the understanding, whether recorded in w
entities identified in any manner whatsoever
behalf of the Ultimate Benefivanes.

yy the Comparny tO oF In any O her persons or entilies, anciud

g foreign entiues [Ninterme

or mvest in other

that the Intermediary shall directly

There have been no funds that have been received by the Company from any persons or entities, including foreign entities ("Funding Parues’)
understanding, whether recorded in writing or stherwise, that the Company shatl directly or indirectly, lend or imvest in other persons or ent
(*Ultimate Beneficiaries’} by or on behalf of the Funding Party or orovide any guarantee, security or the like on behal!

in any manner whatsoever {
Uitimate Beneficiaries
Note: 30

World Health Organisation (WHO) declared cutbreak of Cor rus Disease [COVID-19) a global pandemic on March 11
Government of india declared lockdown on 24-003-2020 which has impacted the business activities of the Company On account of thus, the Company Né
prepared cash flow projections and also, assessed the recoverability of receivables, contract assets, using the various internal and external |
to the date of approval of these financial statements. On the basis of evaluation and current indicators of Future economic conditions, the Comp

to recover the carrying amount of these assets and does not anticipate any impairment to these financial and nonfinancial assets. The Company will
continue to closely monitor any material changes to future economic conditions

Note: 31 Prior year comparatives
Previous year figures have been regrouped of recast wherever necassary to make them comparable with those of current year

As per our report of even date E

For, Himani Shah & Associates Eor and on behalf of the board of directors of
Chartered Accountant Y] AVENUES INFINITE PRIVATE LIMITED
Firm Registration No. § & e | 10 1/ N UZ2200G12012PTCOTOBRY

Himani Shah
Proprietor
Membership No: 1752
Ahmedabad

Date - May 06, 2022

Sudhir I, Trivedi
Director

DIN : 08542009
Gandhinagar Gandninagar

Date : May 06, 202 Sate - May 06, 2027
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INDEPENDENT AUDITOR’S REPORT

To the Members of Cardpay Technologies Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial Statements of Cardpay Technologies Private Limited (“the Company”),
which comprise the balance sheet as at 31st March 2022, the Statement of Profit and Loss (including
other comprehensive income), the Statement of Cash Flows and the Statement of Changes in Equity for
the period ended on that date and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2022, and its financial performance (including other
comprehensive income), its cash flows and the changes in equity for the period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

4A, Kaledonia, Tel : +91 22 6625 6363
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During the course of our audit, we have determined that there are no key audit matters to communicate
in our report

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’'s Board of Directors is responsible for the other information. The other information
comprises the information included in the management / Board's Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’'s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting process.

4A, Kaledonia, Tel : +91 22 6625 6363

2" Floor, Sahar Road, Fax :+91 22 6625 6364
Near Andheri Station, Email : info@sgco.co.in
Andheri (East), Webpage: www.sgco.co.in

Mumbai — 400 069


mailto:info@sgco.co.in
http://www.sgco.co.in/

Auditor’s Responsibilities for the Audit of the Financial Statements

1. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

2. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also :

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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3. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

4.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are
in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2022 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company'’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the Company has not paid any remuneration to its directors during the year.
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h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were, required to be transferred, to the Investor Education
and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (i) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

Since The Company has not declared / paid any dividend during the year, Section 123
of the Act is not applicable.
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2. As required by the Companies (Auditor's Report) Order, 2020 (the “Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

ForSGCO&Co.LLP
Chartered Accountants
Firm Reg. No 112081W/W100184

Suresh Murarka

Partner

Mem. No. 44739

UDIN : 22044739AIPOBV8831

Place: Mumbai
Date: 08.05.2022
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Cardpay Technologies Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of CARDPAY TECHNOLOGIES
PRIVATE LIMITED (the “Company”) as of March 31, 2022 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“ICAI"). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2022,
based on the criteria for internal financial control over financial reporting established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the ICAI.

ForSGC O & Co. LLP.
Chartered Accountants
FRN. 112081W/W100184

Suresh Murarka

Partner Place: Mumbai
Mem. No. 44739 Date : 08.05.2022
UDIN - 22044739AIPOBV8831
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Cardpay Technologies Private Limited of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

() Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

a. Since the Company does not have Property, Plant and Equipment, intangible assets and
does not hold any Immovable Property, reporting under clause 3(i)(a),(b),(c) and (d) of
the Order are not applicable. The Company has only Intangible assets under
development.

b. No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(i) (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the basis
of security of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable.

(i) The Company has not made any investments in, and not provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships, or any other parties, during the year. Hence paragraph 3 (iii) (a),
(b), (c), (d), (e) and (f) of the said Order are not applicable to the Company

(iv) In our opinion and according to the information and explanation given to us, section 185 and 186
of the Companies Act, 2013 is not applicable, since the Company does not have any loans,
investments, guarantees or security.

(v) The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.
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(vi) The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

(vii) In respect of statutory dues:

(@ In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues in
arrears as at March 31, 2022 for a period of more than six months from the date they
became payable.

(b)  According to the information and explanations given to us, there are no statutory dues
referred to in sub-clause(a) on account of any dispute with the relevant authorities.

(viii) There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961)

(ix) (a) The company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender. Hence reporting under clause 3(ix)(a) of the Order is not
applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding term
loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order is not
applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.
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(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(x) (@) The Company has not raised moneys by way of initial public offer or further public offer

(i)

(xii)

(xiv)

(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) According to the information and explanations given to us, the Company has not received any
whistle blower Complaints during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the standalone financial statements as required by the
applicable accounting standards.

(@) In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act 2013.

(b) The company did not have an internal audit system for the period under audit..
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(xv)  Inour opinion during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with its directors. and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

(xvi) According to the information and explanations given to us and based on our examination of the
records, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvii) The Company has incurred cash losses of Rs. 10,30,444 /- during the financial year covered by
our audit and Rs. 24,87,468/- in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements and
our knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions and on the basis of assurance provided by the
Holding / Ultimate Holding Company to arrange the required financial support, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

(xx)  Section 135 of Companies Act, 2013 is not applicable to company. Hence reporting under clause
3(xx) of the Order is not applicable..

ForSGCO &Co. LLP.
Chartered Accountants
FRN. 112081W/W100184

Suresh Murarka

Partner Place: Mumbai
Mem. No. 44739 Date : 08.05.2022
UDIN - 22044739AIPOBV8831
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Cardpay Technologies Private Limited
Balance Sheet as at March 31st, 2022

) As at As at
Particulars Note NO. 315t March2022  31st March 2021
ASSETS
Non-current assets
Intangible assets under development 3 1,48,28,091 1,43,60,163
Financial assets

Other Financial Assets 4 1,20,000 1,20,000
Total non-current assets 1,49,48,091 1,44,80,163
Current assets
Financial assets

Cash and cash equivalents 5 3,37,683 3,89,486
Other current assets 6 9,22,518 8,39,604
Total current assets 12,60,201 12,29,090
TOTAL ASSETS 1,62,08,291 1,57,09,253
EQUITY AND LIABILITIES
Equity
Equity share capital 7 5,00,000 5,00,000
Other equity 8 4,26,648 14,57,092
Total equity 9,26,648 19,57,092
LIABILITIES
Current liabilities
Financial liabilities
Borrowings 9 1,48,50,108 1,33,78,988
Trade Payables 10 1,46,580 52,829
Other financial liabilities 11 2,84,956 3,20,344
Total current liabilities 1,52,81,644 1,37,52,161
Total equity and liabilities 1,62,08,291 1,57,09,253
Summary of significant accounting policies 1-2

Notes 1 to 23 form an integral part of the financial statements

This is the Balance Sheet referred to in our audit report of even date

ForSGCO&Co.LLP
Chartered Accountants
Firm Registration No. 112081W / W100184

Suresh Murarka
Partner
Mem. No. 44739

Place: Mumbai
Date: 08.05.2022

For and on behalf of the board of directors of
Cardpay Technologies Private Limited

Vivek Patel

Director
DIN : 06467358

Place: Mumbai
Date: 08.05.2022

Daykin Creado
Director

DIN : 08184883

Place: Mumbai
Date: 08.05.2022




Cardpay Technologies Private Limited
Statement of Profit and Loss for the year ended 31st March ,2022

Particulars

Year ended Year ended

Notes 31stMarch 2022 31stMarch, 2021

Income
Revenue from operations
Other income

Total income (A)

Expenses

Finance cost

Employee Benefit Expense
Other expenses

Total expenses (B)

Profit before tax (A-B)

Tax expense
Current tax
Total tax expense

Net Profit / (Loss) for the year

Other comprehensive income (OClI)
Items not to be reclassified subsequently to profit or loss :

- Re-measurement gains / (Loss) on defined benefits plans

- Income tax effect on above
Total Other comprehensive income (OCI)

Total comprehensive income for the year

Earnings per equity share

(Nominal value of share Rs.10 each)

- Basic
- Diluted

Summary of significant accounting policies

Notes 1 to 23 form an integral part of the financial statements

12 9,85,697 2,97,446
13 - 4,57,900
14 44,747 17,32,122

10,30,444 24,87,468

(10,30,444) (24,87,468)

(10,30,444) (24,87,468)

(10,30,444) (24,87,468)

15

(20.61) (60.65)
(20.61) (60.65)
1-2

This is the statement of profit and loss referred to in our audit report of even date

ForSGCO&Co.LLP
Chartered Accountants

Firm Registration No. 112081W / W100184

Suresh Murarka
Partner
Mem. No. 44739

Place: Mumbai
Date: 08.05.2022

For and on behalf of the board of directors of
Cardpay Technologies Private Limited

Vivek Patel Daykin Creado
Director Director
DIN : 06467358 DIN : 08184883

Place: Mumbai Place: Mumbai
Date: 08.05.2022 Date: 08.05.2022




Cardpay Technologies Private Limited

Statement of Changes in Equity for the year ended 31 March 2022

(A) Equity share capital
Particulars Number Amount in ¥
Equity shares of Rs. 10 each issued, subscribed and paid
As at 31st March 2020 10,000 1,00,000
Issue of equity shares 40,000 4,00,000
As at 31st March 2021 50,000 5,00,000
Issue of equity shares - -
As at 31st March 2022 50,000 5,00,000
Current reporting period
Balance at the beginning of the current reporting period |Changes in Retained balance|Changes in |Balance at the
Equity Share  |at the beginning |Equity share |end of the
Capital due to |of the current |capital during |current reporting
prior period reporting period |the curent period
errors year
5,00,000 5,00,000 5,00,000
Previous reporting period
Balance at the beginning of the previous reporting Changesin Retained balance [Changes in  |Balance at the
period Equity Share |at the beginning |Equity share |end of the
Capital due to  |of the previous |capital during |previous
prior period reporting period |the previous |reporting period
errors year
1,00,000 1,00,000 4,00,000 5,00,000
B) Other equity Amount in ¥
Items of
Other
Reserves and surplus .
comprehensi .
. ve income ToF al equity
Particulars Gain  (loss) attributable to
Secur!tles Retained on fair value equity holders
premium : :
reserve earnings of d(_aflned
benefit plans
As at 31st March 2020 40,00,000 (55,440) - 39,44,560
Total comprehensive income for the year - (24,87,468) (24,87,468)
Retained Earnings adjustment on adoption of IND AS 116 - - -
As at 31st March 2021 40,00,000 (25,42,908) 14,57,092
Total comprehensive income for the year - (10,30,444) (10,30,444)
As at 31st March 2022 40,00,000 (35,73,352) 4,26,648

This is the Statement of Changes in Equity referred to in our audit report of even date

ForSGCO&Co.LLP
Chartered Accountants
Firm Registration No. 112081W / W100184

Suresh Murarka
Partner
Mem. No. 44739

Place: Mumbai
Date: 08.05.2022

For and on behalf of the Board of Directors
Cardpay Technologies Private Limited

Vivek Patel
Director
DIN : 06467358

Place: Mumbai

Date: 08.05.2022

Daykin Creado

Director

DIN : 08184883

Place: Mumbai

Date: 08.05.2022




Cardpay Technologies Private Limited
Cash Flow Statement for the year ended 31st March 2022

(Amountin Rs.)

Particulars Year ended Year ended
31st March 2022 31st March 2021
A. CASH FLOW FROM OPERATING ACTIVITIES
Net (loss) / profit before tax (10,30,444) (24,87,468)
Adjustments for
Depreciation /Amortization - -
Operating Profit before Working Capital Changes (10,30,444) (24,87,468)
Adjustments for changes in working capital:
Increase/(Decrease) in other current liabilities 58,363 (2,87,167)
Decrease / (increase) in other current assets (82,915) (7,54,633)
Cash generated from / (used in) operations (10,54,996) (35,29,268)
Direct Taxes paid (Net of income tax refund) - -
Net cash (used in) / from generated from operating activities (10,54,996) (35,29,268)
B. CASH FLOW FROM INVESTING ACTIVITIES
Intangible assets under development (4,67,928) (1,41,16,094)
Net cash (used in) / generated from investing activities (4,67,928) (1,41,16,094)
C. CASH FLOW FROM FINANCING ACTIVITIES
Issue of share capital - 4,00,000
Premium on issue of shares - 40,00,000
Proceeds from borrowings 14,71,120 1,33,78,988
Net cash (used in) / from financing activities 14,71,120 1,77,78,988
Net decrease in cash and cash equivalents (A+B+C) -51,804 1,33,626
Cash & Cash equivalent at the beginning of the year 3,89,486 2,55,860
Cash & Cash equivalent at the end of the year 3,37,683 3,89,486
Components of cash and cash equivalents considered only for the purpose of cash flow statement
Particulars Year ended Year ended
31st March 2022 31st March 2021
Cash on Hand - -
Balances with bank on current account 3,37,683 3,89,486
3,37,683 3,89,486

Note : 1. The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS

7) statement of cash flows.

2. Previous Period figures have been re-grouped and or re-arranged wherever considered necessary

Notes 1 to 23 form an integral part of the financial statements

This is the Cash Flow Statement referred to in our audit report of even date

ForSGCO&Co.LLP
Chartered Accountants
Firm Registration No. 112081W / W100184

Suresh Murarka
Partner
Mem. No. 44739

Place: Mumbai
Date: 08.05.2022

For and on behalf of the Board of Directors
Cardpay Technologies Private Limited

Vivek Patel
Director
DIN : 06467358

Place: Mumbai
Date: 08.05.2022

Daykin Creado
Director
DIN : 08184883

Place: Mumbai
Date: 08.05.2022




Cardpay Technologies Private Limited

Notes to financial statements for the Period ended 31st March 2022

Note 1 Corporate Information

Cardpay Technologies Private Limited is incorporated on March 20, 2020. The main object of the company is primarily engaged in the
business of sales, purchase, promotion, technology integration and management of coupons, vouchers, loyalty cards, gift cards under both
online and offline platform.

Note 2.1 Significant Accounting Policies

Basis of Preparation
The financial statements of the Company have been prepared to comply in all material respects with the Indian Accounting Standards ("Ind
AS") notified under the Companies (Accounting Standards) Rules, 2015.

The financial statements have been prepared under the historical cost convention with the exception of certain financial assets and liabilities
which have been measured at fair value, on an accrual basis of accounting.

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company as
per the guidance set out in Schedule Il to the Act. Operating cycle for the business activities of the Company covers the duration of the
project/ contract/ service including the defect liability period, wherever applicable, and extends upto the realisation of receivables (including
retention monies) within the credit period normally applicable to the respective project.

Accounting Estimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind AS, requires the
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities as at the date of financial statements and the results of operation during the reported period. Although these estimates are based
upon management's best knowledge of current events and actions, actual results could differ from these estimates which are recognised in the
period in which they are determined.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the financial statements in the period in which changes are made and, if material, their
effects are disclosed in the notes to the financial statements.

Deferred tax assets

In assessing the realisability of deferred income tax assets, management considers whether some portion or all of the deferred income tax
assets will not be realized. The ultimate realization of deferred income tax assets is dependent upon the generation of future taxable income
during the periods in which the temporary differences become deductible. Management considers the scheduled reversals of deferred income
tax liabilities, projected future taxable income, and tax planning strategies in making this assessment. Based on the level of historical taxable
income and projections for future taxable income over the periods in which the deferred income tax assets are deductible, management
believes that the Company will realize the benefits of those deductible differences. The amount of the deferred income tax assets considered
realizable, however, could be reduced in the near term if estimates of future taxable income during the carry forward period are reduced.

Defined benefit plans

The cost and present value of the gratuity obligation and compensated absences are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases, attrition rate and mortality rates. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.



Cardpay Technologies Private Limited

Notes to financial statements for the Period ended 31st March 2022

Vi

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost of acquisition including attributable interest and finance costs, if any, till the date of
acquisition/ installation of the assets less accumulated depreciation and accumulated impairment losses, if any. Subsequent expenditure
relating to Property, Plant and Equipment is capitalised only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are charged to the Statement of
Profit and Loss as incurred. The cost and related accumulated depreciation are eliminated from the financial statements, either on disposal or
when retired from active use and the resultant gain or loss are recognised in the Statement of Profit and Loss.

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not ready for their intended use, are
carried at cost. Cost includes related acquisition expenses, construction cost, related borrowing cost and other direct expenditure.

Intangible Assets
Intangible assets includes software which are not integral part of the hardware are stated at cost less accumulated amortisation. Intangible
assets under development represents expenditure incurred in respect of softwares under deviopment and are carried at cost.

Assets acquired but not ready for use are classified under intangible assets under development.

Depreciation

Depreciation/ amortisation is provided:

a Depreciation on tangible assets is provided on straight line method basis considering the useful lives prescribed in Schedule Il to the Act
on a pro-rata basis.

b Computer software and other application software costs are amortized over their estimated useful lives that is over a period of three years.

The useful lives have been determined based on technical evaluation carried out by the management’s expert, in order to reflect the actual
usage of the assets. The asset's useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

a Financial Assets

Initial Recognition

In the case of financial assets, not recorded at fair value through profit or loss (FVPL), financial assets are recognised initially at fair value
plus transaction costs that are directly attributable to the acquisition of the financial asset. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an objective
to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial
assets is included in finance income using the effective interest rate ("EIR") method. Impairment gains or losses arising on these assets
are recognised in the Statement of Profit and Loss.
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Financial Assets Measured at Fair Value

Financial assets are measured at fair value through OCI if these financial assets are held within a business model with an objective to hold
these assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Movements in
the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVPL.

Impairment of Financial Assets
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for measurement and recognition of
impairment loss on financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECL at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide
for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows
that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are the expected credit losses
resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the Statement of Profit and

| nee

De-recognition of Financial Assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the
financial asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognizes its retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

b Equity Instruments and Financial Liabilities
Financial liabilites and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities.
Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are
issued for consideration other than cash are recorded at fair value of the equity instrument.

Investments in equity
All the equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss.
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Financial Liabilities

Initial Recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and payables as appropriate. All
financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabilities at FVPL

Financial liabilities at FVPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as at FVPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a
loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as finance
income in the Statement of Profit and Loss.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any
difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of
the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as de-recognition of the original liability and recognition of a new
liability. The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle the liabilities
simultaneously.

vii  Employee Benefits

a

Defined Contribution Plan

Contributions to defined contribution schemes such as provident fund, employees’ state insurance, labour welfare are charged as an
expense based on the amount of contribution required to be made as and when services are rendered by the employees. The above
benefits are classified as Defined Contribution Schemes as the Company has no further obligations beyond the monthly contributions.

Defined Benefit Plan

The Company also provides for gratuity which is a defined benefit plan, the liabilities of which is determined based on valuations, as at the
balance sheet date, made by an independent actuary using the projected unit credit method. Re-measurement, comprising of actuarial
gains and losses, in respect of gratuity are recognised in the OCI, in the period in which they occur. Re-measurement recognised in OCI
are not reclassified to the Statement of Profit and Loss in subsequent periods. Past service cost is recognised in the Statement of Profit
and Loss in the year of plan amendment or curtailment. The classification of the Company’s obligation into current and non-current is as
per the actuarial valuation report.
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¢ Short-term Benefits
Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as expenses at the undiscounted
amounts in the Statement of Profit and Loss of the period in which the related service is rendered. Expenses on non-accumulating
compensated absences is recognised in the period in which the absences occur.

viii Cash and Cash Equivalents

Xi

Xii

Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an original maturity of
three month or less, which are subject to an insignificant risk of changes in value.

Foreign Exchange Translation and Accounting of Foreign Exchange Transaction

a Initial Recognition
Foreign currency transactions are initially recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction. However, for practical reasons, the Company uses
a monthly average rate if the average rate approximate the actual rate at the date of the transactions.

b Conversion
Monetary assets and liabilities denominated in foreign currencies are reported using the closing rate at the reporting date. Non-monetary
items which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of
the transaction.

¢ Treatment of Exchange Difference
Exchange differences arising on settlement/ restatement of short-term foreign currency monetary assets and liabilities of the Company are
recognised as income or expense in the Statement of Profit and Loss except those arising from investment in Non Integral operations.

Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured.

Income Tax
Income tax comprises of current and deferred income tax. Income tax is recognised as an expense or income in the Statement of Profit and
Loss, except to the extent it relates to items directly recognised in equity or in OCI.

a Current Income Tax
Current income tax is recognised based on the estimated tax liability computed after taking credit for allowances and exemptions in
accordance with the Income Tax Act, 1961. Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

b Deferred Income Tax
Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities are recognised for all deductible
temporary differences between the financial statements’ carrying amount of existing assets and liabilities and their respective tax base.
Deferred tax assets and liabilities are measured using the enacted tax rates or tax rates that are substantively enacted at the Balance
Sheet date. The effect on deferred tax assets and liabilities of a change in tax rates is recognised in the period that includes the enactment
date. Deferred tax assets are only recognised to the extent that it is probable that future taxable profits will be available against which the
temporary differences can be utilised. Such assets are reviewed at each Balance Sheet date to reassess realisation.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities. Current tax
assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and to the extent it is probable that the Company will pay
normal income tax during the specified period.

Trade receivables

Areceivable is classified as a ‘trade receivable’ if it is in respect of the amount due on account of goods sold or services rendered in the normal
course of business. Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the EIR
method. less provision for impairment.
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Xiii

Xiv

Xv

Xvi

Trade payables

A payable is classified as a ‘trade payable’ if it is in respect of the amount due on account of goods purchased or services received in the
normal course of business. These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial
year which are unpaid. These amounts are unsecured and are usually settled as per the payment terms stated in the contract. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially
at their fair value and subsequently measured at amortised cost using the EIR method.

Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders of the Company by
the weighted average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding
during the period and for all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential equity
shares, that have changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders of the Company
and weighted average number of equity shares considered for deriving basic earnings per equity share and also the weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are
adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average market value of the outstanding
equity shares).

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable estimate can be
made of the amount of obligation. Provisions (excluding gratuity and compensated absences) are determined based on management's
estimate required to settle the obligation at the Balance Sheet date. In case the time value of money is material, provisions are discounted
using a current pre-tax rate that reflects the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost. These are reviewed at each Balance Sheet date and adjusted to reflect the current
management estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company. A contingent liability also
arises, in rare cases, where a liability cannot be recognised because it cannot be measured reliably.

Contingent assets are neither recognised nor disclosed in the financial statements.

Exceptional Iltems

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their disclosure is
relevant to explain the performance of the enterprise for the period, the nature and amount of such material items are disclosed separately as
exceptional items.
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Note 3 : Intangible assets under development
(Amountin Rs.)

Particulars As at As at
31st March, 2022  31st March, 2021

Software Development Expense

Opening balance 1,43,60,163 2,44,069
Addition during the period 4,67,928 1,41,16,094
Total 1,48,28,091 1,43,60,163

Note 3A : Intangible assets under development

i) Intangible assets under development as on 31.03.2022
(Amount in Rs.)

Particulars Ageing Total
Lessthan 1year [1-2years 2-3 years More than 3 years

Projects in progress 4,67,928 1,41,16,094 2,44,069 - 1,48,28,091

Projects temporarily suspended - - . -

ii). Intangible assets under development as on 31.03.2021
(Amount in Rs.)

Particulars Ageing Total

Less than 1year [1-2 years 2-3 years More than 3 years
Projects in progress 53,08,243 90,51,920 - - 1,43,60,163
Projects temporarily suspended - - - . -

(iii) Intangible assets under development completion schedule
(Amountin Rs.)

To be completed in

Particulars Less than 1 year [1-2 years 2-3 years More than 3 years

Projects in progress 50,00,000 1,50,00,000
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Note 7 : Equity share capital

Particulars As at As at
31st March, 31st March,
2022 2021
Authorised share capital
4,50,000 (PY 4,50,000) Equity shares of Rs.10/- each 45,00,000 45,00,000
45,00,000 45,00,000
Issued, Subscribed and Fully Paid Up
50,000 (PY 50,000) Equity shares of Rs.10/- each 5,00,000 5,00,000
Total 5,00,000 5,00,000

a) Reconciliation of shares outstanding at the beginning and at the end of the reporting period

Equity shares of Rs. 10/- each fully paid up

Particulars

As at 31st March, 2022

As at 31st March, 2021

No. of Shares Amount No. of Shares Amount
At the beginning of the year 50,000 5,00,000 10,000 1,00,000
Shares issued during the year - - 40,000 4,00,000
Outstanding at the end of the year 50,000 5,00,000 50,000 5,00,000

b.Terms/rights attached to equity shares:

i) The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share is entitled to one

vote per share.

ii) The Company declare and pays dividend in Indian Rupees. Each equity shareholder has the same right of dividend.

iii) In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the Company,

after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

iv) The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General

Meeting.

¢. Shareholding of more than 5% in the company:

As at 31st March, 2022

As at 31st March, 2021

Name of the Shareholder % held No. of % held No. of
shares shares
Instant Global Paytech Private Limited & Its Nominees 100.00% 50,000 100.00% 50,000

d. Shares held by holding company :

Name of the Shareholder

As at 31st March, 2022

As at 31st March, 2021

No. of

No. of

Amount Amount
shares shares
Instant Global Paytech Private Limited & Its Nominees 50,000 5,00,000 50,000 5,00,000
e. Shares held by promoters at the end of the year
P ter's N No. of Sh 9 i
romoter’'s Name 0.0 ares % of Total Shares 0% Change durmg
the year

Instant Global Paytech Private Limited & Its Nominees

50,000

100.00%
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Note 4 :  Other Financial Assets

Particulars

As at
31st March, 2022

As at
31st March, 2021

Non-current

Security deposits 1,20,000 1,20,000
Total 1,20,000 1,20,000
Note 5 : Cash and cash equivalents

Particulars As at As at

31st March, 2022

31st March, 2021

Balance with Bank

Current accounts 3,37,683 3,89,486
Cash on hand - -
Total cash and cash equivalents 3,37,683 3,389,486
Note 6 :  Other current assets
Particulars As at As at

31st March, 2022 31st March, 2021
Current
Balance with Revenue Authorities 7,42,518 6,59,604
Advances to suppliers 1,80,000 1,80,000
Total 9,22,518 8,39,604
Note 8 : Other equity
Particulars As at As at

31st March, 2022

31st March, 2021

(Deficit) in the statement of profit and loss

Balance as per last financial statements (25,42,908) (55,440)
Add: Profit/(Loss) for the period (10,30,444) (24,87,468)
Add / (Less): OCI for the period - -
Balance at the end of the period (35,73,352) (25,42,908)
Securities Premium 40,00,000 40,00,000
Total Other equity 4,26,648 14,57,092
Note 9: Borrowings

Particulars As at As at

31st March, 2022

31st March, 2021

Current Borrowings

Total

1,48,50,108

1,33,78,988

1,48,50,108

1,33,78,988
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Note 10 : Trade Payables

Particulars As at As at
31st March, 2022 31st March, 2021

Trade Payable

- Total outstanding dues of Micro, Small and medium Enterprises

- Total outstanding dues of creditors other than Micro, Small and medium 1,46,580 52,829
Enterprises

Total 1,46,580 52,829

(Refer Note 10 A)

The Company has amounts due to micro, small and medium suppliers registered under the Micro, Small and Medium
Enterprises Development Act 2006 (MSMED Act), as at 31 March 2022

The disclosure pursuant to the said Act is as under:

Particulars As at As at

31 March 2022 31 March 2021
Principal amount due to suppliers under MSMED Act - -

Interest accrued and due to suppliers under MSMED Act on the above
amount

Payment made to suppliers (other than interest) beyond appointed day
during the year

Interest paid to suppliers under MSMED Act

Interest due and payable to suppliers under MSMED Act towards payments
already made

Interest accrued and remaining unpaid at the end of the accounting year

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act.

Note: This information, as required to be disclosed under the MSMED Act, has been determined to the extent such parties
have been identified on the basis of information available with the Company.

Trade payables are normally non-interest bearing and settled as per the payment terms stated in the contract.
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Note 10A : Trade payables

Trade Payables as at 31.03.2022

Particulars Outstanding for the following periods from due date of payments
More than 3
Less than 1 year |1-2 years 2-3 years years Total

a) Undisputed trade payables
(i) MSME -
(ii) Others 93,752 52,828 1,46,580
b) Disputed trade payables
(i) MSME
(ii) Others -

93,752 52,828 1,46,580
Trade Payables as at 31.03.2021

Particulars Outstanding for the following periods from due date of payments
More than 3
Less than 1 year |1-2 years 2-3 years years Total

a) Undisputed trade payables
(i) MSME - - -
(ii) Others 52,828 52,828
b) Disputed trade payables
(i) MSME - - -
(ii) Others - - -

52,828 - 52,828
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Note 11 : Other financial liabilities

Particulars

As at As at
31st March, 2022 31st March, 2021

Auditors Fees Payable 20,000 47,000
Statutory liabilities- Others 98,570 32,273
Provision for expenses 65,464 65,464
Other current Liabilities 1,00,922 1,75,608
Total 2,84,956 3,20,344
Note 12 : Finance cost
Particulars Year Ended Year Ended
31st March, 2022 31st March, 2021
Interest Expenses 9,85,697 2,97,446
Total 9,85,697 2,97,446
Note 13 : Employee Benefit Expense
Particulars Year Ended Year Ended
31st March, 2022 31st March, 2021
Salary Expense - 4,07,900
Bonus Expense 50,000
Total 4,57,900
Note 14 : Other expenses
Particulars Year Ended Year Ended
31st March, 2022 31st March, 2021
Rent expenses 17,700 41,300
Professional Fees - 15,97,616
Payments to auditors* 10,000 40,000
Miscellaneous Expenses 17,047 53,206
Total 44,747 17,32,122
* Payments to auditors
Particulars Year Ended Year Ended
31st March, 2022 31st March, 2021
Statutory audit 10,000 10,000
Limited Review - 30,000
10,000 40,000
Note 15 : Earnings per equity share
Year Ended Year Ended

Particulars

31st March, 2022 31st March, 2021

Basic and diluted EPS

Profit computation for basic earnings per share of Rs. 1 each

Net profit/ (loss) as per the Statement of Profit and Loss available for equity
shareholders

Weighted average number of equity shares for Basic EPS computation

Weighted average number of equity shares for Diluted EPS computation

Basic EPS
Diluted EPS

(10,30,444) (24,87,468)
50,000 41,014
50,000 41,014
(20.61) (60.65)
(20.61) (60.65)
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Note 16 : In the opinion of the Board the Current Assets, Loans & Advances are realisable in the ordinary course of
business atleast equal to the amount at which they are stated in the Balance Sheet. The provision for all known liabilities is
adequate and not in excess of amount reasonably necessary.

Note 17: Related party disclosures as required under Indian Accounting Standard 18, “Related party disclosures” are given
below:

A) Names of related parties and nature of relationship (to the extent of transactions entered into during the year except for
control relationships where all parties are disclosed)

Key Management Personnel

Mr. Vivek Patel

Mr. Daykin Creado

Holding Company
Instant Global Paytech Pvt Ltd (with effect from December 31, 2020)

Ultimate Holding Company
Infibeam Avenues Limited (with effect from December 31, 2020)

B) Transactions carried out with related parties referred to above, in ordinary course of business and balances
outstanding:

As at As at

Particulars 31stMarch, 2022 | 31st March, 2021

1. Infibeam Avenues Limited

Rent Expenses 17,700 41,300
Balance outstanding as at the period end
Trade Payable 59,000 41,300
Balance at the beginning of the year
Trade Payable 41,300
2. Instant Global Paytech Pvt Ltd
Loan Received 5,83,993 1,31,75,035
Interest Expense on loan taken (Net of TDS) 8,87,127 2,03,953
Balance outstanding as at the period end
Loan Payable 1,48,50,108 1,33,78,988
Balance at the beginning of the year 1,33,78,988

Loan Receivable

Note:- a) Related Parties are as disclosed by the Management and relied upon by the Auditors.
b) Reimbursement of Expenses have not been considered in above.

Note 18 : Contingent Liabilities : Rs. Nil
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Note 19: Financial instruments

The fair value of the financial assets are included at amounts at which the instruments could be exchanged in a current transaction between willing parties other

than in a forced or liquidation sale.
The following methods and assumptions were used to estimate the fair value:

(a) Fair value of cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities, approximate their carrying amounts

largely due to the short-term maturities of these instruments

(b) Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and individual credit
worthiness of the counterparty. Based on this evaluation, allowances are taken to account for the expected losses of these receivables.

Financial instruments by category

The carrying value and fair value of financial instruments by categories as at 31th March 2022 were as follows:

Amount in Rs.
Particulars Refer ~ Amortised Financial assets/ liabilities at ~ Financial assets/ liabilities  Total carrying  Total fair value
note cost fair value through profit or loss  at fair value through OCI value

Designated Mandatory Designated  Mandatory

upon initial upon initial

recognition recognition
Assets:
Other Financial Assets 4 1,20,000 - - 1,20,000 1,20,000
Cash and cash equivalents 5 3,37,683 - - 3,37,683 3,37,683
Other Current assets 6 9,22,518 - - 9,22,518 9,22,518
Liabilities:
Borrowings 9 1,48,50,108 - - 1,48,50,108 1,48,50,108
Trade Payables 10 1,46,580
Other financial liabilities 11 2,84,956 - - 2,84,956 2,84,956
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The carrying value and fair value of financial instruments by categories as at 31st March 2021 were as follows:

Amount in Rs.
Particulars Refer  Amortised Financial assets/ liabilities at ~ Financial assets/ liabilities  Total carrying  Total fair value
note cost fair value through profit or loss  at fair value through OCI value

Designated Mandatory Designated  Mandatory

upon initial upon initial

recognition recognition
Assets:
Other Financial Assets 4 1,20,000 - - - - 1,20,000 1,20,000
Cash and cash equivalents 5 3,89,486 - - - - 3,89,486 3,89,486
Other Current assets 6 8,39,604 - - - - 8,39,604 8,39,604
Liabilities:
Borrowings 9 1,33,78,988 - - - - 1,33,78,988 1,33,78,988
Trade Payables 10 52,829

Other financial liabilities 11 3,20,344 - - - - 3,20,344 3,20,344
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Note 22 : The following are analytical ratios for the year ended March 31, 2022 and March 31, 2021

Sr.No. |Particulars Numerator Denominator 31st March 2022 31st March 2021 Variance %
1|Current Ratio Current assets Current liabilities 0.08 0.09 -7.73
2|Debt - Equity Ratio Total Debt Shareholder’s Equity 16.03 6.84 134.42
3|Debt Service Coverage Ratio |Earnings available for debt  |Debt Service -

service
4|Return on Equity (ROE) Net Profits after taxes Average Shareholder's Equity (0.72) (2.49) -71.25
5|Trade receivables turnover  [Revenue Average Trade Receivable -
ratio
6(Trade payables turnover ratio |Purchases of services and  |Average Trade Payables 0.11 16.39 -99.32
other expenses
7[Net capital turnover ratio Revenue Working Capital -
8[Net profit ratio Net Profit Revenue - - -
9|Return on capital employed  |Earning before interestand  [Capital Employed (0.05) (1.12) -95.68
(ROCE) taxes
10|Return on Investment(ROI)  |Income generated from Time weighted average

investments

investments




Cardpay Technologies Private Limited
Notes to financial statements for the Year ended 31st March 2022

Note 20 Liquidity risk

Liquidity is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable
price. The Company’s treasury department is responsible for liquidity, funding as well as settlement management. In addition,
processes and policies related to such risks are overseen by senior management. Management monitors the Company’s net
liquidity position through rolling forecasts on the basis of expected cash flows.

The table below provides details regarding the contractual maturities of significant financial liabilities:

Particulars Amount in Rs.
As at Ondemand  Lessthan 1 year 1-5years More than 5 Total
31st March 2022 years
Borrowings 1,48,50,108 - - 1,48,50,108
Trade Payables 1,46,580 1,46,580
Other Financial Liabilities 2,84,956 2,84,956
Total 1,52,81,644 - - - 1,52,81,644
Particulars Amount in Rs.
As at Ondemand Lessthanlyear  1-5years More than 5 Total
31st March 2021 years
Borrowings 1,33,78,988 - - - 1,33,78,988
Trade Payables 52,829 52,829
Other Financial Liabilities 3,20,344 3,20,344
Total 1,37,52,161 - - - 1,37,52,161

Note 21 : Capital management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Company. The Company strives to safeguard its ability to continue as a going concern
so that they can maximise returns for the shareholders and benefits for other stake holders. The aim to maintain an optimal
capital structure and minimise cost of capital.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may return capital to
shareholders, issue new shares or adjust the dividend payment to shareholders (if permitted). Consistent with others in the
industry, the Company monitors its capital using the gearing ratio which is total debt divided by total capital plus total debts.

Particulars As at As at
31st March 2022 31st March 2021

Total debts 1,48,50,108 1,33,78,988
Total equity 9,26,648 19,57,092
Total debts to equity ratio (Gearing ratio) 94.13% 87.24%

Note 23 : Previous period figures have been re-grouped and or re-arranged wherever considered necessary.

This is a summary of significant accounting policies and other explanatory information
referred to in our report of even date

ForSGCO&Co.LLP For and on behalf of the Board of Directors
Chartered Accountants Cardpay Technologies Private Limited
Firm Registration No. 112081W / W100184

Suresh Murarka Vivek Patel Daykin Creado
Partner Director Director

Mem. No. 44739 DIN : 06467358 DIN : 08184883
Place: Mumbai Place: Mumbai

Date: 08.05.2022 Date: 08.05.2022



INDEPENDENT AUDITOR’S REPORT

To,

The Members of
INFIBEAM DIGITAL ENTERTAINMENT PRIVATE LIMITED
Ahmedabad

Report on the Financial Statements

Opihion

We have audited the standalone financial statements of INFIBEAM DIGITAL
ENTERTAINMENT PRIVATE LIMITED (“the Company”), which comprise the
standalone Balance Sheet as at March 31, 2022, the standalone statement of
Profit and Loss (including other comprehensive income), the standalone
statement of Cash Flow, the standalone statement of changes in equity for
the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as  the standalone financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give
the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the

 accounting principles generally accepted in India, of the state of affairs of the

Company as at March 31, 2022, the profit and total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act (SAs). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are
independent of the company in accordance with the code of Ethics issued by
the institute of Chartered Accountants of India together with ethical
requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the standalone financial statements.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the standalone financial statements of the
current period. These matters were addressed in the context of our audit of
the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have
determined that there are no key audit matters to communicate in our report.

Other information

The Company’s management and the Board of Directors are responsible for
the other information. The other information comprises the information
included in the company’s annual report, but does not include the standalone
financial statements and our auditor’s report thereon. The Annual report is
expected to be made available to us after the date of this auditors report.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. When
we read the annual report, if we conclude that there is material misstatement
therein, we are required to communicate the matter to those charged with .
governance and take necessary actions, as applicable under the relevant laws
and regulations.




Management’s and the Board of Director’s Responsibility for the Standalone
Financial Statements

The Company’s Board of Directors are responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these Standalone Financial Statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income/expense,
changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Financial
Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and the
Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternate but to do so. V

The Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit concluded in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
standalone financial statements. '




As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.
Under section 143 (3) (i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial
controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
Management and the Board of Directors.

s Conclude on the appropriateness of Management and the Board of
Directors use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the
standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements Iegdldmg independence, and to
communicate with them all relationships and other matters that may reasonably
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be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
standalone financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal & Regulatory Requirements

2.

. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”)

issued by the Central Government of India in terms of sub-section (11} of
section 143 of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.

(A) As required by Section 143(3) of the Act, we report that: -

a

We have sought and obtained all the information and
explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

In our Gpinion,' proper books of accounts as required by
law have been kept by the Company so far as appears
from our examination of those books;

the standalone balance sheet, the standalone statement
of profit and loss (including other comprehensive
income), the standalone statement of changes in equity
and the standalone statement of Cash Flow dealt with by
this Report are in agreement with the books of account;

in our opinion, the aforesaid Standalone Financial
Statements comply with the Ind AS specified under
section 133 of the Act, read with relevant rule issued
thereunder;

On the basis of written representation received from the
directors, as at 31st March 2022 and taken on record by




the Board of Directors, we report that none of the
directors is disqualified as on 31st March 2022 from
being appointed as a director in terms of Section 164(2)
of the Companies Act 2013;

With respect to the adequacy of the internal financial
controls with reference to standalone financial
statements of the Company and the operating
effectiveness of such controls, it is not applicable to the
company.

(B) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us: '

a.

Details of pending litigation is provided if any in “Note
20 - Contingent Liabilities” forming part of audited
financial statement;

The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses;

There were no amounts which were required to be
transferred to the Investor Education and Protection
Fund by the Company

(i) The Management has represented that, to the best
of its knowledge and belief, other than as disclosed in
note 35(b) to the standalone financial statements, no
funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary
shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever
(“Ultimate Beneficiaries”) by or on behalf of the company
or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(ii) The Management has represented that, to the best of
its knowledge and belief, other than as disclosed in note
35(b) to the standalone financial statements, no funds
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have been received by the Company from any persons .
or entities, including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or
otherwise, that the Company shall directly or indirectly,
lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or
on behalf of the Funding Parties or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries. :

(ii1) Based on such audit procedures as considered
reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i
and (ii} of Rule 11(e) contain any material mis-
statement.

€. The Company has not declared any dividend during the
vear under consideration.

(C) With respect to the matter to be included in the Auditor’s Report
in accordance with the requirements of Section 197 (16) of the Act:

In our opinion and according to the information and explanation
given to us, the company has not paid any remuneration to its
directors during the year therefore it is not applicable to the company
hence reporting is not required.

For Himani Shah & Associates - Date: 27t April, 2022
Chartered Accountants _
FRN No.156110W.. Place: Ahmedabad
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Annexure “A”
The Independent Auditors’ Report on the Standalone Financial Statements of
INFIBEAM DIGITAL ENTERTAINMENT PRIVATE LIMITED

(Referred to in paragraph 1, under ‘Report on Other Legal and Regulatory
Requirements’ section of our Report of even date) ‘

Annexure to the Independent Auditors’ Report of even date to the members
of INFIBEAM DIGITAL ENTERTAINMENT PRIVATE LIMITED on the financial
statements for the year ended 31st March 2022.

(i) (a) {A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and
equipment’s;

(B) The Company has maintained proper records showing full particulars of
intangible assets;

(b) According to the information and explanation given to us and on the basis
of our examination of the records of the Company, The Company has a regular
programme of physical verification of its property, plant and equipment’s by
which all property, plant and equipment are verified in phased manner over a
period of three years. In accordance with this programme, certain property,
plant and equipment were verified during the year. In our opinion, this
periodicity of physical verification is reasonable having regards to the size of
the company and nature of its assets. No material discrepancies were noticed
on such verification.

(c) The Company does not have any immovable property. Accordingly, clause
3 (i) (¢) of the Order is not applicable to the Company.

(d) According to information and explanations given to us and on the basis of
our examination of records of the company, the Company has not revalued its
property, plant and equipment’s (including Right of Use assets) or intangible
assets or both during the year.
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(e) According to information and explanations given to us and on the basis of
our examination of records of the company, there are no proceedings initiated
or pending against the company for holding any benami property under the

. Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and rules made

thereunder

(a) The company is a service company, primarily rendering information,
technology solution services. Accordingly, it does not hold any physical
inventory and unsold talk time is shown as inventory. Thus paragraph 3(ii)(a)
of the order is not applicable to the Company.

(b) According to information and explanations given to us and on the basis of
our examination of records of the company, the company has not been
sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks or financial institutions on the basis of security of current assets
at any point of time during the year. Accordingly, clauses 3 (ii) (b) of the order
is not applicable to the Company.

(iii) According to information and explanations given to us and on the basis of our

examination of records of the company, the company has not made any
investment during the year under audit. The Company has not provided
security, guarantee or granted loan or granted advances in nature of loan,
secured or unsecured to Companies, partnerships or any other parties during
the year. |

(a) (A) Based on the audit procedures carried out by us and as per the
information and explanations given to us, the Company has not granted
any loans or advances and guarantees or securities to subsidiaries, joint
ventures and associates.

(B) Based on the audit procedures carried out by us and as per the
information and explanations given to us, the Company has not granted
any loans or advances and guarantees or securities to parties other than
subsidiaries, joint ventures and associates.

(b) According to information and explanations given to us and on the basis of
our examination of records of the company, company has not made
investment during the year, therefore clause iii(b) does not apply to
comp‘any. |

(c) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not




granted loans or advances in nature of loans. Accordingly, Clause 3 (iii) (c)
of the Order is not applicable.

(d) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
granted loans or advances in nature of loans. Accordingly, Clause 3 (iii) (d)
of the Order is not applicable. ‘

(e) According to information and explanations given to us and on the basis of
our examination of the records of the Company, there is no loan or advance
in nature of loans granted falling due during the year, which has been
renewed or extended or fresh loans grated to settle the over dues of existing
loans or advances in the nature of loans given to same parties.

(f) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment.

(iv) According to information and explanations given to us and on the basis of our
examination of the records of the Company, the company has complied with
the provisions of Section 185 and 186 of the Companies Act, 2013 in respect
of loans, investments, guarantees, and security as applicable.

(v) The Company has not accepted any deposits or amounts which are deemed to
be deposits from public. Accordingly, clause 3 (v) of the Order is not applicable.

(vi) In respect of the activities of the Company, maintenance of cost records has
not been prescribed by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013. Accordingly, clause 3 (vi} of the Order
is not applicable to the Company.

(vii) (a) According to information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/accrued
in the books of accounts in respect of undisputed statutory dues including
Goods and Services tax, provident fund, income tax, duty of customs, cess
and other material statutory dues have generally been regularly deposited with
the appropriate authorities though there has been a delay in respect of
remittance of Professional Tax dues.
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There were no undisputed amounts payable in respect of Goods and Services
tax, Provident fund, Income Tax, Duty of Customs, Cess and other material
statutory dues in arrears as at March 31, 2022 for a period of more than six
months from the date they became payable.

(b) According to information and explanations given to us and on the basis of
our examination of the records of the Company, there are no disputed
statutory dues for Goods and Services Tax, provident fund, employee’s state
insurance, income tax, duty of customs, Duty of excise, cess and other
statutory dues applicable to it.

(viii) According to information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not surrendered
or disclosed any transactions, previously unrecorded as income in books of
account, in the assessment under the Income Tax Act, 1961 (43 of 1961) as
income during the year.

(ix) (a) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
defaulted in the repayment of loans or other borrowings or in the payment of
interest thereon to any lender. ‘

(b) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not taken
any loan or borrowing from any bank or financial institution or government
or government authority, hence it is not applicable to the company.

(c) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the company has neither
obtained any term loan during the year nor in any preceding financial year,
hence it is not applicable to the company.

(d) According to information and explanations given to us and on an overall
examination of the Balance Sheet of the Company, we report that funds raised
on short term basis have not been utilised for long term purposes.

(e) According to information and explanations given to us and on the basis of
examination of the standalone financial statements of the Company, we report
that the company does not hold any investment in any subsidiaries, associates
or joint ventures (as defined in the Act) during the year ended on 31 March
2022. Accordingly, clause 3 (ix] (e} of the Order is not applicable to the
Company.
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() According to information and explanations given to us and on the basis of
examination of the standalone financial statements of the Company, we report
that the company does not hold any investment in any subsidiaries, associates
or joint ventures (as defined in the Act) during the year ended on 31 March
2022. Accordingly, clause 3 (ix) (f) of the Order is not applicable to the
Company. :

(a) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year;

(b) According to the information and explanation given to us, the Company
has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible} during the
year. '

(xi) (a) According to the information and explanation given‘ to us, any fraud by the

company or any fraud on the company has not been noticed or reported during
the year.

(b) According to the information and explanation given to us, no report under
sub-section (12) of section 143 of the Companies Act has been filed by the

auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government. :

(c) According to the information and explanation given to us, no whistle-blower
complaints, received during the year by the company.

(xii)Company is not a Nidhi company, accordingly provisions of the Clause 3(xii)

of the Order is not applicable to the company.

(xiii) According to the information and explanations given to us, we are of the

opinion that all transactions with related parties are in compliance with
Section 177 and 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the Financial Statements etc., as required by the
Accounting Standards and the Companies Act, 2013.

(xiv) (a) In our opinion and based on our examination, the company does not

have an internal audit system and is not required to have an internal audit
system as per provisions of the Companies Act 2013.




(b) According to the information and explanations given to us, the company
has no internal audit system, hence no reporting is required.

(xv} According to the information and explanations given to us, we are of the
opinion that the company has not entered into any non-cash transactions with
directors or persons connected with him and accordingly, the provisions of
clause 3(xv) of the Order is not applicable.

(xvi) (a) According to the information and explanations given to us, we are of the
opinion that the company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934 and the company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India, accordingly the provisions of clause 3(xvi) of the Order are not
applicable

(xvii) Accofding to the information and explanations given to us and based on the
audit procedures conducted we are of opinion that the company has not
incurred cash losses in the financial year and incurred cash losses in the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year and
accordingly, the provisions of clause 3(xviii) of the Order is not applicable.

(xix) On the basis of the financial ratios, ageing and expected dates of realization
of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that company is incapable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by
the company as and when they fall due.




- (xx)The provisions of Section 135 towards corporate social responsibility are not
applicable on the company. Accordingly, the provisions of clause 3(xx) of the

Order is not applicable.

(xxi) (a) According to information and explanations given to us and on the basis
of our examination of company’s records, we report that the provisions of

Section 135 of the Companies Act,

2013 is not applicable to company.

Accordingly, clause 3 (xx) {a) of the Order is not applicable to the Company

(b) According to information and explanations given to us and on the basis of
our examination of company’s records, we report that the provisions of Section
135 of the Companies Act, 2013 is not applicable to company. Accordingly,
clause 3 (xx).(b) of the Order is not applicable to the Company.

For Himani Shah & Associates
Chartered Accountants
FRN No. 1561 !‘ s
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Date: 27t April, 2022

Place: Ahmedabad




Infibeam Digital Entertainment Private Limited

Balance Sheet as at March 31, 2022
Particulars ‘ Notes Asat Asat
March 33, 2022 March 31, 2021
INR in Lakhs INR in Lakhs
1. Non-current assets
Property, plant and equipment 5 0.18 0.18
Other intangible assets 6 0.00 69.11
Other non-current assets 8 0.30 0.30
Income tax assets {net} 9 201 223
Total non-current assets . 2.49 75.82
il.Current assets
Financial assets
{1} Trade receivables 7 0.00 0.00
{ii} Cash and cash equivalents 7 1.67 1.66
Other current assets 8 12.18 1191
Total current assets 13.85 1357
Total Assets 16.34 8539
EQUITY AND LIABILITIES
Equity
Equity share capital 10 425.00 425.00
Other equity 11 (1,374.49} {1,302.71,
Total equity {949.49) (882.71
LIABILITIES
i.Current liabilities
Financial liabilities
Borrowings 12 108.56 0.65
{1} Trade payables 12
{a) Total outs.tandlng dues of micro enterprises and 0.00 0.00
small enterprises
{b} Total outstanding dues of creditors other than
micro enterprises and small enterprises 1584 1684
(it} Other financial liabilities ‘ 12 58325 ) 589.09
Other current liabilities 13 257.17 36151
Total current liabilities 965.82 968.10
Total equity and liabilities 16.34 85.39
B sy
Summary of significant accounting policles 14
The accompanying notes are an Integral part of these financial statement: - -
As per our report of even date
For Himani Shak & For and on behalf of the board of directors of
infibeam Digital Entertainment Private Limited
CIN: U72200GI2012PTCO70882
M
Vishal Mehta Roopkishan Dave
Director Director
DIN: 03093563 DIN: 02800417
Gandhinagar Ottawa,USA

Date : April 27, 2022

Date : April 27, 2022 Date : April 27, 2022




Iinfibeam Digital Entertainment Private Limited
Statement of profit and loss for the year ended March 31, 2022

Notes Year ended Year ended
Particulars March 31, 2022 March 31, 2021
INR in Lakhs INR In Lakhs

income :
Revenue from operations 14 0.00 0.00
Other income 15 7.18 0.68
Total income {f} 7.18 0.68
Expenses
Employee benefits expense 16 1.53 3.50
Finance costs 17 1.01 6.35
Depreciation and amortisation expense 18 69.11 142.06
Other expenses ' 19 231 13.84
Total expenses (It) 73.97 165?_3‘
Profit before tax (Il = (1) (66.78) {165.07)
Tax expense

Current tax : 23 0.00 0.00

Deferred tax . 23 0.00 0.00
Total tax expense {1V} 0.00 0.00
Profit for the year (¥} = {lii-iv}) {66.78) &5.07)
Other comprehensive income
A, Other comprehensive income not to be reclassified to profit

or loss in subsequent periods:

Total other comprehensive income for the year, net of tax (V1) 0.00 0.00
Total comprehensive income for the year, net of tax {Vil) = (V4V} {66.78)

Earning per equity share [nominal value per share
Rs.10/- (March 31, 2021: Rs.10/- }J]

Basic 26 (1.57) (3.88)
Diluted 26 {1.57) {3.88)
Summary of significant accounting policies 1-4

The accompanying notes are an integra! part of these financial statements.

As per our report of even date
For Himani Shah & Assoclates For and on behalf of the board of directors of

Chartered Accountants infibeam Digital Entertainment Private Limited

< CIN: U72200G12012PTCO70882

fer mm R
CA Himani shah Ny Vishal Mehta RoopkEhan Dave
Proprietor T Director Director
Membership No; 175204 4.7 DIN:03093563 DIN: 02800417
Ahmedabad © 7 Gandhinagar Ottawa,USA
Date : April 27, 2022 e ¢ Date: April 27, 2022 Date : April 27, 2022



infibeam Digital Emertainment Private Limited
Statement of cash flows for the year ended March 31,2022

Particulars March 31, 2022 March 31, 2021
: INR in Lakhs INR in Lakhs
A Operating activities
Profit / {Loss) before tax {66.78) {165.07)
Adjustments to reconcile profit before tox to net cosh flows:
Depreciation /Amortization 69.11 142.06
Interest expenses 101 6.35
interest income , {0.14) {0.67)
Amount written off 0.00 7.86
Excess provision written back {7.04) 0.00
Liability no longer payable 0.00 {0.01}
62.94 155.59
Operating Profit before Working Capital Changes {3.84) {9.48}
Working Capital Changes:
Increasef{decrease) in trade payables 0.00 0.00
Changes in other current liabilities {104.34) 211.52
Changes in other financial liabilitles 0.29 {250.27}
Changes in trade receivables 0.00 31.81
Changes in other current assets ; {0.29) {0.78)
Net Changes in Working Capital {104.34) {7.72)
Cash Generated from Operations {108.17) {17.20)
Direct Taxes paid {Net of income tax refund) 0.22 16.44
Net Cash utilised in Operating Activities {A) {102.95) {0.785)
B Cash Flow from Investing Activities
interest income ‘ 0.15 - 0.68
Net cash flow from investing Activities (B) 0.15 0.68
€ Cash Fiow from Financing Activities
Proceeds from Borrowings 107.90 ) 0.65
Interest Paid {0.10) {0.48)
Net Cash flow from Financing Activities {C) 107.80 0.17
Net inqrease]{bmm} in cash & cash equivalents 0.00 &Qgg
Cash & Cash equivaient at the beginning of the year ' 1.66 1.57
Cash & Cash equivalent at the end of the year 1.67 1.66

The above Cash Flow Statement has been prepared under the 'Indirect Method" as set out in Indian Accounting Standard (IND AS) - 7 *Statement of
Cash Flows" issued by the institute of Chartered Actountants of india.

he

Balances with Banks ' 0.09 ‘ 0.05
Cash on Hand 157 157
Cash and cash equivalents ' 1.67 T Les

The accompanying notes are an integral part of these financial statements.

As per our report of even date
For Himani Shah & Associates Forandanbeha’fofﬁteboardofdlrectonof
Chartered Accountants infibeam Digital Entertainment Private Limited
Firm Registration Ng AT CiN: U72200G12012PTCO70882
SW‘”/ == [ s Wpane
CA Himani Vishal Mehta Roopkishan Dave
Proprietor Director Director
Membership No: 175504 DiN: 03093563 DIN: 02800417

Ahmedabad

[ T e e L

Gandhinagar Ottawas, USA



infibeam Digital Entertainment Private Limited
- Statement of changes in Equity for the year ended March 31, 2022

A. Equity share capital
INR in Lakhs

As at March 31, 2020 425.00

Issue of Equity Share capital -
As at March 31, 2021 425.00
Issue of Equity Share capital . -
As at March 31, 2022 ’ 425.00
B. Other equity
INR in Lakhs
Particulars B ' Reserves and Surplus Total other equity
Retained Earnings
Note 11 Note 11

Balance as at April 1, 2020 {1,142.63) {1,142.63)
Profit / (Loss) for the year {165.07) {165.07)
Balance as at March 31,2021 {1,307.71) {1,307.71)
Balance as at April 1, 2021 ' {1,307.71) {1,307.71)
Profit / (Loss) for the year (66.78) {66.78)
Balance as at March 31,2022 {1,374.49) (1,374.49)
Retained Earnings

Retained earnings comprises of prior and current year's undistributed earnings after tax.

For Himani Shah & Associates For and on behalf of the board of directors of

Chartered Accountants Infibeam Digital Entertainment Private Limited

Firm Registrati CIN: U72200GJ2012PTCO70882

=" ' Ku Ao Q’M_‘/l

CA Himani Sha Vishal Mehta Roopkishan Dave
Proprietor Director Director
Membership No: 175204 DIN: 03093563 DIN: 02800417
Ahmedabad Gandhinagar Ottawa,USA

Date : April 27, 2022 Date : April 27,2022 Date : April 27, 2022




Infibeam Digital Entertainment Private Limited
Notes to the financials statement for the year ended March 31, 2022

1. Corporate Information

Infibeam Digital Entertainment Private Limited was incorporated on June 25, 2012 as per the
Companies Act, 1856. The Company is engaged in the business of sale of digital products
(like music applications), organising entertainment events, online ticketing and
advertisement for entertainment events.

2. Basis of preparation

These financial statements are prepared in accordance with Indian Accounting Standards
(Ind AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of the Companies Act, 2013
("Act) (to the extent notified) and guidelines issued by the Securities and Exchange Board of
India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (indian Accounting
Standards) Amendment Rules, 2016.

"The Company has adopted all the Ind AS standards and the adoption was carried out in
accordance with Ind AS 101 First time adoption of Indian Accounting Standards. The
transition was carried out from Indian Accounting Principles generally accepted in India as
prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 (IGAAP), which was the previous GAAP.

The financial statements have been prepared on a historical cost basis, except for the
following:

« Certain financial assets and liabilities measured at fair value (refer accounting poiiby
regarding financial instruments),

The financial statements are presented in INR. These financial statements are the separate
financial statements of the Company. '

3. Critical accounting estimates

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised in
the financial statements:

3.1. Estimates and assumption

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.
The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.




Infibeam Digital Entertainment Private Limited
Notes to the financials statement for the year ended March 31, 2022

3.2, Defined benefit plans

The cost of the defined benefit plans and the present value of the obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that
may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in
the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date. The
parameter most subject to change is the discount rate. Discount rate has been determined
by reference to market yields on the government bonds as at the balance sheet date. The
mortality rate is based on publicly available mortality tables. Those mortality tables tend to
change only at intervals in response to demographic changes. Future salary increases are
based on expected future inflation rates for the country.

3.3. Taxes

Income-tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income-tax law) and deferred tax charge or credit (reflecting the tax
effects of timing differences between accounting income and taxable income for the period).
Income-tax expense is recognised in profit or loss except that tax expense related to items
recognised directly in reserves is also recognised in those reserves. Current tax is measured
at the amount expected to be paid to (recovered from) the taxation authorities, using the
applicable tax rates and tax laws.

Deferred tax is recognised in respect of timing differences between taxable income and
accounting income i.e. differences that originate in one period and are capable of reversal in
one or more subsequent periods. The deferred tax charge or credit and the corresponding
deferred tax liabilities or assets are recognised using the tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date. Deferred tax assets are
recognised only to the extent there is reasonable certainty that the assets can be realised in
future; however, where there is unabsorbed depreciation or carried forward loss under
taxation laws, deferred tax assets are recognised only if there is a virtual certainty supported
by convincing evidence that sufficient future taxable income will be available against which
such deferred tax assets can be realised. Deferred tax assets are reviewed as at each
balance sheet date and written down or written-up to reflect the amount that is
reasonably/virtually certain (as the case may be) to be realized.

3.4. Intangible asset including intangible asset under development

Intangible development costs are capitalised as and when technical and commercial
feasibility of the asset is demonstrated, future economic benefits are probable. The costs
which can be capitalized include the salary and ESOP cost of employees that are directly
attributable to development of the asset for its intended use. Research costs are expensed
as incurred. Intangible assets are tested for impairment whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. Refer Note 4.4
for the estimated useful life of Intangible assets. The carrying value of Intangible assets has
been disclosed in Note 6.

3.5. Property, plant and equipment




Infibeam Digital Entertainment Private Limited
Notes to the financials statement for the year ended March 31, 2022

Refer Note 4.3 for the estimated useful life of Property, plant and equipment. The carrying
value of Property, plant and equipment has been disclosed in Note 5.

3.6. Revenue recognition
Revenue from the services rendered is recognized proportionally over the period in which
the services are rendered as per the rates and terms agreed with the customer.

3.7.  Estimation of uncertainties relating to the global health pandemic from COVID-
19

In assessing the recoverability of assets including trade receivables, unbilled receivables
and investments, the Company has considered internal and external information upto the
date of approval of these financial statements including credit reports and economic
forecasts. The Company has performed sensitivity analysis on the assumptions used and
based on current indicators of future economic conditions, the Company expects to recover
the carrying amount of these assets. The eventual outcome of impact of the global health
pandemic may be different from those estimated on the date of approval of these financial
statements.

4, Summary of Significant Accounting Policies
The following are the significant accounting policies applied by the company in preparing its
financial statements:

4.1.  Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-
current classification.

An asset is treated as current when it is:

® Expected to be realised or intended to be sold or consumed in the normal operating
cycle;

® Held primarily for the purpose of trading;

® Expected to be realised within twelve months after the reporting period; or

o Cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

o It is expected to be settled in the normal operating cycle;

° It is held primarily for the purpose of trading;

® It is due to be settled within twelve months after the reporting period; or

. There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




Infibeam Digital Entertainment Private Limited
Notes to the financials statement for the year ended March 31, 2022

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

4.2.  Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the fransaction to sell the asset or transfer
the liability takes place either:

J In the principal market for the asset or liability

Or

® In the absence of a principal market, in the most advantageous market for the asset
ar liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, as described below, based on the
lowest level input that is significant to the fair value measurement as a whole:

® Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

. Level 2 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

® Level 3 — Valuation techniques for which the lowest level input that is significant to

the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets
and liabilities on the basis of the nature, characteristics and risks of the asset or liability and
the level of the fair value hierarchy, as explained above.




Infibeam Digital Entertainment Private Limited
Notes to the financials statement for the year ended March 31, 2022

This note summarises accounting policy for fair value. Other fair value related disclosures
are given in the relevant notes.

® Significant accounting judgements, estimates and assumptions
o Quantitative disclosures of fair value measurement hierarchy
e Financial instruments (including those carried at amortised cost)

4.3. Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the
plant and equipment and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of Property, plant and equipment are
required to be replaced at intervals, the Company recognises such parts as individual assets
with specific useful lives and depreciates them accordingly. All repair and maintenance costs
are recognised in statement of profit or loss as incurred.

Capital work-in-progress comprises cost of fixed assets that are not yet installed and ready
for their intended use at the balance sheet date.

Depreciation is calculated on a written down value basis over the estimated useful lives of
the assets as follows:

® Plant and equipment - 5 to 10 years
o Computer & Peripherals - 3 to 6 years

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Statement of Profit and Loss when the asset is derecognised.

4.4. Intangible Assets

The Company has elected to continue with the carrying value for all of its intangible assets
as recognised in its previous GAAP financial as deemed cost at the transition date, i.e., 1
April 2015.

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses. Cost include acquisition and other incidental cost
related to acquiring the intangible asset.

Research costs are expensed as incurred. Intangible development costs are capitalised as
and when technical and commercial feasibility of the asset is demonstrated, future economic
benefits are probable. The costs which can be capitalized include the salary and ESOP cost
of employees that are directly attributable to development of the asset for its intended use.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible
assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful
fe are reviewed at least at the end of each reporting period. Changes in the expected useful



Infibeam Digital Entertainment Private Limited
Notes to the financials statement for the year ended March 31, 2022

life or the expected pattern of consumption of future economic benefits embodied in the
asset are considered to modify the amortisation period or method, as appropriate, and are
treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the statement of profit and loss unless such expenditure
forms part of carrying value of another asset.

Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is derecognised.

Amortisation
Period of amortisation of internally generated intangibles is 5 years and period of acquired
intangibles ranges between 3 years to 10 years.

Intangible assets under development

Expenditure incurred on acquisition /construction of intangible assets which are not ready for
their intended use at balance sheet date are disclosed under Intangible assets under
development.

4.5. Leases

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. Leases in
which a significant portion of the risks and rewards of ownership are not transferred to the
Company as lessee are classified as operating leases. Payments made under operating
leases (net of any incentives received from the lessor) are charged to statement of profit and
loss on a straight-line basis over the period of the lease unless the payments are structured
to increase in line with expected general inflation to compensate for the lessor's expected
inflationary cost increases. Initial direct costs incurred specifically for an operating lease are
deferred and charged to the statement of profit and loss over the lease term.

4.6. Impairment of non-financial assets

Non-financial assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose
of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to
sell and the value-in-use) is determined on an individual asset basis unless the asset does
not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the cash generated unit (CGU) to which the
asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the
Statement of Profit and Loss is measured by the amount by which the carrying value of the
assets exceeds the estimated recoverable amount of the asset. An impairment loss is
reversed in the statement of profit and loss if there has been a change in the estimates used
to determine the recoverable amount. The carrying amount of the asset is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount
that would have been determined (net of any accumulated amortization or depreciation) had
no impairment loss been recognized for the asset in prior years.



Infibeam Digital Entertainment Private Limited
Notes to the financials statement for the year ended March 31, 2022

4.7. Revenue Recognition

Revenue is recognised upon transfer of control of promised services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange
for those services.

Rendering of services

Revenue from Services is recognised upfront at the point in time when the service is
delivered to the customer. Revenue is measured based on the consideration specified in a
contract with the customer and excludes amounts collected on behalf of customers. The
Company presents revenue net of discounts and collection charges. Revenue also excludes
taxes collected from customers.

Revenue from holding company / fellow-subsidiaries is recognised based on transaction
price which is at arm’s length.

Contract assets are recognised when there is excess of revenue earned over billings on
contracts. Contract assets are classified as unbilled revenue (only act of invoicing is
pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Excess billing over revenue (“contract liability”) is recognised when there is billing in excess
of revenues.

In accordance with ind AS 37, the Company recognises an onerous contract provision when
the unavoidable costs of meeting the obligations under a contract exceed the economic
benefits to be received.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Company reviews modification to contract in conjunction with the original
contract, basis which the transaction price could be allocated to a new performance
obligation, or transaction price of an existing obligation could undergo a change. In the event
transaction price is revised for existing obligation, a cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by offering and
geography.

The Company exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over a period of time. The Company considers indicators such
as how customer consumes benefits as services are rendered or who controls the asset as it
is being created or existence of enforceable right to payment for performance to date as per
contract.

Interest income
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For all financial instruments measured at amortised cost, interest income is recorded using
the effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated
future cash receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the gross carrying amount of the financial asset or to the amortised
cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected credit losses. Interest income is included in other income in the
statement of profit or loss.

4.8. Financial instruments — initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

a) Financial assets

(D Initial recognition and measurement.

All financial assets, except investment in subsidiaries and joint ventures, are recognised
initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are atiributable to the acquisition of the financial assets.

(i) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
® Debt instruments at amortised cost

° Debt instruments at fair value through other comprehensive income (FVTOCI)

. Debt instruments at fair value through profit or loss (FVTPL)

® Equity instruments ‘measured at fair value through other comprehensive income
(FVTOCI)

® Equity instruments measured at fair value through statement of profit and loss
(FVTPL)

(iii) Derecognition of financial assets

A financial assst (or. where applicable. a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Company's balance sheet)
when:

e The rights to receive cash flows from the asset have expired, or

® The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third
party under a 'pass-through’' arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
mpany continues to recognise the transferred asset to the exient of the Company's
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continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.

(iv)  Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for
the financial assets which are not fair valued through profit or loss. Loss allowance for trade
receivables with no significant financing component is measured at an amount equal to
lifetime ECL. For all other financial assets, expected credit losses are measured at an
amount equal to the 12-month ECL, unless there has been a significant increase in credit
risk from initial recognition in which case those are measured at lifetime ECL. The amount of
expected credit losses (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in profit or loss.

b) Financial Liabilities

{i) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company'’s financial liabilities include trade and other payables, loans and borrowings.

(ii) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described below:

e Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind-AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risks are recognized in OCI. These gains/ loss are not subsequently transferred
to P&L. However, the Company may transfer the cumulative gain or loss within equity. All
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other changes in fair value of such liability are recognised in the statement of profit and loss.
The Company has not designated any financial liability as at fair value through profit and
loss.

(iii) Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as the derecognition of the original liability and
the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit and loss.

c) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

4.9. Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash
and short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

4.10. Taxes
Tax expense comprises of current income tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected o be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting
date.

Current income tax relating to items recognised outside Statement of profit and loss is
recognised outside Statement of profit and loss (either in other comprehensive income or
equity). Current tax items are recognised in correlation to the underlying transaction either in
other comprehensive income or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
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Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial rebognition of goodwill or an
asset or liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;

® In respect of taxable temporary differences associated with investments in
subsidiaries and interests in joint arrangements, when the timing of the reversal of the
temporary differences can be controlied and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised, except:

o When the deferred tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

® In respect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint arrangements, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised
outside Statement of profit and loss. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

4.11. Retirement and other employee benefits

a) Short Term Employee Benefits

All employee benefits payable within twelve months of rendering the service are classified as
short term employee benefits. The undiscounted amount of short term employee benefits
expected to be paid in exchange for the services rendered by employees is recognised
during the year.

b) Post-Employment Benefits

{i) Defined benefit plan

Gratuity benefit scheme is a defined benefit plan. The present value of the obligation under
such defined benefit plans is determined based on the actuarial valuation using the
Projected Unit Credit Method as at the date of the Balance sheet reduced by the fair value of
any plan assets. The discount rate used for determining the present value of the obligation
under defined benefit plan, are based on the market yields on Government securities as at
the balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognised immediately in the Balance Sheet with a corresponding debit or
credit to retained earnings through OCl in the period in which they occur. Re-measurements
are not reclassified to Statement of Profit and Loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
® The date of the plan amendment or curtailment, and
o The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or
asset. The Company recognises the following changes in the net defined benefit obligation
as an expense in the Statement of profit and loss:

o Service costs comprising current service costs, past-service costs, gains and losses
on curtailments and non-routine settlements; and
® Net interest expense or income

The Company has not invested in any fund for meeting liability.

4.12. Earnings per share
Basic EPS amounts are calculated by dividing the profit or loss for the year attributable to
equity shareholders for the period by the weighted average number of equity shares
outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit or loss attributable to equity

shareholders for the period by the weighted average number of equity shares outstanding
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during the year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually
issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless
issued at a later date. Dilutive potential equity shares are determined independently for each
period presented.

4.13. Provisions

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtuaily certain. The expense relating to a provision is presented
in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised
as a finance cost.

Contingencies

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines,
penalties etc. are recognised when it is probable that a liability has been incurred, and the
amount can be estimated reliably.

Contingent liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present
obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions, but are disclosed unless the possibility of outflow of resources is remote.
Contingent assets are neither recognised nor disclosed in the financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an inflow of
economic benefits will arise, the asset and related income are recognised in the period in
which the change occurs.

4.14 Standards issued but not yet effective

Ministry of Corporate Affairs (MCA) notified Companies (Indian Accounting Standards)
Amendment Rules, 2022 vide Notification dated 23 March 2022. Following amendments and
annual improvements to Ind AS are applicable from 1 April 2022,

Ind AS - 103 Business Combination

The amendment specifies that for identified assets and liabilities to qualify for recognition as
part of applying the acquisition method, the identifiable assets acquired, and liabilities
assumed must meet the definitions of assets and liabilities in the Conceptual Framework for
Financial Reporting under ndian Accounting Standards (Conceptual Framework) issued by
«the Institute of Chartered Accountants of india at the acquisition date.
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ind AS - 16 Property Plant and Equipment

The amendment clarifies that sale proceeds of items produced in the process of making PPE
available for its intended use cannot be deducted from the cost of PPE. Instead, such
proceeds shall be recognized in the statement of profit or loss.

Ind AS - 37 Provisions

The amendment clarifies that that the ‘costs to fulfi’ a contract include both incremental
costs (direct labour and material) and an allocation of other direct costs (e.g: depreciation
charge for an item of PPE used in fulfilling the contract).

Annual improvements to Ind AS 109 - Financial instruments

The amendment clarifies while performing the 10 percent test’ for derecognition of financial
liabilities, borrower includes only fees paid or received between borrower and lender directly
or on behalf of the other’s behalf.

The Company does not expect the above amendments / improvements to have any
significant impact on its standalone financial statements
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Note 5 : Property, plant and equipment

indian Rupees

Particulars Office equipment . Computer, Total

server &

network
Cost
As at March 31, 2020 34,812 320,371 355,183
Additions - - -
Deductions -
As at March 31, 2021 34,812 320,371 355,183
Additions - -
Deductions .
As at March 31, 2022 34,812 320,371 355,183
Depreciation and Impairment
As at March 31, 2020 33,072 304,352 337,424
Depreciation for the year
Deductions - -
As at March 31, 2021 33,072 304,352 337,424
Depreciation for the year - -
Deductions - -
As at March 31, 2022 33,072 304,352 337,424
Net Block
As at March 31, 2022 1,740 16,019 17,758
As at March 31, 2021 1,740 16,019 17,759
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Note 6 : Other intangible assets
indian Rupees

Particulars . Computer Software License for platform ' Total
infrastructure

Cost

As at March 31, 2020 92,793,043 93,510,000 186,303,043

Additions - - -

Capitalised - -

As at March 31, 2021 92,793,043 93,510,000 186,303,043

Additions - - -

Capitalised - -

As at March 31, 2022 92,793,043 93,510,000 186,303,043

Amortisation and Impairment

As at March 31, 2020 71,675,655 93,510,000 165,185,655
Amortisation for the year 14,206,040 - 14,206,040
Deductions - - -
As at March 31, 2021 85,881,695 93,510,000 179,391,695
Amortisation for the year 6,911,348 - 6,911,348
Deductions - - -
As at March 31, 2022 92,793,043 93,510,000 186,303,043
Net Block

As at March 31, 2022 - -
As at March 31, 2021 6,911,348 - 6,911,348
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Note 7 : Financial assets

7{a} Cash and cash equivaient

Particulars As at March 31, 2022
indian Rupees

As at March 31, 2021
indian Rupees

Balance with Bank

Current accounts 9,313 8,955
Cash on hand 157,250 157,250
Total cash and cash equivaients 166,563 166,205

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Particulars As at March 31, 2022
indian Rupees

As at March 31, 2021
indian Rupees

Balance with Bank
Current accounts 9,313
Cash on hand 157,250

8,955
157,250

166,563

166,205

Financial assets by category

Particulars ) FVTPL

FVTPL

FVOCi

Amortised cost

March 31, 2022

Trade receivables

Cash & cash equivalents
Other financial assets

166,563

Total Financial assets

166,563

Particulars FVTPL

FVTPL

FVOCl

Amortised cost

March 31, 2021
Trade receivables

Cash & cash equivalents 106,205
Other financial assets
Total Financial assets 166,205

For Financial instruments risk management objectives and policies, refer Note 29
Fair value disclosures for financial assets and liabilities and fair value hierarchy disclosure

s for investment are in Note 29.
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Note 8 : Other current / non-current assats

Particulars As at March 31, 2022 As at March 31, 2021
indian Rupees indian Rupees
Non-current
Security deposits 30,000 30,000
30,000 30,000
Current
Advances to suppliers 300,000 300,000
Balance with government authorities 917,988 889,368
interest accured on security deposits . 1,395
1,217,988 1,190,763
Total 1,247,988 1,228,763

Note 9: Income tax assets

Particulars

As at March 31, 2022
indian Rupees

As at March 31, 2021
indian Rupees

Non-current

Tax paid in advance 201,310 223,322
201,310 223,322
Total 201,310 223,322
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Note 10 : Equity share capital

Particulars As at March 31, 2022 As at March 31, 2021
‘ No.of shares  Indian Rupees  No. of shares _ Indian Rupees

Authorised share capital
Equity shares of Rs.10 each 5,000,000 50,000,000 5,000,000 50,000,000

issued and subscribed share capital
Equity shares of Rs.10 each 4,250,000 42,500,000 4,250,000 42,500,000

Subscribed and fully paid up
Equity shares of Rs.10 each 4,250,000 42,500,000 4,250,000 42,500,000

Total 4,250,000 42,500,000 4,250,000 42,500,000

10.1. Terms/Rights attached to the equity shares

The Company has equity shares having a par value of Rs.10 per share. All equity shares rank equally with regard to
dividend and share in the Company’s residual assets in proportion of amount paid up. The equity shares are entitled to
receive dividend as declared from time to time. Each holder of the equity shares is entitled to one vote per share.

On winding up of Company, the holder of equity shares will be entitled to receive the residual assets of Company,
remaining after distribution of alt preferential amounts in proportion to number of equity shares held.

10.2. Reconciliation of shares outstanding at the beginning and at the end of the Reporting period

Particulars As at March 31, 2022 As at March 31, 2021
No.ofshares  Indian Rupees  No. of shares Indian Rupees

At the beginning of the year 4,250,000 42,500,000 4,250,000 42,500,000

Add :

Shares issued during the year - - - -

Qutstanding at the end of the year 4,250,000 42,500,000 4,250,000 42,500,000

10.3. Number of Shares held by each shareholder holding more than 5% Shares in the company

Name of the Shareholder As at March 31, 2022 As at March 31, 2021

No. of shares % of shareholding No. of shares % of shareholding
infibeam Avenues Limited 3,145,000 74% 3,145,000 74%
Sony Music Entertainment India Private Limited 1,105,000 26% 1,105,000 26%

10.4. Number of Shares held by Promoters at the end of the year

Name of the Shareholder As at March 31, 2022 As at March 31, 2021
. . . No. of shares % of shareholding No. of shares % of shareholding
infibeam Avenues Limited 3,145,000 74% 3,145,000 74%

Sony Music Entertainment india Private Limited 1,105,000 26% 1,105,000 26%
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Note 11 : Other Equity

Particulars As at March 31,2022
indian Rupees

As at March 31, 2021
indian Rupees

(Deficit) in the statement of profit and loss / Retained Earnings

Balance as per last financial statements {130,770,606) (114,263,155)
Add: Profit/(Loss) for the year (6,678,105) {16,507,451)
Add / {Less): OCt for the year - -
Balance at the end of the year (137,448,711} {130,770,606)
Total Other equity {137,448,711) {130,770,606)

Retained Earnings

Retained earnings comprises of prior and current year's undistributed earnings after tax

Note 12 : Financial liabilities

12 {a} Borrowings

Particulars As at March 31,2022
indian Rupees

As at March 31, 2021
Indian Rupees

Current borrowings

Unsecured
Loans from holding company 10,855,792 65,316
Total short-term borrowings 10,855,752 65,316

Terms of Borrowing:

The unsecured loan is repayable on demand and carries an interest of 6.50% p.a.

12 {b) Trade payable

As at March 31, 2021
indian Rupees

Particulars As at March 31,2022
Indian Rupees
Current
Trade payables

Total outstanding dues of micro
enterprises and small enterprises -

Total outstanding dues of
creditors other than micro
enterprises and small enterprises 1,684,102

1,684,102

Total 1,684,102

1,684,102

(i} Trade payables are non-interest bearing and are normally settled on 30-90 days terms.

(ii) For disclosure required under Section 22 of the Micro, Small and Medium Enterprise Development Act, 2006 , refer

note 31

{iii) For explanation on Company's liability risk management process, refer note 29

{iv) For trade payables ageing schedule, refer note 34
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12 {c) Other financial liabilities

Particulars As at March 31,2022 As at March 31, 2021
indian Rupees indian Rupees
Current
Employee benefits payable 9,133 8,769
Provision for expenses 57,500 809,496
Creditor for capital expeneses 41,688,412 41,688,412
Creditor for expenses 15,891,970 15,815,620
interest on loan payable® 677,968 586,793
58,324,984 58,909,090
Total 58,324,984 58,909,090
* includes dues to holding company. ( refer note 25 )
Financial liabilities by category
Particulars ) FVTPL FVOCi Amortised cost
March 31, 2022
Borrowings 10,855,792
Trade Payables 1,684,102
Other financial liabilities 58,324,984
Total Financial liabilities 70,864,878
Particulars FVTPL FVOC Amortised cost
March 31, 2021
Borrowings 65,316
Trade Payabies 1,684,102
Other financial liabilities 58,909,090
Total Financial liabilities 60,658,508
For Einancial instruments risk management objectives and policies, refer Note 29
Fair value disclosures for financial assets and liabilities are in Note 29.
Note 13 : Other current / Non-current liabilities
Particulars As at March 31,2022 As at March 31, 2021

indian Rupees

indian Rupees

Current
Advance Deposit from customers 25,700,000 36,100,000
Statutory liabilities- Others 17,454 51,496
25,717,454 36,151,496
Total 25,717,454 36,151,496
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Note 14 : Revenue from operations

Particulars V 2021-22 2020-21
Indian Rupees indian Rupees

Sale of services -

Total - -

Refer note 33 "Disclosure pursuant to Ind AS 115 “Revenue from contract with customers”

MNote 15 : Other income

particulars 2021-22 2020-21
indian Rupees Indian Rupees
Interest income 14,100 67,029
Liability no longer payable - 675
Excess Provision Written Back 704,356 -
Total 718,456 67,704

Note 16 : Employee benefits expense

Particulars 2021-22 2020-21

Indian Rupees indian Rupees
Salaries and wages 131,859 345,126
Contribution to Provident and Other Funds 21,083 5,010
Total 152,942 350,136

Note 17 : Finance costs

Particulars 2021-22 2020-21

indian Rupees indian Rupees
interest expense - on statutory dues 118 482
interest expense - Others 101,307 634,371
Totai 101,425 634,853

Note 18 : Depreciation and amortization expense

Particulars 2023-22 2020-21
indian Rupees indian Rupees

Depreciation on Tangible assets {Refer Note 5} . -
Amertization on intangible assets (Refer Note 6} 6,911,348 14,206,040

Total 6,911,348 14,206,040

Note 18 : Other expenses

Particulars 2021-22 2020-21
indian Rupees Indian Rupees

Legal and consultancy expenses 78,700 134,500
payments to auditors® 75,000 74,998
Rent . 60,000 330,000
Rate and taxes ' 4,229 -

Electricity expenses \ 12,917 57,975
Written Off “ 786,253
Total 230,846 1,384,126

18{a)Payments to auditors

Particulars 2021-22 2020-21
; ; Indian Rupees Indian Rupges

Statutory audit 75,000 74,998
75,000 74,998

‘ 1561100
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Note 20 : Contingent liabilities

Particulars Asat March 31,2022 As at March 31, 2021
Indian Rupees indian Rupees

Contingent liabilities not provided for
a. Claims against Company not acknowledged as debts -
b. Guarantees given by bank on behalf of the Company ~

Note 21 : Capital commitment and other commitments

Particulars As at March 31,2022 As at March 31, 2021
indian Rupees Indian Rupees

Capital commitments
Estimated amount of contracts remaining to be executed on capital -
account and not provided for {net of advance}

Note 22 : Foreign Exchange Derivatives and Exposures not hedged
A. Foreign Exchange Derivatives: The Company does not have any foreign exchange derivatives

B. Exposure Not Hedged: The Company does not have any foreign exchange exposures
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Note 23 : income tax
The major component of income tax expense for the years ended March 31, 2022 and March 31, 2021 are :

Particulars , 2021-22 2020-21
: o Indian Rupees indian Rupees

statement of Profit and Loss
Current tax
Current income tax -

Deferred tax
Deferred tax expense/ {credit) .

Income tax expense reported in the statement of profit and loss -

Reconciliation of tax expense and the accounting profit muitiplied by domestic tax rate for the year ended March 31, 2022 and
March 31, 2021,
A) Current tax

Particulars 2021-22 2020-21
indian Rupees Indian Rupees

Accounting profit before tax from continuing operations (6,678,105} (16,507.451)

Tax @ 25.17% (March 31, 2021: 26%) {1,680,879) {4,291,937)

Adjustment

Non-deductable expenses (B}

Qther {C) '

Tax benefits {D} - -

Tax benfit on B/f Losses 1,680,879 4,291,937

income tax expenses ) -

/
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B) Deferred tax
Particulars Balance Sheet Statement of Profit and Loss
March 31, 2022 March 31, 2021 2021-22 2020-21
Indian Rupees  Indian Rupees  Indian Rupees indian Rupees

pought forward loss and unabsorbed

depreciation 26,755,002 25,128,493
Excess of depreciation/ amortisation on fixed assets

in accounts over depreciation/amortisation

provided under income-tax law. 7,458,924 8,477,356

Deferred tax expense/{income) .
Net deferred tax assets/({liabilities) 34,213,927 33,606,850

* in absence of virtual certainty of realisation, the company has not recognized

deferred tax assets of Rs 3,42,13,927/- (previous year Rs 3,36,05,850}

Reflected in the balance sheet as follows

Deferred tax assets -

Deferrad tax liabilities -

Deferred tax assets (net) - -

022 March 31, 2021

. Indian Rupees
Reconciliation of deferred tax assets / (liabilities), net
Opening balance as of April 1 -
Tax income/{expense) during the year recognised in profit or loss -
Tax income/{expense) during the year recognised in OCI -
Closing balance as at March 31 -

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current
tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

Note 24 : Disclosure pursuant to Employee benefits

Amount of Rs. 21,083 (March 31, 2021: Rs.5,010} is recognised as expenses and included in Note No. 18
"Employee benefit expense”

Particulars 2021-22 2020-21
) Indian Rupees indian Rupees
Provident Fund 21,083 5,010

21,083 5,010
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Note 26 : Earning per share

Particulars ; 2021-22 2020-21
' e Indian Rupees indian Rupees

Earing per share [Basic and Diluted)
profil/{Loss) attributable to ordinary equity holders (6,678,105) (16,507,451}

Total no. of equity shares at the end of the year 4,250,000 4,250,000

Weighted average number of equity shares

For basic EPS 4,250,000 4,250,000
For diluted EPS . 4,250,000 4,250,000
Nominal vaiue of equity shares 10.00 10.00
Basic earning per share (1.57) (3.88)
Diluted earning per share (1.57) (3.88)

Weighted average number of equity shares

Weighted average number of equity shares for basic EPS 4,250,000 4,250,000
Effect of dilution: -

Weighted average number of equity shares adjusted for the effect of

dilution 4,250,000 4,250,000

Note 27: Segment reporting

Ind AS 108 establishes standards for the way that public business enterprises report information about operating segments and related
disclosures about products and services, geographic areas, and major customers. The Company's operations predominantly relate to
providing end-to-end business solutions to enable clients to enhance business performance. 8ased on the "management approach” as
defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the Company's performance and allocates resources based on
analysis of various performance indicators by business segments and geographic segments. There is no geographical segment to be reported
since all the operations are undertaken in India.

Note 28 : Operating Lease

The Company has taken a commercial premises under operating feases. The leases period is of 1 year. These leasing arrangements are
cancellable, and are renewable on a periodic basis by mutual consent on mutually accepted terms including escalation of lease rent. Total
expense incurred under the canceliable operating lease agreement recognized as an expense in the Statement of Profit and Loss during the
year Is Rs. 60,000 (previous year Rs. 3,30,000)

FRN NG
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Infibeam Digital Entertainment Private Limited
Notes to the Financial Statements for the year ended March 31, 2022,

Note 29 : Financial instruments ~ Fair values and risk management
A. Accounting classification and fair values

As at 31 March 2022
f?arﬁcigfa & - ey Carrying amount Fair value
e Fair value through Clevell- Level 2~ Level 3 -
£ : B ¢ . k3 i £y o i #, ;
Armotised Cost Other Fotal Qut)tgd ipm'e Significant Significant Total
comprehensiv Profit and loss inactive observable  unobservable
@ income markets inputs inputs
Financial assets ' ‘
Financial liabilities
Borrowings 10,855,792 - - 10,855,792 - - -
Trade payables 1,684,102 . - 1,684,102 - - .
Other financial liabilities 58,324,984 - . 58,324,984
70,864,878 - - 70,864,878 - - -
As at 31 March 2021
Particulars Carrying amount Fair value
Fair value through Level 1 - Level2 - Level 3-
i 1 i ignifican Significant
Amotised'Cost 0T Totay ~ Quotedprice  Significant - Signit Total
comprehensiv Profit and loss in active observable  unobservable
& income markets inputs inputs
Financial assets
Financial liablfities
Borrowings 65,316 65,316
Trade payables 1,684,102 - - 1,684,102
Other financial liabilities 58,909,090 - - 58,909,080 - -
60,658,508 - - 60,658,508 - - - -

The management assessed that cash and cash equivalents, other bank balances, loans, trade receivables, trade payables, other current
financial assets and other current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these
nstruments

Fair value hierarchy

Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices} or indirectiy (i.e
derived from prices),

Level 3 - Inputs for the assets or liabilities that are not based on observable market data {unobservable inputs).

R
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B. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk |

« Liquidity risk ; and

» Market risk

i. Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The
Company manages market risk through a treasury department, which evaluates and exercises independent control over the entire process of market risk
management. The treasury department recommends risk management objectives and policies, which are approved by Board of Directors. The activities of
this department include management of cash resources, borrowing strategies, and ensuring compliance with market risk limits and policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls
and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities. The Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The Board of Directors oversees and monitors compliance with the company’s risk management policies and procedures, and reviews the adequacy of the

risk management framework in relation to the risks faced by the Company.

ii. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrurnent fails to meet its contractual obligations, and
arises principally from the Company's receivables from customers and investments in debt securities.

The carrying amount of following financial assets represents the maximum credit exposure:

Cash and cash equivalents

The company maintains its Cash and cash equivalents and Bank deposits with banks having good reputation, good past track record and high quality credit
rating and also reviews their credit-worthiness on an on-going basis.
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infibeam Digital Entertainment Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.

Note 29 : Financial instruments ~ Fair values and risk management {contd.)

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and
collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash management system.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments:

Particulars S Oncdemand Total Lass than 1 1-2 years 2-5 years more than 5
year years
Year ended March 31, 2022
Borrowings 10,855,792 10,855,792
Trade payables - 1,684,102 - - 1,684,102
Other financial liabilities - 58,324,984 58,324,984 -
- 70,864,878 69,180,776 - 1,684,102 -
Year ended March 31, 2021
Borrowings - 65,316 65,316 - -
Trade payables - 1,684,102 - 850,000 834,102
Other financial liabilities - 58,909,090 58,909,080 - - -
- 60,658,508 58,974,406 850,000 834,102 -

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Financial instruments affected by market risk include loans and borrowings, deposits.

Note 30 : Capital management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Company. The primary objective of the Company’s capital management is to ensure that it
maintains an efficient capital structure and healthy capital ratios in order to support its business and maximise shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions or its business
requirements. To maintain or adjust the capital structure, the Company may adjust the dividend bayment to shareholders, return
capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. The Company includes within net debt, interest bearing foans and borrowings less cash and short-term deposits
{including other bank balance).

particulars Year ended March 31, 2022 Year ended March 31, 2021

indian Rupees indian Rupees

Interest-bearing loans and 10,855,792 65,316
borrowings
Less: cash and cash (166,563) (166,205)
equivalent (including other
bank balance} (Note 7)
Net debt 11,022,355 231,521
Equity sh ital (N 0

quity share capital (Note 10) 42,500,000 42,500,000
Other equity {Note 11) (137,448,711) (130,770,606)
Total capital {94,948,711) {88,270,606)
Capital and net debt {83,926,356) {88,039,085)

Gearing ratio - .

No changes were made in the objectives, policies or processes for managing capital during the yvears ended March 31, 2022




Infibeam Digital Entertainment Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.

Note 31 : Dues to micro,small and medium suppliers

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends
that the Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum
Number as allocated after filing of the Memorandum in accordance with the 'Micro, Small and Medium Enterprises Development
Act, 2006’ {‘the MSMED Act') accordingly, the disclosure in respect of the amounts payable to such enterprises as at March 31, 2022
has been made in the financial statements based on information received and available with the Company. Further in view of the
Management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be
material. The Company has not received any claim for interest from any supplier as at the balance-sheet date.

Particulars As at March 31, As at March 31,
2022 2021
Indian Rupees Indian Rupees

The principal amount and the interest due thereon remaining unpaid to any - -
supplier as at the end of accounting year;

The amount of interest paid by the buyer in terms of section 16 of the MSMED - -
Act along with the amounts of the payment made to the supplier beyond the
appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making -
payment (which has been paid but beyod the appointed day during the year) but
without adding the interest specified under the MSMED Act;

The amount of interest accrued and remaining unpaid at the end of accounting - -
year; and

The amount of further interest due and payable even in the succeeding period, -
until such date when the interest dues as above are actually paid to the small

enterprise, for the purpose of disallowance as a deductible expenditure under

section 23 of the MSMED Act.

On basis of information and records available with the Company, the above disclosures are made in respect of amount due to the
micro, small and medium enterprises, which have been registered with the relevant competent authorities. The above information
takes into account only those suppliers who have submitted their registration details or has responded to the inquiries made by the
Company for this purpose.




infibeam Digital Entertainment Private Limited
Notes to the Financial Statements for the year ended March 31, 2022,

Note: 32

At 31 March 2022, the company's paid up capital was Rs. 42,500,000 and the accumulated losses aggregated Rs. 13,74,48,711/- (previous
year Rs. 13,07,70,606). Management is currently implementing a plan tc increase turnover, improve profitablity and financial position of the
company. The company has received a letter of support from infibeam Avenues Limited, the holding company, of continuing financial and
operational support in foreseeable future. Management believes that above business plan and continued support from Infibeam Avenues
Limited will enable the company to settle its obligations as they fall due. Accordingly, the financial statements have been prepared assuming
that the company will continue as a going concern. No adjustment have been carried out on the assets and liabilites as at the balance sheet

date.

Note:33

Disclosure pursuant to Ind AS 115 “Revenue from contract with custamers™:

a. Disaggregation of revenue

The table below presents disaggregated revenue from contract with customers for the year ended March 31, 2022 by offerings.

i} Revenue by offerings

Particulars For the year ended For the year ended

March 31, 2022 March 31,2021

Checkout Web Services
Total

Checkout Web Services

it comprises revenue from enabling eCommerce websites to sell products and services online, and accept payments in real time.

ii} The Company believes that this disaggregation best depicts how the nature, amount, timing of its revenues and cash flows are affected by

industry, market and other econormic factors.

Note: 34  Ageing Schedule
A. Trade Receivables Ageing Schedule

As at March 31, 2022

Particulars

Qutstanding for the following periods from date of the invoice

More
. Total
< & Months §fonths -1 1-2 Years 2- 3 Years than 3 ota
Year
Years

Undisputed Trade Receivables, considered good
Undisputed Trade Receivables, which have
significant increase in credit risk

Undisputed Trade Receivables, credit impaired

Disputed Trade Receivables, considered good

Disputed Trade Receivables, which have significant

increase in credit risk
Disputed Trade Receivables, credit impaired

As at March 31, 2021

Particulars

Qutstanding for the following periods from date of the invoice

More
- Total
< § Months 6 Months - 1 1-2 Years 2- 3 Years than 3

Year
Years

Undisputed Trade Receivables, considered good
Undisputed Trade Receivables, which have
significant increase in credit risk

Undisputed Trade Receivables, credit impaired

Disputed Trade Receivables, considered good

Disputed Trade Receivables, which have significant

increase in credit risk
Disputed Trade Receivables, credit impaired

e
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B, Trade Payables Ageing Schedule

As at March 31, 2022
Particulars Qutstanding for the following periads from date of the invoice
More
. Total
<6Months  OMOMNS1 o o vears  2-3Vears  than3 ote
Year
Years
MSME - - - - - .
Others - - - 850,000 834,102 1,684,102

Disputed Dues - MSME
Disputed Dues - Others

As at March 31, 2021

Particulars Outstanding for the following periods from date of the invoice
More
< 6 Months §mohths -3 1-2 Years 2- 3 Years than 3 Total
Year
Years

MSME . . . B -

Others - - 850,000 834,102 1,684,102

Disputed Dues - MSME . - - - .

Disputed Dues - Others - - - - -

Note: 35  Additional Regulatory information

A: Analytical Ratios

As on
Ratios Numerator Denominator March 31, As on March 31, % ReasF» n for
2021 Variance Variance
, 2022
Current Ratio Current Current 0.0143 0.0140 2% -
Assets Liabilities

Debt Equity Ratio Borrowings  Total Equity -0.11 -0.00  -15351% Due to further
borrowings
from holding
company.

Debt Service Coverage Ratio EBITDA Interest + 0.03 2.56 101% Due to positive

Principal EBIDTA
Return on Equity Ratio EBIT Total Assets less 6.93% 17.98% -61% Due to increase
Total Liabilities in negative
networth

MNet Capital Turnover Ratio income from  Average Working - - - Not spplicable

Operations  Capital {Current
Assets less
Current
Liabilites)

Net Profit Ratio Net Income  Total Income -929.51% -24381 80% 96% Due to other
income as well
as reduction of
amortisation as
compared te
previous year,

Trade receivables turnover ratio income from  Average Trade . - Not applicable

Cperations Receivables
Trade payables turnover ratio Net Purchases Average Trade - Not applicable
Payables
Return on capital employed EBIT Total Assets less 6.93% 17.98% 61% Due 1o increase
Current in negative
Liabilities networth
Return on investment Income Average - - Not applicable
generated Investments
from

investrnents



B: Others

Other than in the normal and ordinary course of business there are no funds that have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to of in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company; or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

Therehmbeennofundsﬂuthavebeenmbadbyﬂm&mpanﬂmmawpmwmmés,mwingfm@ entitles {“"Funding Parties”},
with the understanding, whether recorded In writing o otherwise, that the Company shall directly or indirectly, lend or invest in other persons

or entities identified in any manner whatsoever {“Ultimate Beneficlaries”) byormbehaﬁofﬂ\eﬁnﬁina%awﬂemgmmntee,
security or the ke on behalf of the Ultimate Bensficiaries,

Note: 36

The Company has evaluated the impact of COVID-19 vesulting from (i) the possibility of constraints to render services which may require
revision of estimations of costs to complete the contract because of additional efforts; (i) onerous obligations; (I} penalties relating to
breaches of service-level agreements; and (iv) termination or deferment of contracts by customers. The Company has conduded that the
impact of COVID-19 Is not material based on these estimates. Due to the nature of the pandemic, the Company continues to monitor
developments to identify significant uncertainties relating to revenue in future periods.

Note: 37
Prioe year comparatives
Previous year figures have been regrouped or reciassified wherever necessary to make them comparable with those of current year.

As per our report of even date
For Himant Shah & Associates For and on behalf of the board of directors of
CIN: U72200G52012PTO070882

o Mo

Vishal Mehta

Director

DIN: 03093563 DiN: 02800417
Gandhinagar Ottawa,USA

Date : April 27, 2022 Date : April 27, 2032
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NpEPENDERIXEBITOR’S REPORT

To the Members of
INFIBEM LOGISTICS PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Infibeam Logistics Private Limited
(“the Company”), which comprise the standalone Balance Sheet as at March 31, 2022,
the standalone statement of Profit and Loss (including other comprehensive income), the
standalone statement of Cash Flow, the standalone statement of changes in equity for the
year then ended, and notes to the standalone financial statements, including a summary of

significant accounting policies and other explanatory information (hereinafter referred to as “
the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2022, the profit and total comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of
our report. We are independent of the company in accordance with the code of Fthics issued
by the institute of Chartered Accountants of India together with ethical requirements that are
relevant to our audit of the standalone financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
naMers were addressed in the context of our audit of the standalone financial statements as a
f@) and in forming our opinion thereon, and we do not provide a separate opinion on these

vhave determined that there are no key audit matters to communicate in our repott.



INFIBEM LOGISTICS PRIVATE LIMITED
INDEPENDENT AUDITORS’ REPORT (continued)

Other Information

The Company’s management and the Board of Directors are responsible for the other
information. The other information comprises the information included in the company’s
annual report, but does not include the standalone financial statements and our auditor’s
report thereon. The Annual report is expected to be made available to us after the date of this
auditors report.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the annual report, if we conclude that there is material misstatement therein,
we are required to communicate the matter to those charged with governance and take
necessary actions, as applicable under the relevant laws and regulations.

Management’s and the Board of Director’s Responsibility for the Standalone Financial
Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the state of affairs, profit/loss and
other comprehensive income/expense, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and the Board of Directors
are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternate but to do so.

~Jhe Board of Directors is also responsible for overseeing the Company’s financial reporting



INFIBEM LOGISTICS PRIVATE LIMITED
INDEPENDENT AUDITORS’ REPORT (continued)
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit concluded in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

eldentify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143 (3) (i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to standalone financial statements in place and
the operating effectiveness of such controls.

eEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management and the Board of
Directors.

¢ Conclude on the appropriateness of Management and the Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
resentation.



INFIBEM LOGISTICS PRIVATE LIMITED
INDEPENDENT AUDITORS’ REPORT (continued)

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
(continued)

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current year and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. (A) As required by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c. the standalone balance sheet, the standalone statement of profit and loss (including
other comprehensive income), the standalone statement of changes in equity and the
standalone statement of Cash Flow dealt with by this Report are in agreement with the
books of account;

d. in our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS
specified under section 133 of the Act, read with relevant rule issued thereunder;

e. On the basis of written representations received from the directors as on March
31, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2022 from being appointed as a director in terms of
Section 164 (2) of the Act.




INFIBEM LOGISTICS PRIVATE LIMITED
INDEPENDENT AUDITORS’ REPORT (continued)

Report on Other Legal and Regulatory Requirements (continued)

f.

With respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

a)

b)

©)

d)

€)

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(i) The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in note 36b to the standalone financial statements, no funds
have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons Or entities identified in any
manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(ii) The Management has represented that, to the best of its knowledge and belief,
other than as disclosed in note 36b to the standalone financial statements, no funds
have been received by the Company from any persons or entities, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by
or on behalf of the Funding Parties or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(iii) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e) contain any material mis-
statement.

The Company has neither declargd nor paid any dividend during the year.
AQOQ‘,
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Report on Other Legal and Regulatory Requirements (continued)

(C) With respect to the matter to be included in the Auditor’s Report in accordance with the
requirements of Section 197 (16) of the Act:

During the financial year the company has not paid any remuneration to any of the
Directors. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) of the Act which are required to be commented upon by us.

For Rajpara Associates
Chartered Accountants
FRN 113428W

Place: Ahmedabad Chandramaulin J. Rajpara
Date: 06/05/2022 et Partner
UDIN: 22046922A1J0ZC6329 M. No. 046922
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INFIBEAM LOGISTICS PRIVATE LIMITED
ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section of
ourreport of even date)

@ (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment’s;

(B) The Company has maintained proper records showing full particulars of intangible
assets;

(b) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, The Company has a regular programme of
physical verification of its property, plant and equipment’s by which all property, plant
and equipment are verified in phased manner over a period of three years. In accordance
with this programme, certain property, plant and equipment were verified during the year.
In our opinion, this periodicity of physical verification is reasonable having regards to the
size of the company and nature of its assets. No material discrepancies were noticed on
such verification.

() The Company does not have any immovable property other than Building structure.

(d) According to information and explanations given to us and on the basis of our
examination of records of the company, the Company has not revalued its property,
plant and equipment’s or intangible assets or both during the year.

(e) According to information and explanations given to us and on the basis of our
examination of records of the company, there are no proceedings initiated or pending
against the company for holding any benami property under the Benami Transaction
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder

(i) (a) The company is Service Company, primarily rendering logistics solution services.
Accordingly, it does not hold any physical inventories. Accordingly, clauses 3 (ii) (a)
of the order is not applicable to the Company.

(b) According to information and explanations given to us and on the basis of our
examination of records of the company, the company has not been sanctioned working
capital limits in excess of five crore rupees, in aggregate, from banks or financial
institutions on the basis of security of current assets at any point of time during the year.
Accordingly, clauses 3 (ii) (b) of the order is not applicable to the Company.

Yceording to information and explanations given to us and on the basis of our examination of

dords of the company, the company has not made any investment, provided guarantee or
rity, grated loans or granted any advances in the nature of loans, secured or unsecured, to
companies, limited liability partnerships or any other parties during the year.



INFIBEAM LOGISTICS PRIVATE LIMITED

ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section of
ourreport of even date)

(a) A. Based on the audit procedures carried out by us and as per the information and
explanations given to us, during the year the Company has not granted any loans
or advances and guarantees or securities to subsidiaries, joint ventures and
associates.

B. Based on the audit procedures carried out by us and as per the information and
explanations given to us, during the year the Company has not granted any loans
or advances and guarantees or securities to parties other than subsidiaries, joint
ventures and associates.

(b) According to information and explanations given to us and on the basis of our
examination of records of the company, the Company has not made any investments
during the year. Accordingly, Clause 3 (iii) (b) of the Order is not applicable to the
Company.

() According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted loans or
advances in nature of loans during the year. Accordingly, Clause 3 (iii) () of the Order
is not applicable to the Company.

(d) According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted loans or
advances in nature of loans. Accordingly, Clause 3 (iii) (d) of the Order is not
applicable.

(e) According to information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loan or advance in nature of
loans granted falling due during the year, which has been renewed or extended or fresh
loans grated to settle the over dues of existing loans or advances in the nature of loans
given to same parties.

63 According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any
terms or period of repayment.

(iv)  According to information and explanations given to us and on the basis of our examination of the
records of the Company, the company has complied with the provisions of Section 185 and 186
of the Companies Act, 2013 in respect of loans, investments, guarantees, and security as
applicable.

(v)  The Company has not accepted any deposits or amounts which are deemed to be deposits from
public. Accordingly, clause 3 (v) of the Order is not applicable.

(vi)  In respect of the activities of the Company, maintenance of cost records has not been
prescribed by the Central Government under sub-section (1) of section 148 of the Companies
Act, 2013. Accordingly, clause 3 (vi) of the Order is not applicable to the Company.




INFIBEAM LOGISTICS PRIVATE LIMITED

ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under “Report on other Legal and Regulatory Requirements’ section of
ourreport of even date) :

(vii)

(@)

®

According to information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
accounts in respect of undisputed statutory dues including Goods and Services tax,
provident fund, income tax, duty of customs, cess and other material statutory dues
have generally been regularly deposited with the appropriate authorities though there
has been a delay in respect of remittance of Professional Tax dues.

There were no undisputed amounts payable in respect of Goods and Services tax,
Provident fund, Income Tax, Duty of Customs, Cess and other material statutory dues in
arrears as at March 31, 2022 for a period of more than six months from the date they
became payable.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, there are no disputed statutory dues for
Goods and Services Tax, provident fund, employee’s state insurance, income tax, duty of
customs, Duty of excise, cess and other statutory dues applicable to it.

(viii) According to information and explanations given to us and on the basis of our examination of the
records of the Company, the company has not surrendered or disclosed any transactions,
previously unrecorded as income in books of account, in the assessment under the Income Tax
Act, 1961 (43 of 1961) as income during the year.

(ix)

(@)

(b)

(©)

(d)

(©)

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company did not have any borrowing
from any lender during the year. Accordingly, clause 3 (ix) (a) of the order is not
applicable to the Company.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared wilful
defaulter by any bank or financial institution or government or government authority.

According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not obtained any term
loans. Accordingly, clause 3 (ix) (c) of the order is not applicable to the Company.

According to information and explanations given to us and on an overall examination
of the Balance Sheet of the Company, we report that no funds have been raised on short
term basis by the Company. Accordingly, clause 3 (ix) (d) of the Order is not
applicable to the Company.

According to information and explanations given to us and on the basis of examination
of the standalone financial statements of the Company, we report that the company
does not hold any investment in any subsidiaries, associates or joint ventures (as
defined in the Act) during the year ended on 31 March 2022. Accordingly, clause 3 (ix)




INFIBEAM LOGISTICS PRIVATE LIMITED

ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section of
ourreport of even date)

) According to information and explanations given to us and on the basis of examination
of the standalone financial statements of the Company, we report that the company
does not hold any investment in any subsidiaries, associates or joint ventures (as
defined in the Act) during the year ended on 31 March 2022. Accordingly, clause 3 (ix)
(f) of the Order is not applicable to the Company.

(x) (a) The Company has not raised moneys by way of public offer or further public offer
(including debt instruments). Accordingly, Clause 3 (x) (a) of the Order is not
applicable to the Company.

(b)  According to information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year. Accordingly, clause 3 (x) (b) of the Order is not applicable
to the Company.

(xi) (a) According to information and explanations given to us and on the basis of our
examination of records of the Company, we report that no fraud by the Company or on
the company has been noticed or reported during the course of Audit.

(b) According to information and explanations given to us, no report under sub-section
(12) of section 143 of the Companies Act, 2013 has been filed by the auditors in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

(xii) According to information and explanations given to us, the Company is not a Nidhi Company
as prescribed under Section 406 of the Act. Accordingly, clause 3 (xii) of the order is not
applicable to the Company.

(xiii) In our opinion and according to information and explanations given to us, the transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 and
the details have been disclosed in the standalone financial statements as required by the
applicable Indian accounting standards.

(xiv) (a) In our opinion and based on our examination, the Company does not have an internal

audit system and is not required to have an internal audit system as per provisions of
the Companies Act 2013.
(b) The Company did not have an internal audit system for the period under audit.

(xv) In our opinion and according to information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected with its directors
and hence, provisions of Section 192 of the Companies Act, 2013 are not applicable to the
Company. ‘

xiv) (a) The company is not required to be registered under section 45-IA of the Reserve Bank

of India Act, 1934. Accordingly, clause 3 (xvi) (a) of the Order is not applicable to the
Company.




INFIBEAM LOGISTICS PRIVATE LIMITED

ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT (Continued)

(Referred to in paragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section of
ourreport of even date)

(xvii)

(xviii)

(xix)

(xx)

Place: Ahmedabad
Date: 06/05/2022
UDIN: 22046922AJJ0ZC6329

(b) The company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934. Accordingly, clause 3 (xvi) (b) of the Order is not applicable to the
Company.

(c) The Company is not a Core Investment Company (CIC) as defined in regulations

made by Reserve Bank of India. Accordingly, clause 3 (xvi) (c) of the Order is not
applicable to the Company.

(d) According to information and explanations given to us, the Group does not have any
CIC. Accordingly, clause 3 (xvi) (d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year and accordingly, clause
3 (xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

(a) According to information and explanations given to us and on the basis of our
examination of company’s records, we report that the provisions of Section 135 of the
Companies Act, 2013 is not applicable to company. Accordingly, clause 3 (xx) (a) of
the Order is not applicable to the Company.

(b) According to information and explanations given to us and on the basis of our
examination of company’s records, we report that the provisions of Section 135 of the
Companies Act, 2013 is not applicable to company. Accordingly, clause 3 (xx) (b) of
the Order is not applicable to the Company.

For Rajpara Associates
Chartered Accountants
113428

Chandramaulin J Rajpara
Partner
M. No. 046922
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INFIBEAM LOGISTICS PRIVATE LIMITED

Annexure B to the Independent Auditor’s report on the standalone financial statements of
Infibeam Logistics Private Limited for the year ended on March 31, 2022

Report on the Internal Financial Controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013

(Referred to in paragraph 2 (A) () under ‘Report on other Legal and Regulatory
Requirements’ section of our report of even date)

Opinion

We have audited the internal financial controls with reference to the standalone financial
statements of Infibeam Logistics Private Limited (“the Company) as of March 31, 2022 in
conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
with reference to standalone financial statements and such internal financial controls were
operating effectively as at March 31, 2022, based on the internal financial controls with reference
to standalone financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“Guidance Note”).

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.
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Annexure B to the Independent Auditor’s Report (Continued)

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone financial statements of the Company based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing, issued by 1CAI
and deemed to be prescribed under section 143(10) of the Companies Act, 2013. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to standalone financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial
statements includes obtaining an understanding of internal financial controls, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to providea
basis for our audit opinion on the Company’s internal financial controls with reference to
standalone financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of standalone financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial controls with reference
to standalone financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
Sspthorized acquisition, use, or disposition of the company's assets that could have a material
y the standalone financial statements.
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Annexure B to the Independent Auditor’s Report (Continued)

Inherent Limitations of Internal Financial Controls with reference to standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk that the internal financial controls
with reference to standalone financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For, Rajpara Associates
Chartered Accountants
FRN 113428W

Place: Ahmedabad Chandramaulin J. Rajpara
Date: 06/05/2022 Partner

UDIN: 22046922AJJ0ZC6329 M. No. 046922




infibeam Logistics Private Limited
Balance Sheet as at March 31, 2022

Par’ti“cuiétfs"
ASSETS
1. Non-current assets
Property, plant and equipment 5 3,34,09,500 4,5871,668
Other Intangible assets 6 81,18,665 1,71,95,850
Other non-current assets g - 24,92,70,240
Income tax assets (net) 9 6,08,587 1,50,796
Total non-current assets i 4,21,36,752 31,24,88,554
IL.Current assets
Financial assets
Investments 7
(i) Trade receivables 7 = 36,22,566
(i) Cash and cash equivalents 7 28,39,41,636 1,33,86,382
(i)Y Other financial assets 7 4,58,82,343 6,45,058
Other current assets 8 20,87.464 49,13,315
Total current assets 33,19.11,443 2,25,67,921
Total Assets 37,40,48,196 33,50,56,475
EQUITY AND LIABILITIES
Equity
Equity share capital 10 37,50,99,800 37,50,99.900
Other equity 11 {86,18,822) {5.04,30,960)
Total equity 36,64,80,978 32,46,68,940
LIABILITIES
I. Non-current liabilities
Deferred tax liabilities (net) 24 71,80,006 71,80,006
Total non-current liabilities 71.80,006 71,80,006
iL.Current liabilities
Financial labilities
(i) Trade payables 1
(a) Total outstanding dues of micro enterprises and 12
small enterprises
(b) Total outstanding dues of creditors other than .
. . . 12 3,20,028 20,117,467
micro enterprises and small enterprises
{ii) Other financial liabilities 12 11613 510,100
Other current liabilities 13 55570 2,789,982
Total current liabilities 3,87,211 32,07,529
Total equity and liabilities 37,40,48,196 33,50,56,475
Summary of significant accounting policies 1-4
The accompanying notes are an integral part of these financial statements.
As per our report of even date
For, Rajpara Associates For and on behalf of the board of digectors of
Chartered Accountants infibeam Logistics Private Limited

ICAI Figgn's Regﬁstratio No. 113428W

Llore A

: vishal A. Mehta Sudhir J. Tfvedi
Partner Director Director
Membership No.046922 DIN: 03093563 DIN: 08542009
Place : Ahmedabad Place : Ahmedabad Place : Ahmedabad
Date : 06 May 2022 Date : 06 May 2022 Date : 06 May 2022




Infibeam Logistics Private Limited
Statement of profit and loss for the year ended March 31, 2022

Particulars Aat .
 Indian Rupees Indian Rupees

Income
Revenue from operations 14 6,08,82,343 22,77,989
Other income 15 35,93.271 72,006,177
Total income (1) 6,44,75,614 94,584,166
Expenses
Employee benefits expense 16 1,98,561 3,53,370
Finance costs 17 3,321 6,24,612
Depreciation and amortisation expense 18 1,95,03,223 2,47,14,233
Other expenses 19 29,58,471 14,21,937
Total expenses (11} 2,26,63,576 2.71,14,152
Profit before tax (1) = (I-1) 4,18,12,038 (1,76,29,986)
Tax expense
Current tax - -
Deferred tax - -
Total tax expense (IV) - -
Profit / (Loss) for the year (V) = (III-1V) 4,18,12,038 (1,76,29,986)
Other comprehensive income
A. Other comprehensive income not to be reclassified to profit

or loss in subsequent periods:
Total other comprehensive income for the year, net of tax (V) - -
Total comprehensive income for the year, net of tax {(V+VI} 4,18,12,038 (1,76,29,986)
farning per equity share [nominal value per share Rs.10/-]

Basic 27 111 (0.47)

Diluted 27 1.1 (0.47)
Summary of significant accounting policies 1-4

. Yearended
. March 31,2022

S Yearended 00
March 31,2021

The accompanying notes are an integral part of these financial statements.

As per our report of even date

For, Rajpara Associates

Chartered Accountants

ICAL Firrmg's Regis\tration No. 113428W

Partner

Membership No.046922
Place : Ahmedabad
Date : 06 May 2022

For and on behalf of the board of directors of
Infibeam Logistics Private Limited

Yiar A

Vishal A. Mehta Sudhir T¥i
Director Director

DIN: 03093563 DIN: 08542009
Place ; Ahmedabad Place : Ahmedabad
Date : 06 May 2022 Date : 06 May 2022




Infibeam Logistics Private Limited

Statement of changes in Equity for the year ended March 31, 2022

A. Equity share capital

Particulars

As at March 31, 2020
Issue of Equity Share capital
As at March 31, 2021
Issue of Equity Share capital
As at March 31, 2022

B. Other equity

37,50.99,900

37,50,99,800

37,50,99,900

Particulars

Balance as at April 1, 2020
Profit / {Loss) for the year
ther comprehensive income for the year
Total comprehensive income for the year
Balance as at March 31, 2021
Balance as at April 1, 2021
Profit / (Loss) for the year
Other comprehensive income for the year

Total comprehensive income for the year

Balance as at March 31, 2022

Retained Earnings

Indian Rupees

(3,28,00,974)

(1,76,29,986)

(3,28,00,974)

(1,76,29,986)

{1,76,29,986) (1,76,29,986)
(5,04,30,960) (5,04,30,960)
(5,04,30,560) (5,04,30,960}
4,18,12,038 4,18,12,038
4,18,12,638 Y4,18,12,0A38
(86,18,922) (86,18,922)

Retained earnings comprises of prior and current year's undistributed earnings after tax.

The accompanying notes are an integral part of these financial statements.

As per our report of even date

For, Rajpara Associates
Chartered Accountants
ICAI Fim's Registration No. 113428W

Chandfamaulin J. Rajpara
Partner

Membership No.046922
Place : Ahmedabad

Date @ 06 May 2022

For and on behalf of the board of directors of
infibeam Logistics Private Limited .

%Mﬁ—»m

Vishal A. Mehta
Director

DIN: 03093563
Place : Ahmedabad
Date : 06 May 2022

Sudhir J. Trivedi
Director

DIN: 08542009
Place : Ahmedabad
Date : 06 May 2022




Infibeam Logistics Private Limited
Statement of cash flows for the year ended March 31, 2022

Particulars

A Operating activities

profit Before taxation 4,18,12,038 {1,76,29,986)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation /Amortization 1,95,08,223 2,47,14,233
Balarices written off 15,76,815 -
No longer payable (25,64,744) (53,90,940)
Excess Provision w/back (1,77,500) -
Loss on Sale of Fixed Assets 7,92,400 -
Interest and Other Borrowing Cost 3,321 6,24,612
Interest Income (8,51,027) (15,86,368)
1,82,82,487 1,83,61,537
Operating Profit before Working Capital Changes 6,00,94,527 7,31,551
Working Capital Changes:
Increase in trade payables (16,97,439) (4,51,080)
Changes in other current liabilities 25,17,852 (20,38,4865)
Changes in trade receivables 36,22,566 (31,69,939)
(Increase) /decrease in other current assets (4,39,88,249) 3,11,980
Decrease in other current and non current liabilities and provisions (8,98,487) (10.12,894)
Net Changes in Working Capital (4,04,43,757) - (63,60,417)
Cash Generated from Operations 1,96,50,769 (56,28,866)
Direct Taxes paid (Net of Income Tax refund) 4,57,79M) (12,64,792)
Net Cash from Operating Activities (A) 1,91,92,878 (68,93,658)
B Cash Flow from Investing Activities
Sale / (Purchase and construction) of fixed assets(tangible and intangible
fixed assets and intangible assets under development including <apital
advances) 25,05,13,970 4,67,00,000
Interest received 8,51,027 15,86,368
Net cash flow from Investing Activities (B) 25,13,64,997 ) 4,82,86,368
C Cash Flow from Financing Activities
Interest paid (3,321) (6,24,612)
Changes in short term borrowings (2,75,40,000)
Net Cash flow from Financing Activities (C) {3,321} {2,81,64,612)
Net Increase/(Decrease) in cash & cash equivalents 27.05,54,653 1,32,28,098
Cash & Cash equivalent at the beginning of the year 1,33,86,982 1,58,885
Cash & Cash equivalent at the end of the year 28,39,41,635 1,33,86,982
. Year ended Year ended
Particulars . March 31, 2022 March 31, 2021
o _ Indian Rupees _ Indian Rupees

Cash and cash equivalents comprisé of: (Note 7b)

Balances with Banks 875,500 1,33,27,482
Chegues on Hand 28,30,06,636 -
59,500 59,500

Cash on Hand
Cash and cash equivalents

28,39,41,636
TR T TR

1,33,86,982
R

As per our report of even date attached
For, Rajpara Associates

For and on behalf of the board of directors of
Infibeam Logistics Private Limited \

Jflotr e

Chartered Accountants
ICAL Fgm’'s Regist;aﬁon No. 113428W

Sudhir J. Trivedi

Chandramaulin J. Rajpara Vishal A. Mehta
Partner Director Director
Membership No.046922 DIN: 03093563 DIN: 08542009

Place : Ahmedabad
Date : 06 May 2022

Place : Ahmedabad
Date : 06 May 2022

Piace : Ahmedabad
Date : 06 May 2022
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infibeam Logisitcs Private Limited
Notes to the Financial Statements for the year ended 31 March 2022

{Currency: Indian Rupees)

1. Company overview

Infibeam Logistics Private Limited (‘the Company') was incorporated on March 22, 2013 under
the Companies Act, 1956. The Company is a service company and its principal activities
comprise of Logistic E-commerce Services.

2. Basis of preparation of financial statements

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS)
under the historical cost convention on the accrual basis except for certain financial instruments
which are measured at fair values, the provisions of the Companies Act, 2013 ('Act’) (to the extent
notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016.

The Company has adopted all the Ind AS standards and the adoption was carried out in
accordance with Ind AS 101 - First time adoption of Indian Accounting Standards. The transition
was carried out from Indian Accounting Principles generally accepted in India as prescribed under
Sec 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was
the previous GAAP.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

3. Critical accounting estimates

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised in the
financial statements:

a. Estimates and assumption

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.

b. Defined benefit plans
The cost of the defined benefit plans and the present value of the obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ




Infibeam Logisitcs Private Limited
Notes to the Financial Statements for the year ended 31 March 2022

from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date. The parameter most subject to
change is the discount rate. Discount rate has been determined by reference to market yields on
the government bonds as at the balance sheet date. The mortality rate is based on publicly
available mortality tables. Those mortality tables tend to change only at intervals in response 1o
demographic changes. Future salary increases are based on expected future inflation rates for the

country. :
Further details about defined benefit obligations are provided in Note 26.

c. Taxes

Deferred tax assets are recognised for unused tax credits to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax
planning strategies. During the year, considering the above factors, no deferred tax assets is
recognized.

d. Intangible asset including intangible asset under development

Intangible development costs are capitalised as and when technical and commercial feasibility of
the asset is demonstrated, future economic benefits are probable. The costs which can be
capitalized include the salary and ESOP cost of employees that are directly attributable to
development of the asset for its intended use. Research and maintenance costs are expensed as
incurred. Intangible assets are tested for impairment whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. Refer Note 4.5 for the estimated
useful life of Intangible assets. The carrying value of Intangible assets has been disclosed in Note
6.

e. Property, plant and equipment

Refer Note 4.4 for the estimated useful life of Property, plant and equipment. The carrying value
of Property, plant and equipment has been disclosed in Note 5.

f. Revenue recognition

Revenue is recognised upon transfer of control of promised services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those
services.

g. Estimation of uncertainties relating to the global health pandemic from COVID-19

In assessing the recoverability of assets including trade receivables, unbilled receivables and
investments, the Company has considered internal and external information upto the date of
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approval of these financial statements including credit reports and economic forecasts. The
Company has performed sensitivity analysis on the assumptions used and based on current
indicators of future economic conditions, the Company expects to recover the carrying amount
of these assets. The eventual outcome of impact of the global health pandemic may be different
from those estimated on the date of approval of these financial statements.

4. Summary of Significant Accounting Policies
The following are the significant accounting policies applied by the company in preparing its
financial statements

4.1 Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-current

classification.

An asset is treated as current when it is:

. Expected to be realised or intended to be sold or consumed in the normal operating cycle;
e Held primarily for the purpose of trading;

. Expected to be realised within twelve months after the reporting period; or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability

for at least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

. It is expected to be settled in the normal operating cycle;

. It is held primarily for the purpose of trading;

. It is due to be settled within twelve months after the reporting period; or

. There is no unconditional right to defer the settlement of the liability for at least twelve

months after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

4.2 Foreign currencies
The company's financial statements are presented in INR, which is also the company's functional
currency.
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Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at the functional currency
spot rate at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Exchange differences arising on settlement
or translation of monetary items are recognised in statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e, translation differences on items whose fair value gain or loss is
recognised in OCI or statement of profit or loss are also recognised in OCl or profit or loss,
respectively).

4.3 Fair value measurement ‘

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

s In the principal market for the asset or liability

Or

° In the absence of a principal market, in the most advantageous market for the asset or
liability. V

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
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inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements

are categorised within the fair value hierarchy, as described below, based on the lowest level input
that is significant to the fair value measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable.

° Level 3 — Valuation techniques for which the lowest level input that is significant

to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given
in the relevant notes.

o Significant accounting judgements, estimates and assumptions
. Quantitative disclosures of fair value measurement hierarchy
. Financial instruments (including those carried at amortised cost)

4.4  Property, plant and equipment

The Company has elected to continue with the carrying value for all of its property, plant and
equipment’s assets as recognised in its previous GAAP financial as deemed cost at the transition
date, i.e, 1 April 2015.

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of Property, plant and equipment are required to be replaced at intervals, the
Company recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. All repair and maintenance costs are recognised in statement of profit or loss as
incurred.

Capital work-in-progress comprises cost of fixed assets that are not yet installed and ready for
their intended use at the balance sheet date.
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Depreciation is calculated on a written down value basis over the estimated useful lives of the
assets as follows:

. Plant and equipment - 5 to 10 years

. Furniture & Fixtures - 10 years

. Building - 30 years

o Vehicles - 8 years

° Computer & Peripherals - 3 to 6 years

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
Statement of Profit and Loss when the asset is derecognised.

4.5  Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses. Cost include acquisition and other incidental cost related to
acquiring the intangible asset.

Research costs are expensed as incurred. Intangible development costs are capitalised as and
when technical and commercial feasibility of the asset is demonstrated, future economic benefits
are probable. The costs which can be capitalized include the salary and ESOP cost of employees
that are directly attributable to development of the asset for its intended use.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets
with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the
end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit and loss.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in
the Statement of Profit and Loss when the asset is derecognised.
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Amortisation
Period of Amortisation of Intangibles is calculated as follows:

. Internally generated /Acquired Computer Software — 5 years

Intangible assets under development

Expenditure incurred on acquisition /construction of intangible assets which are not ready for their
intended use at balance sheet date are disclosed under Intangible assets under development.
During the period of development, the asset is tested for impairment annually.

4.6 Leases

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. Leases in which
a significant portion of the risks and rewards of ownership are not transferred to the Company as
lessee are classified as operating leases. Payments made under operating leases (net of any
incentives received from the lessor) are charged to statement of profit and loss on a straight-line
basis over the period of the lease unless the payments are structured to increase in line with
expected general inflation to compensate for the lessor's expected inflationary cost increases.
Initial direct costs incurred specifically for an operatihg leases are deferred and charged to the
statement of profit and loss over the lease term.

4.7 Impairment of non-financial assets

Non-financial assets are evaluated for recoverability whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash flows that
are largely independent of those from other assets. In such cases, the recoverable amount is
determined for the cash generated unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement
of Profit and Loss is measured by the amount by which the carrying value of the assets exceeds
the estimated recoverable amount of the asset. An impairment loss is reversed in the statement
of profit and loss if there has been a change in the estimates used to determine the recoverable
amount. The carrying amount of the asset is increased to its revised recoverable amount, provided
that this amount does not exceed the carrying amount that would have been determined (net of
any accumulated amortization or depreciation) had no impairment loss been recognized for the
asset in prior years.

4.8 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period
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in which they occur.

4.9 Revenue Recognition

Rendering of services

Revenue is recognised upon transfer of control of promised services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those
services.

Revenue from Services is recognized upfront at the point in time when the service is delivered to
the customer.

Revenue is measured based on the consideration specified in a contract with the customer and
excludes amounts collected on behalf of customers. The Company presents revenue net of
discounts and collection charges. Revenue also excludes taxes collected from customers.

Revenue from related parties is recognized based on transaction price which is at arm'’s length.

Contract assets are recognised when there is excess of revenue earned over billings on contracts.
Contract assets are classified as unbilled revenue (only act of invoicing is pending) when there is
unconditional right to receive cash, and only passage of time is required, as per contractual terms.

Excess billing over revenue ("contract liability”) is recognized when there is billing in excess of
revenues.

In accordance with Ind AS 37, the Company recognises an onerous contract provision when the
unavoidable costs of meeting the obligations under a contract exceed the economic benefits to
be received.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Company reviews modification to contract in conjunction with the original
contract, basis which the transaction price could be allocated to a new performance obligation, or
transaction price of an existing obligation could undergo a change. In the event transaction price
is revised for existing obligation, a cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by geography.

The Company exercises judgement in determining whether the performance obligation is satisfied
at a point in time or over a period of time. The Company considers indicators such as how
customer consumes benefits as services are rendered or who controls the asset as it is being

created or existence of enforceable right to payment for performance to date as per contract.

Refer note 33 for impact on adoption of Ind AS 115.
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Rental income
Rental income arising from operating leases is accounted forona straight-line basis over the lease
terms and is included in other income in the statement of profit or loss due to its nature.

4.10 Einancial instruments ~ initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a) Financial assets

(i) Initial recognition and measurement.

All financial assets, except investment in subsidiaries and joint ventures, are recognised initially at
fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial assets.

(ii) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
° Debt instruments at amortised cost

o Debt instruments at fair value through other comprehensive income (FVTOCT)

. Debt instruments at fair value through profit or loss (FVTPL)

. Equity instruments measured at fair value through other comprehensive income (FVTOCI)
° Equity instruments measured at fair value through statement of profit and loss (FVTPL)

. Debt instruments at amortised cost.

A debt instrument is measured at amortised cost if both the following conditions are met:

the asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
- Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in other income in the statement of profit and loss. The losses arising
from impairment are recognised in the statement of profit and loss. This category generally
applies to trade and other receivables.

. Debt instruments at fair value through other comprehensive income (FVTOCI)
A debt instrument is measured at fair value through other comprehensive income if both of the
following criteria are met:
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- the objective of the business model is achieved both by collecting contractual cash flows

and selling the financial assets, and
- the asset’s contractual cash flows represent SPPL

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, interest income, impairment losses & reversals and foreign exchange gain
or loss are recognised in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCl is reclassified from the equity to statement
of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method.

° Debt instruments at fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOC], is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or fair value through other comprehensive income criteria, as at fair value through
profit or loss. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company
has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.

o Equity instruments:

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments which
are held for trading are classified as at FVTPL. For all other equity instruments, the Company may
make an irrevocable election to present in other comprehensive income subsequent changes in
the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOC, then all fair value changes
on the instrument, excluding dividends, are recognized in the OCIL There is no recycling of the
amounts from OCI to P&L, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

» Investment in subsidiaries and associates:
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Investment in subsidiaries and associates is carried at cost in the standalone financial statements.

(i)  Derecognition of financial assets
A financial asset (or. where applicable. a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Company's balance sheet) when:

® The rights to receive cash flows from the asset have expired, or

. The Company has transferred its rights to receive cash flows from the asset or has assumed
an  obligation to pay the received cash flows in full without material delay to a third party under
a 'pass-through’ arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to recognise
the transferred asset to the extent of the Company's continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

(iv)  Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the
financial assets which are not fair valued through profit or loss. Loss allowance for trade
receivables with no significant financing component is measured at an amount equal to lifetime
ECL. For all other financial assets, expected credit losses are measured at an amount equal to the
12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal)
that is required to adjust the loss allowance at the reporting date to the amount that is required
to be recognised is recognized as an impairment gain or loss in profit or loss.

b) Financial Liabilities

(i) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
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and payables, net of directly attributable transaction costs.
The Company's financial liabilities include trade and other payables, loans and borrowings.

(ii) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described below:

. Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind-AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risks are recognized in OCL These gains/ loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or loss within equity. All other changes
in fair value of such liability are recognised in the statement of profit and loss. The Company has
not designated any financial liability as at fair value through profit and loss.

. Loans and Borrowings

After initial recognition, interest-bearing borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities
are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.

This category generally applies to borrowings.

(iliy  Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange
or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the statement of
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profit and loss.

) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

4.1 Cash and cash equivalent

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company's cash management.

4.12 Taxes
Tax expense comprises of current income tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is recognised
outside Statement of profit and loss (either in other comprehensive income or equity). Current tax
items are recognised in correlation to the underlying transaction either in other comprehensive
income or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except.

. When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;
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. In respect of taxable temporary differences associated with investments in subsidiaries and
interests in joint arrangements, when the timing of the reversal of the temporary differences can
be controlled and it is probable that the temporary differences will not reverse in the foreseeable

future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised,
except:

® When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss;

o In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint arrangements, deferred tax assets are recognised only to the
extent that it is probable that the temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at
each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised
outside Statement of profit and loss. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable

entity and the same taxation authority.

The Company does not recognizes tax credits in the nature of MAT credit as an asset since there
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is no convincing evidence that the Company will pay normal income tax during the specified
period, i.e., the period for which tax credit is allowed to be carried forward. In the future year in
which the Company recognizes tax credits as an asset, the said asset will be created by way of tax
credit to the Statement of profit and loss.

4.13 Retirement and other employee benefits

a) Short Term Employee Benefits

All employee benefits payable within twelve months of rendering the service are classified as short
term employee benefits. The undiscounted amount of short term employee benefits expected to
be paid in exchange for the services rendered by employees is recognised during the year.

b) Post-Employment Benefits

Q) Defined benefit plan

Gratuity benefit scheme is a defined benefit plan. The present value of the obligation under such
defined benefit plans is determined based on the actuarial valuation using the Projected Unit
Credit Method as at the date of the Balance sheet reduced by the fair value of any plan assets.
The discount rate used for determining the present value of the obligation under defined benefit
plan, are based on the market yields on Government securities as at the balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognised immediately in the Balance Sheet with a corresponding debit or credit to retained
earnings through OCl in the period in which they occur. Re-measurements are not reclassified to
Statement of Profit and Loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
. The date of the plan amendment or curtailment, and

° The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Company recognises the following changes in the net defined benefit obligation as an
expense in the Statement of profit and loss:

e Service costs comprising current service costs, past-service costs, gains and losses on

curtailments and non-routine settlements; and
o Net interest expense or income

The Company has not invested in any fund for meeting liability.
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4.14 Employee stock option schemes

The Employees Stock Option Scheme (‘the Scheme) provides for grant of equity shares of
Infibeam Avenues Limited (formerly known as Infibeam Incorporation Limited) (the holding
company) to employees of the Company. The scheme provides that employees are granted an
option to subscribe to equity share of the holding company that vest in a graded manner. The
options may be exercised within specified period. The holding company follows the fair value
method to account for its stock based employee compensation plans. The expense recognised in
the Statement of profit and loss for a period represents the cost charged by the holding company
net of cost recovered from fellow subsidiaries on proportionate basis.

4.15 Earnings per share

Basic EPS amounts are calculated by dividing the proft or loss for the year attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding during
the year.

Diluted EPS amounts are calculated by dividing the profit or loss attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding during
the year plus the weighted average number of equity shares that would be issued on conversion
of all the dilutive potential equity shares into equity shares. The dilutive potential equity shares
are adjusted for the proceeds receivable had the equity shares been actually issued at fair value
(i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares
are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive
potential equity shares are determined independently for each period presented.

4.16 Segment reporting

Based on "Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company's performance and allocates the resources
based on an analysis of various performance indicators by business segments. Unallocable items
includes general corporate income and expense items which are not allocated to any business
segment.

Segment policies:

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the financial statements of the Company as a whole.
Common allocable costs are allocated to each segment on an appropriate basis.

4.17 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the
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reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit or loss net of
any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Contingencies
Provision in respect of contingencies relating to claims, litigation, assessment, fines, penalties etc.
are recognised when it is probable that a liability has been incurred and the amount can be

estimated reliably.

Contingent liabilities and contingent assets:

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but
are disclosed unless the possibility of outflow of resources is remote. Contingent assets are nei ither
recognised nor disclosed in the financial statements. However, co ntingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognised in the period in which the change occurs.

4.18 Standards issued but not yet effective

Ministry of Corporate Affairs (MCA) notified Companies (Indian Accounting Standards)
Amendment Rules, 2022 vide Notification dated 23 March 2022. Following amendments and
annual improvements to Ind AS are applicable from 1 April 2022.

Ind AS - 103 Business Combination

The amendment specifies that for identified assets and liabilities to qualify for recognition as part
of applying the acquisition method, the identifiable assets acquired, and liabilities assumed must
meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting
under Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered
Accountants of India at the acquisition date.

Ind AS - 16 Property Plant and Equipment
The amendment clarifies that sale proceeds of items produced in the process of making PPE

available for its intended use cannot be deducted from the cost of PPE. Instead, such proceeds
shall be recognized in the statement of profit or loss.
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Ind AS - 37 Provisions

The amendment clarifies that that the ‘costs to fulfil’ a contract include both incremental costs
(direct labour and material) and an allocation of other direct costs (e.g: depreciation charge for an
item of PPE used in fulfilling the contract).

Annual improvements to Ind AS 109 - Financial instruments
The amendment clarifies while performing the '10 percent test’ for derecognition of financial
liabilities, borrower includes only fees paid or received between borrower and lender directly or

on behalf of the other’s behalf.

The Company does not expect the above amendments / improvements to have any significant
impact on its standalone financial statements
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Note § : Property, plant and equipment

Particulars

Cost

As at March 31, 2020
Additions

Deductions

As at March 31, 2021
Additions

Deductions

As at March 31, 2022

Depreciation for the year

As at March 31, 2020

Depreciation for the year

Deductions
As at March 31, 2021

Depreciation for the year

Deductions

As at March 31, 2022

Net Block
As at March 31, 2022
As at March 31, 2021

2,94,989 33,05,446 2,08,22,493 6,39,06,207 8,83,29,135
2,94,989 33,05.446  2,08,22,493 6,39,06,207 8,83,29,135
- - - (43,08,284) (43,08,284)
2,94,989 33,05,446 2,08,22,493 5,85,97,923 8,40,20,851
2,12,620 25,40,537 40,88,143 1,99,87,943 2,68,29,242
26,465 2,95,757 15,280,330 1,37,15,673 1.56,28,225
2,39,085 28,36,294 56,78,473 3,37,03,616 4,24,57,467
17,296 173162 14,39,195 87,96,386 1,04,26,038
- - (22,72,154) (22,72,154)
2,56,381 30,09,456 71,17,667 4,02,27,848 5,06,11,352
38,608 2,95,990 1,37,04,826 1,93,70,076 3,34,09,500
55,904 4,69,152 1,51,44,020 3,02,02,591 4,58,71,668
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Note 6 : Other intangible assets

Intangible assets . Tow
Cost

As at March 31, 2020 5,16,10,152 5,16,10,152
Additions . -
Capitalized - -
As at March 31, 2021 5,16,10,152 5,16,10,152
Additions - -
Capitalized - -
As at March 31, 2022 5,16,10,152 5,16,10,152
Amortisation and Impairment

As at March 31, 2020 2,53,28,294 2,53,28,294
Amortisation for the year 90,86,008 90,86,008
Deductions

As at March 31, 2021 3.44,14,302 3,44,14,302
Amortisation for the year 90,77,185 90,77,185
Deductions

As at March 31, 2022 4,34,91,487 4,34,91,487
Net Block

As at March 31, 2022 81,18,665 81,18,665
As at March 31, 2021 1,71,95,850 1,71,95,850
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Note 7 : Financial assets

7(a) Trade receivables

~ AsatMarch 31, 2022

Particulars ;
apveua - Indian Rupees

As at March 31, 2021

Trade receivables
Unsecured, considered good -

Indian Rupees

36,22,566

Total Trade and other receivables -

36,22,566

(i) Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days

(i) For amount dues and terms and conditions relating to Related Party Transactions, refer note 26
(i) For explanation on Company’s credit risk management process, refer note 29

(iv) For trade receivables ageing schedule, refer note 33

7(b) Cash and cash equivalent

As at March 31, 2022

Particulars el
' ~ Indian Rupees

As at March 31, 2021
 Indian Rupees

Balance with Bank

Current accounts 8,75,500 1,33,27,482
Cheqgues on hand 28,30,06,636 -
Cash on hand ' 59,500 59,500
Total cash and cash equivalents 28,39,41,636 1,33,86,882

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

As at March 31, 2022

Particulars R
Indian Rupees

As at March 31, 2021
Indian Rupees

Balance with Bank

Current accounts . 8,75,500 1,33,27,482
Cheques on hand 28,30,06,636 -
Cash on hand 59,500 59,500
28,39,41,636 1,33,86,982
7(c) Other financial assets
. ‘ As at March 31,2022 As at March 31, 2021
‘Particulars o o o
' Indian Rupees Indian Rupees
Current
Unbilled revenue’ 4,58,82,343 6,45,058
4,58,82,343 5,45,058
Total other financial assets 4,58,82,343 6,45,058
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Financial assets by category

Particulass ~ Amortised Cost
March 31, 2022

Trade receivables - - -

Cash & cash equivalents - - - 28,39,41,636
other financial assets - - - 4,58,82,343
Total Financial assets - - ‘ - 32,98,23,978

Particulars Cost FVOC FVTPL Amortised Cost
March 31, 2021

Trade receivables - - - 36,22,566
Cash & cash equivalents ‘ - - - 1,33,86,982
other financial assets - - - 6,45,058
Total Financial assets - - - 1,76,54,606

For Financial instruments risk management objectives and policies, refer Note 29

Fair value disclosures for financial assets and liabilities and fair value hierarchy disclosures for investment are in Note 29.

Note & : Other current / non-current assets

;’As at March 31, 2022

Particulars
‘ Indian Rupees

fAs atMarch 31, 2021
indian Rupees

Non-current

Capital advances - 24,92,70,240
- 24,92,70,240
Current

Advance to suppliers 30,323 31,766
Balances with government authorities 12,06,114 41,89,691
Other current asset 8,51,027 6,91,857
20,87,464 49,13,314
Total 20,87,464 25,41,83,554

Note 9 : Income tax assets (net)

As at March 31, 2022
Indian Rupees

Particulars

As at March 31, 2021
Indian Rupees

Tax paid in advance (net of provision) 6,08,587

1,50,796

Total 6,08,587

1.50,796
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Note 10 : Equity share capital

~ AsatMarch 31,2022 As at March 31, 2021

Particulars o Indian Indian

: : o No. of shares = .

Rupees , Rupees

Authorised share capital ‘
Equity shares of Rs.10 each 3,75,10,000  37,51,00,000 3,75,10,000  37,51,00,000
Issued and subscribed share capital
Equity shares of Rs.10 each 3,75,09,990  37,50,99,900 3,75,09,990  37,50,99,900
Subscribed and fully paid up
Equity shares of Rs.10 each 3,75,09,990  37,50,89,900 3,75,09,990  37,50,99,800
Total 3,75,09,990 37,50,99,900  3,75,09,990 37,50,99,900

10.1. Terms/Rights attached to the equity shares

The Company has equity shares having a par value of Rs.10 per share. All equity shares rank equally with regard to dividend
and share in the Company’s residual assets in proportion of amount paid up. The equity shares are entitled to receive dividenc
as declared from time to time. Each holder of the equity shares is entitled to one vote per share.

On winding up of Company, the holder of equity shares will be entitled to receive the residual assets of Company, remaining
after distribution of all preferential amounts in proportion to number of equity shares held.

10.2. Reconciliation of shares outstanding at the beginning and at the end of the Reporting period

~ AsatMarch31,2022 ~ AsatMarch 31,2021
- Indian Indian

Particulars :
' . No.ofshares
. ~ Rupees , . Rupees

At the beginning of the year 3,75,09,990  37,50,99,900 3,75,09,990  37.50.99,900

Add :
Shares issued during the year - -
Outstanding at the end of the year 3,75,09,990  37,50,99,900 3,75,09,990  37.50,99,900

10.3. Number of Shares held by each shareholder holding more than 5% Shares in the company

As at March 31,2022 As at March 31, 2021

Nainie-of the Shareholder Ne s % of Ko ot dharas % of
- - 7 shareholding ~ shareholding

Infibeam Avenues Limited 3,75,09,990 100.00 3,75,09,990 100.00

10.4 Number of Shares held by Promoters at the end of the year
- s o \sat March 31,2022 % Change
_ %of  during the
- ... . sharehs!dmg . year
Infibeam Avenues Limited 3,75,09,990 100.00 -

Name of the Promoter

= 17»"5’3?,&43“*’ 31,2021 % Change
. | . & 3 duri o

No. of shares % Of i uring the

. ) : : o Sharehf);dlng_ ’ yearf

Infibeam Avenues Limited S 709,99 s ‘
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Note 11 : Other Equity

s at March 31, 2022 . AsatMarch 31,2021
_ Indian Rupees ~ Indian Rupees

Particulars

Surplus / {Deficit) in statement of profit and loss

Balance as per last financial statements (5,04,30,960) (3,28,00,974)
Add: profit / {loss) for the year 4,18,12,038 (1,76,29,986)
Add / {Less): GCI for the year - -
Balance at the end of the year (86,18,922) (5,04,30,960)
Total Other equity (86,18,922) {5,04,30,960)
Retained Earnings
Ketained earnings comprises of prior and current year’s undistributed earnings after tax,
Note 12 : Financial liabilities
12(a) Trade payable
: < at March 31,2022 - Asat March 31,2021
Particulars o = e
ndiart Rupees Indian Rupees
Current
Trade payables
(a) Total outstanding dues of micro enterprises and small enterprises - -
(b) Total outstanding dues of creditors other than micro enterprises and small 3,20,028 20,17,468
enterprises
320,028 20,17,468
Total 3,20,028 20,17,468
(i) Trade payables are non-interest bearing and are normally settled on 30-90 days terms,
(i) For disclosure required under Section 22 of the Micro, Small and Medium Enterprise Development Act, 2006, refer note 31
(iil) For explanation on Company's liability risk management process, refer note 29
(iv) For trade payables ageing schedule, refer note 33
12(b) Other financial liabilities
. , . . : As at March 31,2022 As at March 31, 2021
Particulars . : .
. Lo e ; L 7 Indian Rupees Indian-Rupees
Current
Other payables 11,613 578,455
Advance Security Deposit - 1,79,191
Creditors for capital goods - 1,52,454
11,613 9,10,100
Total 11,613 9,10,100
Financial liability by category
Particulars FVTPL . ' Fvoa Amortised cost
March 31, 2022
Trade payable - " - 3,20,028
Other financial liabilities - - 11,613
- 3,531,641

Total Financial liabilities -
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Particulars. . FVGC! . Amortised cost

March 31, 2021

Trade payable - 20,17,468

Other financial liabilities - 4,10,100
- 29,27,568

Total Financial liabilities

For Financial instruments risk management objectives and policies, refer Note 29
Fair value disclosures for financial assets and liabilities and fair value hierarchy disclosures for investment are in Note 29

Note 13 ; Other current / Non-current liabilities

As at March 31,2022

As at March 31, 2021

Particulars e ol . P
_ Indian Rupees Indian Rupees

Current
Statutory dues including provident fund and tax deducted at Source 6,273 10,063
COD Payable 164 60,287
Employee benefits payable 9,133 9,612
Provision for expenses 40,000 200,000
Total 55,570 2,789,962
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Note 14 : Revenue from operations

2021-22

Particulars .
indian Rupees

2020-21
Indian Rupees

Sale of services 6,08,82,343 22,77,989
Total 6,08,82,343 22,77,98%
Refer note 32 "Disclosure pursuant to ind AS 115 “Revenue from contract with customers”
Note 15 : Other income
; 2021-22 2020-21
Particulars ; :
Indian Rupees Indian Rupees
Interest income on others 8,51,027 15,86,368
Miscellaneous Income 1,77,500 2,28,869
No longer payable 25,64,744 53,90,940
Total : 35,93,271 72,06,177
Note 16 : Employee benefits expense
. k - . 2021-22 , 2020-21
Particulars - , L ~
. ~ Indian Rupees Indian Rupees
Salaries and wages 1,76,331 3,48,000
Contribution to provident fund and other funds (refer note 25) 22,230 5,370
Total 1,688,561 3,53,370
MNote 17 : Finance costs
s - 2021-22 2020-21
Particulars o ~
Indian Rupees Indian Rupees
Interest expense - on statutory dues ' 3,321 4,862
Interest expense - on advances - 6,19,750
Total 3,321 6,24,612
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Note 18 : Depreciation and amortization expense

e

Particulars ,

: .indaaniﬂupéey o

. w0021
Indian Rupees

Depreciation on tangible assets (Refer Note 5) 1,04,26,038 1,56,28,225
Amortization on intangible assets (Refer Note 6) 90,77,185 90,86,008
Total 1,95,03,223 2,47,14,233
Note 19 : Other expenses

2021-22 2020-21

Particulars

- _Indian Rupees

Indian Rupees

Legal and consultancy expenses 1,53,900 3,19,050
Payments to auditors* 167,500 65,000
Office rent 60,000 7,66,650
Rate and taxes 2,06,862 2,25,061
Housekeeping expense 750 29,994
Balance written off ; 15,76,815
Loss on sale of fixed assets 792,400 -
Miscellaneous expenses 244 16,182
Total 29,58,471 14,21,937
Note 20 : Payments to auditors
Satticulars 2021-22 2020-21

Indian Rupees Indian Rupees
Statutory audit 92,500 65,000
Other services 75,000

1,67,500 65,000
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Note 21 : Contingent liabilities

_ Year ended March 31, 2022 Year ended March 31, 2021

Particulars ¥ , .
Indian Rupees Indian Rupees

Contingent liabilities not provided for
a. Claims against Company not acknowledged as debts - -
b. Guarantees given by bank on behalf of the Company - -

Note 22 : Capital commitment and other commitments

March 31, 2022 Year ended March 31, 2021
ndianRupees ~ Indian Rupees

Particulars

Capital commitments
Estimated amount of contracts remaining to be executed on capital account - -
and not provided for (net of advance)

Note 23 : Foreign Exchange Derivatives and Exposures not hedged

A. Foreign Exchange Derivatives: The Company does not have any foreign exchange derivatives

B. Exposure Not Hedged The Cempany does not have any foresgn exchange exposures
' . Y‘e ;‘end"”‘ March 31,2022 Year ended March 31, 2021
- ,or g‘n Lacal Currency Foreign Local currency
currency . {INR) currency _ (INR)

Nature of exposure =

Accrued revenue AED 22,21,700 4,58,82,343 - -
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Note 24 : Income tax

The major component of income tax expense for the years ended March 31, 2022 and March 31, 2021 are :

Particulars

Statement of Profit and Loss
Current tax
Current income tax

Deferred tax
Deferred tax expense/ {credit)

202122
~ Indian Rupees

2020-21
Indian Rupees

Income tax expense reported in the statement of profit and loss -

Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate for the year ended March 31, 2022 and March 31,

2021

A) Current tax

Particulars

202122
Indian Rupees

2020-21
Indian Rupees

Accounting profit before tax from continuing operations

Tax Rate

Tax @26 % (March 31, 2021: 26%)
Adjustment

Other

Tax benefits

Tax benfit on B/f Losses

B) Deferred tax

4,18,12,038
26%
1,08,71,130

(1,08,71,130)

45,832,796

Particulars

March 31, 202

_Balance Sheet

Statement of Profit and Loss

arch 31, 2021

March 31, 2022 March 31, 2022

Provision for employee benefits

Excess of amortization on fixed assets under
income-tax law over amortization provided in

accounts.

Deferred tax expense/{income)
Net deferred tax assets/{liabilities)

Reflected in the balance sheet as follows

Deferred tax assets
Deferred tax labilities
Deferred tax liabilities (net)

Particulars

Indian Kupéés‘ . Indian Rupees _Indian Rupees Indian Rupees
(74,742) (74.742) . - -
(71,05,264) (71,05,264) B -
(71,80,006) {71,80,006)
{71,80,006) (71,80,006)
(71,80,006) (71,80,006)
~ March 31,2022 March 31,2021

, "’Iriyc‘iiaﬁfkbpees . .

Indian Rupees

Reconciliation of deferred tax assets / (liabilities), net

Opening balance as of Aprif 1

{71,80,006)

Tax income/{expense) during the year recognised in profit or loss -

Tax income/{expense) during the year recognised in OCI

{71,80,006)

Closing balance as at March 31

(71,80,006)

(71,80,006)

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
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Note 25 : Disclosure pursuant to Employee benefits

Amount of Rs, 22,230 (March 31, 2021: Rs. 5,370} is recognised as expenses and included in Note No. 16 "Employee benefit

expense”

Particulars _ Asat March 31, 2022 , . AsatMarch 31,2021
~ - Indian Rupees Indian Rupees

Provident Fund 22,230 5370

22,230 5,370
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Note 26 : Related Party disclosures.

As per the Indian Accounting Standard on "Related Party Disclosures” (IND AS 24), the related parties of the Company are as follows

Name of Related Parties and Nature of Relationship :

$r. No Relationship , o Name of company/person
1 Holding Company Infibeam Avenues Limited
2 Fellow Subsidiary Odigma Consultancy Solutions Private Limited
Infibeam Digital Entertainment Private Limited
Key Management Mr. Vishal A Mehta
3 Personnel
Mr. Sudhir Trivedi
Company under the Infinium Motors Private Limited
4 control of Key

Management Personnef

Infinium Motors Gujarat Private Limited

Related party transactions

~ Particulars

Year ending

Reimbursement of expenses to {amount
payable}
Odigma Consultancy Solutions Private Limited

infibeam Avenues Limited
Reimbursement of expenses to (amount
receivables)

Infibeam Digital Entertainment Private Limited

Loan Taken
Infibeam Avenues Limited

Repayment Loan Taken
Infibearn Avenues Limited

Other receivables
Infinium Motors Gujarat Private Limited

Services Given
Infibeam Avenues Limited

Rental Expenses
infibeam Avenues Limited

31-Mar-22
31-Mar-21

31-Mar-22.
31-Mar-21

31-Mar-22

31-Mar-21

31-Mar-22
31-Mar-21

31-Mar-22
31-Mar-21

31-Mar-22
31-Mar-21

37-Mar-22
31-Mar-21

31-Mar-22
31-Mar-21

- Entérprises over ,
WhhRMPisable
e . ' . Holding Associate Fellow
. 1o exercise compan compan; subsidiar Tosel
significant Py i uy ¥
influence
- - - 61,998 61,998
- - - 19,836 19,536
- 19,98,015 - - 19,898,615
- - - &768 8,768
- 11,08,66,638 - 11,0€,66,638
- 13,84,06,638 - - 13,84,06638
475857 - 4,75,857
1,50,00,000 - - 150,066,000
- 60,000 - -
- £,30.000 - - 530,000
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Closing balances

Other receivables
Infinium Motors Gujarat Private Limited 31-Mar-22 -
31-Mar-21 475,857 - - - 475857

Terms and conditions of transactions with related parties

1) Transaction entered into with related party are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end
are unsecured and interest free and sattlement occurs in cash There have been no guarantees provided or received for any related pany receivables o payable

Commitments with related parties
The Company has not provided any commitment to the related party as at March 31, 2022
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Note 27 : Earning per share

Particulars

202122
Indian Rupees

 2020-21
Indian Rupees

Earing per share (Basic and Diluted)
Profit / (Loss) attributable to ordinary equity holders

Total no. of equity shares at the end of the year

Weighted average number of equity shares
For basic EPS
For diluted EPS

Nominal value of equity shares

Basic earning per share

Diluted earning per share

Weighted average number of equity shares

Weighted average number of equity shares for basic EPS

Effect of dilution:

Weighted average number of equity shares adjusted for the effect of dilution

4,18,12,038

3,75,09,990

3,75,09,990
3,75,09.990
10

111

117

3,75,09,990

3,75,09,990

(1,76,29,980)

3,75,09,990

3,75,09,990
3,75,09,990
10
(0.47}
047

3,75,09,990

3,75,09,990

Note 28 : Operating Lease

The Company has taken a commercial premises under operating leases. The leases period is of 1 year. This leasing arrangement is canceliable,
and are renewable on a periodic basis by mutual consent on mutually accepted terms including escalation of lease rent. Total expense incurred
under the cancellable operating lease agreement recognized as an expense in the Statement of Profit and Loss during the year is Rs 60,000

(previous year Rs. 7,66,650)
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Note 28 : Financial instruments ~ Fair values and risk managament
A, Accounting classification and fair values

As at 31 March 2022

o Carryi’ng;ainounr ' . . Fair value
. S : Eair value through = Level 1~ Level 2 - Level 3 -
Particut uoted price Significant Significant
teuiars Amotised Cost Otiter 5 Profitand Total Q i qp g 9 Total
_comprehensive: i L inactive observable unobservable
g o jUSS 4 o
income S oo markets inputs inputs
Financial assets '
Trade receivables - - - - - - - -
Cash and cash equivalents 28,39,41,636 - - 28,39.41,636 - - - -
Other financial assets 4,58,82,343 - - 4,58,82,343 - - - -
32,98,23,978 - - 32,98,23,978 - - - -
Financial liabilities
Trade payables 320,028 - - 320,028 - - -
Cther financial liabilities 11,613 - - 11,613 - - - -
3,31,641 - - 3,31,640.67 - - - -
As at 31 March 2021
- Carrying amount , Fair value
: L " Eairvalue fthmu‘g ho Level'i Level 2~ Level 3 -
i ‘ X Othe - ted price  Significant Significant
Particulars Amotised Cast her ’ Brofit and Total Qtio i ‘prx 3 ignifican Hgnificant Total
comprehensive ; in active observable unobservable
055
income markets inputs inputs
Financial assets
Tracle receivables 36,22.566 - B 36,22.566 - - - -
Cash and cash equivalents 1,33,86,982 - . 1,33,86,982 . . . .
Other financial assets 6,45,058 - - 6,45,058 - - -
1,76,54,606 - - 1,76,54,606 - - - -
Finandial liabilities
Trade payables 20,117,467 - - 20,17,467 - - - -
Cther financial liabilities 9,180,100 - - 9,10,100 - - - -
29,27,567 - - 29,27,567 - - - -

Fair value hierarchy

Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2 ~ Inputs other than quoted prices included within Level 1 that are observable for the asset or lisbility, either directly fie. as prices) or indirectly (Le. derived from prices),
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

B. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk ;

« Liquidity risk ; and

= Market risk

i. Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The Company manages market risk thxaugh a
treasury department, which evaluates and exercises independent control over the entire process of market risk management. The treasury department recommends risk ma e
and poticies, which are approved by Board of Directors. The activities of this department include management of cash resources, borrowing strategies, and ensuring compll
fimits and poticies.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk fimits and controls and to monitor risks and adherence
to fimits. Risk management policies and systems are reviewed regularly to refiect changes in market conditions and the Company's activities. The Company, through its training and
management standards and procedures, aims to maintain a discipiined and constructive controf environment in which ail employees understand their roles and obligations

The Board of Directors oversees and monitors compliance with the company's risk management policies and procedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company.
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i, Credit risk
Creclit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractua! obligations, and arises principally from the Company’

5

receivables from customers and investments in debt securities.

The carrying amount of following financial assets represents the maximum credit exposure:

Cash and cash equiavalents
The company maintains its Cash and cash equivalents and Bank depasits with banks having good reputation, goad past track record and high quality credit rating and also reviews their credit-

warthiness on an on-geing hasis.

Trade receivables :

Trade recelvables of the company are typically unsecured. Credit risk is managed through credit approvals and periodic monitoring of the creditworthiness of customers fo which company
grants credit terms in the normal course of business. The company performs ongoing credit evaluations of its customers’ financial condition and monitors the creditworthiness of its customers
to which it grants credit terms in the normal course of business. The allowance for impairment of Trade receivables is created to the extent and as and when required, based upon the expected
collectability of accounts receivables. The company has no concentration of credit risk as the customer base is geographically distributed in India.

The maximum exposure to credit risk for trade receivables by geographic region was as follows:

. : - Carrying amount as at
Particlilar e ERAUYIRG SO A AL
articulars 31 March 2022 31 March 2021
Domestic - 36,22,566

Gther regions - -
- 36,22,566

Impairment
The ageing of trade and other receivabiles that were not impaired was as follows,

. Carrying amount e
Particulars : s 31-Mar-24
. ; _Net . Gross Less: Provision Net
Neither past due nor impaired
Less than 180 days - - 31,21,494 - 31,21.494
More than 180 days - - 501,072 - 501,072
- - - 36,22,566 - 36,22,566

The above receivables which are past due but not impaired are assessed on individual case to case basis and relate to a number of independent third party customers from whom there is no
recent history of default. These financial assets were not impaired as there had not been a significant change in credit quality and the amounts were still considered recoverabie hased on the
nature of the activity of the customer pertfolio to which they belong and the type of customers. There are no other classes of firancial assets that are past due but not impaired except for
Trade receivables as at March 31, 2022 and March 31, 2021, ’
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Note 28 : Financial instruments - Fair values and risk management (contd.)
Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacce
Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and coilateral requirements. The Company closely m

prable losses. The

vtors its liguidity

pasition and deploys a robust cash management system,

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments:

- ~ Ondemand Total . lessthan1  Morethan | Year
Particulars g ! .
. ; Year
Year ended March 31, 2022
Interest bearing borrowings*
Trade payables 3,20,028 3,20,028 - - -
Other financial liabilities# 11,613 11,613 -
3,31,641 3,31,641 - - -

Year ended March 31, 2021
Interest bearing borrowings* -
Trade payables 20,17,467 20,17 467 - - -
Cther financial liabilities# 9,10,100 9,160,100 -

- 29,27,567 28,27,567 - - -

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fiuctuate because of changes in market prices. Financial instruments affected by

market risk include loans and borrowings, deposits.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fiuctuate because of changes in foreign exchange rates. The Company transacts
business in local currency and in foreign currency, primarily in USD. The Company has foreign currency trade payables and receivables and is, therefore, exposed to
fareign exchange risk. The Company does not use any derivative instruments to hedge its risks associated with foreign currency fluctuations

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in AED rates to the functional currency of respective entity, with all other variables held
constant. The Company’s exposure to foreign currency changes for all other currencies is not material. The impact on the Company's profit before tax is due to changes
in the fair value of monetary assets and liabilities,

Change in AED rate  Effect on profithefore tax

March 31, 2022 +5% 22,4117
-5% (22,94117)

March 31, 2021 +5% .
-5% -

Note 30 : Capital management

suEport its business and maximise shareholder value.

“The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions or its business requirements. To maintain or adjust

the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital
using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings less cash and
short-term deposits {including other bank balance).
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. Year ended March 31, 2021

Particular i y
rticulars Indian Rupees

Interest-bearing loans and
borrowings

Less: cash and cash equivalent (28,39,41,638) (1,33,86,982;
(including other bank balance)

(Note 7)

Net debt {28,39,41,636) (1,33,86,982)
Equity share capital (Note 10) 37,50,99,900 37,50,99,900

QOther equity (Note 11) (86,18,922) (5.04,30,960)
Total capital 36,64,80,978 32,46,68,940

Capital and net debt 8,25,39,342 31,12,81,958

Gearing ratio - -

In ordar to achieve this overall objective, the Company’'s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements, Breaches in meeting the financial covenants would permit the bank to immediately call
inans and borrowings. There have been no breaches in the financial covenants of any interest-bearing oans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2022 and March 31, 2021
Note 31 : Dues to micro and small suppliers

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the Micro and Small Enterprises
should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum in accordance with the
‘Micro, Small and Medium Enterprises Development Act, 2006 ('the MSMED Act'}y accordingly, the disclosure in respect of the amounts payable to such enterprises as at
March 31, 2022 has been made in the financial statements based on information received and available with the Company. Further in view of the Management, the
impact of interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be material. The Company has not received any claim for
interest from any supplier as at the balance-sheet date,

Asat March 31,2022 Asat March 31,2021
Indian Rupees  Indian Rupees

Particulars

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of accounting -

year;

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act along with the amounts of the - -
payment made to the supplier beyond the appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment (which has been paid but - -
heyod the appointed day during the year) but without adding the interest specified under the MSMED Act;

The ameunt of interest accrued and remaining unpaid at the end of accounting year; and -
The amount of further interest due and payable even in the succeeading period, until such date when the interest - -

dues as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible
expenditure under section 23 of the MSMED Act.

On basis of information and records available with the Company, the above disclosures are made in respect of amount due to the micro, small and medium enterprises,
which have been registered with the relevant competent authorities, The above information takes into account only those suppliers who have submitted their
registration details or has responded to the inquiries made by the Company for this purpose.
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Note 32 : Disclosure pursuant to Ind AS 115 “Revenue from contract with customers™:

a. Disaggregation of revenue
The table below presents disaggregated revenue from contract with customers for the year ended March 31, 2022 and March 31, 2021 by offerings,

i) Revenue by offerings

e . o _ For the year ended For the year ended
Particulars o , o - o ’
- ' . March 31, 2022 March 31, 2021
Checkout Web Services 6,08,82,343 2277989
Total 6,08,82,343 22,77,98%

Checkout Web Services
It comprises revenue from enabling eCommerce websites to sell products and services online, and accept payments in real time.

ii}) The Company believes that this disaggregation best depicts how the nature, amount, timing of its revenues and cash flows are affected by industry, market

and other economic factors.

b} Transaction price allocated to remaining performance obligation

The aggregate value of performance obligations that are completely or partially unsatisfied as of March 31, 2022 is Rs. Nil which is expected to be recognize
as revenue within the next one year. Remaining performance obligation estimates are subject to change and are affected by several factors, including changes

in the scope of contracts, periodic revalidations, and adjustments for currency.

¢) Changes in contract assets are as follows:

. For the year ended For theyear ended
Particulars S

L . o . L . March 31,2022 March 31,2021
Balance at the beginning of the year 645,058 6,83,442
Revenue recognised during the year 4,58,82,343 9,174
Invoices raised during the year 6,45,058 47,558
Reversal of balance at the beginning of the year - -
Balance at the end of the year 4,58,82,343 6,45,058

Note 33: Ageing Schedule
A. Trade Receivables Ageing Schedule

As at March 31, 2022

Total

Particulars
More than

3 Years

~2Vears 2-3Years

Undisputed Trade Receivables, considered good - -
Undisputad Trade Receivables, which have significant - -
increase in credit risk

Undisputed Trade Receivables, credit impaired

Disputed Trade Receivables, considered good -
Disputed Trade Receivablas, which have significant increase - -
in credit risk

Disputed Trade Receivables, credit impaired -
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As at March 31, 2021

Outstanding for the following periods from date of the invoice

Particulars Lo ; Total
. BMonths-1 i More than
< 6 Months. . L. Z%ears  2-3Years
5 : : Year : : 3 Years
Undisputed Trade Receivables, considered good 34,61,929 1,01.133 59,498 . - 36,22,566
Undisputed Trade Receivables, which have significant - - - - - -
increase in credit risk
Undisputed Trade Receivables, credit impaired - - - -
Disputed Trade Receivables, considered good - - - - - -
Disputed Trade Recejvables, which have significant increase - - - - -
in credit risk
Disputed Trade Receivables, credit impaired - - - - - -
B. Trade Payables Ageing Schedule
As at March 31, 2022
Outstanding for the following periods from date of theinvoice
Particulars . . o Total
; 6 Months - 1 More tha
< 6 Months ‘n’ ! 1= 2 Years  2-3VYears o "
. ' Year - o : 3 Years
MSME - - - - - -
Others - = 54,003 262,524 3,501 3,20,028
Disputed Dues - MSME - - - - - R
Disputed Dues - Others - - - - -
As at March 31, 2021
Outstanding for the following periods from date of the invoice
Particulars : Menthe = : o Total
‘Months - ~ or 1
< 6 Months 7 1.2VYears  2-3Years g
. . o Year , 3 Years
MSME - - - - - -
Others 78,344 12,893 11,03,479 7.28,643 94,108 20,17,467
Disputed Dues - MSME - - - - - -
Disputed Dues - Others B B - - - -
Note 34: Additional Regulatory Information
A: Analytical Ratios
: = L - Ason i
Ratios S L . Numerator  De March 31, % Variance Reason for Variance
o L - 2021 : o o
Current Ratio Current Assets  Current Liabilities 7.04 12083% Improverment in view of
raalisation of non-current
advances and better
working capital
management
Debt Equity Ratio Borrowings Total Equity - -
Debt Service Coverage Ratio EBITDA Interest + - - -
Principal
Return on Equity Ratio EBIT Total Assets less 1141% -5.24% 318% Irnprovement in view of
Total Liabilities increase in operating

efficiency.
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Net Capital Turnover Ratio Income from  Average Working 035 -0.30 215% Net Capital Turnover Ratio
Operations Capital (Current increased due to Increase in
Assets less income from operations

Current Liabilites)

Net Profit Ratio Net Income Total Income 64.85% -185.89% 135% Improvement in view of
increase in operating
efficiency.

Trade receivables turnover ratic Income from  Average Trade 246 112 120% Improvement in view of

Operations Receivables {incl tunover valance as well as

bles

unbilled revenue) old trade rex
realised during the year,

Trade payables turnaver ratio Net Purchases  Average Trade
Payables
Return on capital employed EBIT Total Assets less 11.19% -5.12% 318% Improverment in view of
Current Liabilities increase in operating
efficiency.
Return on investment Income Average -
generated from Investments
investments
8: Others

Other than in the normal and ordinary course of business there are no funds that have been advanced or loaned or invested {either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any other persons or entities, including foreign entities {“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behaif of the Company; or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

There have been no funds that have been received by the Company from any persons or entities, including foreign entities ("Funding Parties”), with the
understanding, whether recorded in writing or atherwise, that the Company shail directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

Note 35:

The Company has evaluated the impact of COVID-19 resulting from (i) the possibility of constraints to render services which may reguire revision of
estimations of costs to complete the contract because of additional efforts; (i) onerous obligations; (i) penalties relating to breaches of service-level
agreements; and {iv) termination or deferment of contracts by customers. The Company has concluded that the impact of COVID-18 is not material based on
these estimates. Due to the nature of the pandemic, the Company continues to monitor developments to identify significant uncertainties relating to revenue
in future periods.

Note 36: Previous year figures have been regrouped or recast wherever necessary to make them comparable with those of current year,

As per our report of even date For and on behalf of the board of directors of
For, Rajpara Associates Infibeam Logistics Private Limited

Chartered Accountants

ICAL Fir's Registration No. 113428W

o

Vishal A. Mehta Sudbhir J. Trivedi

Chan aulin J. Rajpara

Partner Director Director
Membership No.046922 IN: 03093563 DIN: 08542009
Place : Ahmedabad Place : Ahmedabad Place : Ahmedabad
Date : 06 May 2022 Date : 06 May 2022 Date : 06 May 2027
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INDEPENDENT AUDITOR’S REPORT

To the Members of Instant Global Paytech Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial Statements of Instant Global Paytech Private Limited (“the Company”),
which comprise the balance sheet as at 31st March 2022, the Statement of Profit and Loss (including
other comprehensive income), the Statement of Cash Flows and the Statement of Changes in Equity
for the period ended on that date and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2022, and its financial performance (including other
comprehensive income), its cash flows and the changes in equity for the period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter
We draw attention to Note 30 of the financial statements regarding preparation of the annual financial

results on going concern basis for the reasons stated therein as the Holding Company has assured to
arrange the required financial support. Our opinion is not modified in respect of this matter.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

During the course of our audit, we have determined that there are no key audit matters to communicate
in our report

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’'s Board of Directors is responsible for the other information. The other information
comprises the information included in the management / Board's Report but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’'s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
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relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

1. Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

2. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also :

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
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continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

3. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

4

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are
in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2022 from being appointed as a director in terms of Section 164(2) of the Act.
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f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’'s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the
best of our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were, required to be transferred, to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
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in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (i) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

v.  Since The Company has not declared / paid any dividend during the year, Section 123
of the Act is not applicable.

2. As required by the Companies (Auditor's Report) Order, 2020 (the “Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

ForSGCO &Co. LLP
Chartered Accountants
Firm Reg. No 112081W/W100184

Suresh Murarka

Partner

Mem. No. 44739

UDIN : 22044739AIPOB09516

Place: Mumbai
Date: 08.05.2022
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of Instant Global Paytech Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-
section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of INSTANT GLOBAL PAYTECH
PRIVATE LIMITED (the “Company”) as of March 31, 2022 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company'’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2022, based on the criteria for internal financial control over financial reporting established by
the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI.

ForSGCO &Co. LLP.
Chartered Accountants
FRN. 112081W/W100184

Suresh Murarka

Partner Place: Mumbai
Mem. No. 44739 Date : 08.05.2022
UDIN - 22044739AIPOB09516
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Instant Global Paytech Private Limited of even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

() Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:
a. (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

b. The Company has a program of physical verification of Property, Plant and Equipment
so to cover all the assets once every three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the
program, certain Property, Plant and Equipment were due for verification during the
year and were physically verified by the Management during the year. According to the
information and explanations given to us, no material discrepancies were noticed on
such verification.

c. Since the Company does not hold any Immovable Property, clause 3(i)(c) of the Order
is not applicable.

d. Since the Company has not revalued any of its Property, Plant and Equipment, clause
3(i)(d) of the Order is not applicable.

e. No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2022 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(i) (a) The Company does not have any inventory and hence reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is not

applicable.
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(if) The Company has made investments in a Subsidiary Company and granted unsecured loans
to a Subsidiary Company, in respect of which:

@)

The Company has provided unsecured loans to its Subsidiary Company amounting to
Rs. 5,83,993/- and balance outstanding at the balance sheet date was Rs.
1,48,50,107/-. The Company has not provided any advances in the nature of loans or
stood guarantee, or provided security to any other entity during the year.

In our opinion, the investments made and the terms and conditions of the grant of
loans, during the year are, prima facie, not prejudicial to the Company’s interest.

In respect of loans granted by the Company, no repayment schedule has been
stipulated for repayment of principal and interest.

In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdues of existing loans
given to the same parties.

The company has granted unsecured loans repayable on demand to its Subsidiary
Company amounting to Rs. 5,83,993/- and balance outstanding at the balance sheet
date was Rs. 1,48,50,107/- which are 100% to the total loans granted.

The Company has not provided any guarantee or security or granted any advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
any other parties.

(iv) The Company has complied with the provisions of Sections 185 and 186 of the Companies Act,
2013 in respect of loans granted, investments made and guarantees and securities provided,
as applicable.

(v) The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

(vi) The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause (vi) of the Order is not applicable to the
Company.
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(vii) In respect of statutory dues:

(@ In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory
dues in arrears as at March 31, 2022 for a period of more than six months from the
date they became payable.

(b)  According to the information and explanations given to us, there are no statutory dues
referred to in sub-clause(a) on account of any dispute with the relevant authorities.

(viii) There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961)

(ix) (@) The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(c) The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the Order
is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by
the Company.

(e) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

4A, Kaledonia, Tel : +91 22 6625 6363

2" Floor, Sahar Road, Fax :+91 22 6625 6364
Near Andheri Station, Email : info@sgco.co.in
Andheri (East), Webpage:

Mumbai — 400 069 WWW.SEC0.CO0.in


mailto:info@sgco.co.in
http://www.sgco.co.in/

(i)

(xii)

(xiv)

(xv)

SGCO &Co.LLP

Chartered Accountants

(f) The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.

(@) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

(@) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government, during the year and upto the date of this report.

(c) According to the information and explanations given to us, the Company has not received
any whistle blower Complaints during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the standalone financial statements as required by
the applicable accounting standards.

(@) In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the Companies
Act 2013.

(b) The company did not have an internal audit system for the period under audit..
In our opinion during the year the Company has not entered into any non-cash transactions

with its directors or persons connected with its directors. and hence provisions of section 192 of
the Companies Act, 2013 are not applicable to the Company.
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(xvi) According to the information and explanations given to us and based on our examination of the
records, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvii) The Company has incurred cash losses of Rs. 5,49,42,274/- during the financial year covered
by our audit and Rs. 3,76,96,470/- in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions and on the basis of assurance
provided by the Holding Company to arrange the required financial support, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

(xx)  Section 135 of Companies Act, 2013 is not applicable to company. Hence reporting under
clause 3(xx) of the Order is not applicable..

ForSGC O & Co. LLP.
Chartered Accountants
FRN. 112081W/W100184

Suresh Murarka

Partner Place: Mumbai
Mem. No. 44739 Date : 08.05.2022
UDIN - 22044739AIPOB09516
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INSTANT GLOBAL PAYTECH PRIVATE LIMITED
Balance Sheet as at 31st March, 2022

(Amount in Rs.)

Particulars Note No. Asat Asat
31st March 2022 31st March 2021
ASSETS
Non-current assets
Property, plant and equipment 3A 8,81,816 12,43,867
Intangible assets 3B 35,34,411 40,87,004
Financial assets
Investments 4 75,00,000 75,00,000
Loans 5 1,48,50,108 1,33,78,988
Other Financial Assets 6 80,737 77,137
Total non-current assets 2,68,47,072 2,62,86,996
Current assets
Financial assets
Trade receivables 7 2,29,69,913 1,99,42,566
Cash and cash equivalents 8 4,83,44,012 10,79,29,513
Other Financial Assets 6 18,54,73,793 12,88,43,222
Other current assets 9 11,06,198 1,57,083
Income tax assets 10 4,64,27,663 1,56,55,728
Total current assets 30,43,21,579 27,25,28,113
TOTAL ASSETS 33,11,68,650 29,88,15,109
EQUITY AND LIABILITIES
Equity
Equity share capital 11 3,15,000 3,15,000
Other equity 2,43,72,279 3,17,85,716
Total equity 2,40,57,279 3,21,00,716
Liabilities
Non-current liabilities
Provisions 12 33,88,019 17,53,892
Total non-current liabilities 33,88,019 17,53,892
Current liabilities
Financial liabilities
Trade payables 13 42,13,545 97,90,900
Other Financial Liabilities 14 34,76,14,758 25,51,64,758
Provisions 12 9,607 4,843
Total current liabilities 35,18,37,910 26,49,60,501
TOTAL EQUITY AND LIABILITIES 33,11,68,650 29,88,15,109
Notes form an integral part of the financial statements 1-32

ForSGCO&Co.LLP
Chartered Accountants
Firm Registration No. 112081W / W100184

For and on behalf of the Board of Directors

INSTANT GLOBAL PAYTECH PRIVATE LIMITED

Suresh Murarka
Partner
Mem. No. 44739

Place: Mumbai
Date: 08.05.2022

Vivek Patel Daykin Creado
Director Director

DIN : 06467358 DIN : 08184883
Place: Mumbai

Date: 08.05.2022




INSTANT GLOBAL PAYTECH PRIVATE LIMITED

Statement of Profit and Loss for the Year ended 31st March 2022

Particulars Note No. Year ended Year ended
31st March 2022 31st March 2021

Income
Revenue from operations 15 69,12,85,007 46,18,15,912
Other income 16 10,30,183 9,35,477
Total income 69,23,15,190 46,27,51,388
Expenses
Direct expenses 17 61,91,39,934 42,09,92,251
Employee benefits expense 18 10,72,16,826 7,09,79,558
Finance costs 19 3,81,452 -
Depreciation and amortisation expense 20 12,78,875 13,68,322
Other expenses 21 2,05,19,252 84,76,050
Total expenses 74,85,36,339 50,18,16,181
Profit / (Loss) before tax (5,62,21,149) (3,90,64,792)
Tax expense/ (credit)

Current income tax

Deferred Tax Expenses - -
Profit/ (loss) for the year (A) (5,62,21,149) (3,90,64,792)
Other comprehensive income (OCI)
Items not to be reclassified subsequently to profit or loss

- Gain on fair value of defined benefit plans as per actuarial valuation 63,154 2,28,281
Other comprehensive income for the year, net of tax (B) 63,154 2,28,281
Total comprehensive income/ (loss) for the year, net of tax (A+B) (5,61,57,995) (3,88,36,511)
Earnings per share (EPS) 22
(Earnings per equity share of nominal value Rs. 1 each)
Basic (in Rs.) (178.48) (124.02)
Diluted (in Rs.) (178.48) (124.02)

This is the statement of profit and loss referred to in our audit report of even date

ForSGCO&Co.LLP
Chartered Accountants
Firm Registration No. 112081W / W100184

Suresh Murarka
Partner
Mem. No. 44739

Place: Mumbai
Date: 08.05.2022

For and on behalf of the Board of Directors
INSTANT GLOBAL PAYTECH PRIVATE LIMITED

Vivek Patel
Director
DIN : 06467358

Place: Mumbai
Date: 08.05.2022

Daykin Creado
Director
DIN : 08184883




INSTANT GLOBAL PAYTECH PRIVATE LIMITED
Cash Flow Statement for the year ended 31st March 2022

(Amount in Rs.)

particulars Year ended Year ended
31st March 2022 | 31st March 2021
A. CASH FLOW FROM OPERATING ACTIVITIES
Net (loss) / profit before tax (5,62,21,149) (3,90,64,792)
Adjustments for
Gain on fair value of defined benefit plans as per actuarial valuation 63,154 2,28,281
Depreciation and amortisation expense 12,78,875 13,68,322
Interest Expense 3,81,452
Interest Income (9,85,697) (2,26,614)
Operating profit before working capital changes (5,54,83,365) (3,76,94,804)
Adjustments for changes in working capital:
Decrease / (increase) in trade receivables (30,27,346) (79,20,628)
Decrease / (increase) in other current assets (9,49,114) (98,442)
Decrease / (increase) in other Financial assets (5,66,39,161) (8,45,13,301)
(Decrease) / Increase in trade and other payables 8,68,72,645 18,18,35,981
Increase/(Decrease) in provisions 16,38,891 8,65,840
Cash generated from / (used in) operations (2,75,87,450) 5,24,74,145
Direct taxes paid (3,07,71,936) (38,77,220)
Net cash (used in) / from generated from operating activities (5,83,59,386) 4,85,96,925
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (Including Intangible Assets) (3,64,230) (1,76,464)
Investment in Subsidiary - (75,00,000)
Loan granted to Subsidiary (14,71,120) (1,33,78,988)
Interest income 9,90,688 2,26,614
Net cash (used in) / generated from investing activities (8,44,662) (2,08,28,838)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Equity Shares - 6,99,99,930
Loan received 65,00,000 -
Loan repaid (65,00,000)
Interest Expense (3,81,452) -
Net cash (used in) / from financing activities (3,81,452) 6,99,99,930
Net decrease in cash and cash equivalents (A+B+C) (5,95,85,500) 9,77,68,017
Cash and cash equivalents at the beginning of the year 10,79,29,513 1,01,61,496
Cash and cash equivalents at the end of the year 4,83,44,013 10,79,29,513
Components of cash and cash equivalents :
In bank current accounts in Indian rupees 4,83,25,496 10,77,54,253
Fixed Deposits 10,000 1,50,604
Cash on hand 8,516 24,656
4,83,44,013 10,79,29,513

Note : 1. The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7)

statement of cash flows.

2. Previous Period figures have been re-grouped and or re-arranged wherever considered necessary.

This is the Cash Flow Statement referred to in our audit report of even date

ForSGCO&Co.LLP
Chartered Accountants
Firm Registration No. 112081W / W100184

For and on behalf of the Board of Directors
INSTANT GLOBAL PAYTECH PRIVATE LIMITED

Suresh Murarka Vivek Patel Daykin Creado
Partner Director Director

Mem. No. 44739 DIN : 06467358 DIN : 08184883
Place: Mumbai Place: Mumbai

Date: 08.05.2022
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INSTANT GLOBAL PAYTECH PRIVATE LIMITED

Statement of Changes in Equity for the year ended 31st March 2022

a) Equity share capital

Equity shares of Rs. 1 (PY Rs. 1/-) each issued, subscribed and paid

Particulars Number Amount in Rs.
As at 1 April 2020 29,400 2,94,000
Split of share capital in the ratio 1:10 2,64,600 -

Issue of equity shares 21,000 21,000
As at 31st March 2021 3,15,000 3,15,000
Issue of equity shares - -

As at 31st March 2022 3,15,000 3,15,000

Current reporting period

Balance at the beginning of the current
reporting period

Changes in Equity
Share Capital due
to prior period
errors

Retained balance at the
beginning of the current
reporting period

Changes in Equity
share capital during
the curent year

Balance at the end of
the current reporting
period

3,15,000

3,15,000

3,15,000

Previous reporting period

Balance at the beginning of the previous
reporting period

Changes in Equity
Share Capital due
to prior period

Retained balance at the
beginning of the
previous reporting

Changes in Equity
share capital during
the previous year

Balance at the end of
the previous reporting
period

errors period
2,94,000 - 2,94,000 21,000 3,15,000
b) Other equity
(Amount in Rs.)
R d surol Other comprehensive
eserves and Surplus income Total equity
Particulars attributable to equity
- . Retained Gain on fair value of holders
Securities premium ; ) ]
earnings defined benefit plans
As at 1st April 2020 5,98,56,048 (6,01,67,713) 9,54,962 6,43,297
Total comprehensive income for the period 6,99,78,930 (3,90,64,792) 2,28,281 3,11,42,419
As at 31st March 2021 12,98,34,978 (9,92,32,505) 11,83,243 3,17,85,716
On issue of shares -
Total comprehensive income for the period (5,62,21,149) 63,154 (5,61,57,995)
As at 31st March 2022 12,98,34,978 (15,54,53,654) 12,46,397 (2,43,72,279)

This is the statement of Equity referred to in our audit report of even date

ForSGCO&Co. LLP
Chartered Accountants
Firm Registration No. 112081W / W100184

Suresh Murarka
Partner
Mem. No. 44739

Place: Mumbai
Date: 08.05.2022

For and on behalf of the Board of Directors
INSTANT GLOBAL PAYTECH PRIVATE LIMITED

Vivek Patel
Director
DIN : 06467358

Place: Mumbai
Date: 08.05.2022

Daykin Creado
Director
DIN : 08184883




INSTANT GLOBAL PAYTECH PRIVATE LIMITED

Notes to financial statements for the Year ended 31st March 2022

Note 1 Corporate Information

Instant Global Paytech Private Limited ("the Company") is a private company domiciled in India and is incorporated under the provisions of the
Companies Act applicable in India. The Company is principally engaged in business of issue of Multi purpose prepaid cards,payment
processing,payment collection and related services or providing bill payment system across india. The registered office of the Company is located at
6th Floor , Season Avenue, Linking Road, Khar(West),Mumbai City, Maharashtra, 400 054

Note 2.1 Significant Accounting Policies

Basis of Preparation
The financial statements of the Company have been prepared to comply in all material respects with the Indian Accounting Standards ("Ind AS")
notified under the Companies (Accounting Standards) Rules, 2015.

The financial statements have been prepared under the historical cost convention with the exception of certain financial assets and liabilities which
have been measured at fair value, on an accrual basis of accounting.

All the assets and liabilities have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company as per the
guidance set out in Schedule 11l to the Act. Operating cycle for the business activities of the Company covers the duration of the project/ contract/
service including the defect liability period, wherever applicable, and extends upto the realisation of receivables (including retention monies) within the
credit period normally applicable to the respective project.

Accounting Estimates

The preparation of the financial statements, in conformity with the recognition and measurement principles of Ind AS, requires the management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities as at the date of
financial statements and the results of operation during the reported period. Although these estimates are based upon management's best knowledge
of current events and actions, actual results could differ from these estimates which are recognised in the period in which they are determined.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions
about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to
the financial statements.

Deferred tax assets

In assessing the realisability of deferred income tax assets, management considers whether some portion or all of the deferred income tax assets will
not be realized. The ultimate realization of deferred income tax assets is dependent upon the generation of future taxable income during the periods in
which the temporary differences become deductible. Management considers the scheduled reversals of deferred income tax liabilities, projected future
taxable income, and tax planning strategies in making this assessment. Based on the level of historical taxable income and projections for future
taxable income over the periods in which the deferred income tax assets are deductible, management believes that the Company will realize the
benefits of those deductible differences. The amount of the deferred income tax assets considered realizable, however, could be reduced in the near
term if estimates of future taxable income during the carry forward period are reduced.

Defined benefit plans

The cost and present value of the gratuity obligation and compensated absences are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases, attrition rate and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
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Vi

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost of acquisition including attributable interest and finance costs, if any, till the date of acquisition/
installation of the assets less accumulated depreciation and accumulated impairment losses, if any. Subsequent expenditure relating to Property,
Plant and Equipment is capitalised only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. All other repairs and maintenance costs are charged to the Statement of Profit and Loss as incurred. The
cost and related accumulated depreciation are eliminated from the financial statements, either on disposal or when retired from active use and the
resultant gain or loss are recognised in the Statement of Profit and Loss.

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not ready for their intended use, are carried
at cost. Cost includes related acquisition expenses, construction cost, related borrowing cost and other direct expenditure.

Intangible Assets
Intangible assets includes software which are not integral part of the hardware are stated at cost less accumulated amortisation. Intangible assets
under development represents expenditure incurred in respect of softwares under devlopment and are carried at cost.

Assets acquired but not ready for use are classified under intangible assets under development.

Depreciation

Depreciation/ amortisation is provided:

a Depreciation on tangible assets is provided on straight line method basis considering the useful lives prescribed in Schedule Il to the Act on a pro-
rata basis.

b  Computer software and other application software costs are amortized over their estimated useful lives that is over a period of three years.

The useful lives have been determined based on technical evaluation carried out by the management’s expert, in order to reflect the actual usage of
the assets. The asset’s useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated
recoverable amount.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

a Financial Assets

Initial Recognition

In the case of financial assets, not recorded at fair value through profit or loss (FVPL), financial assets are recognised initially at fair value plus
transaction costs that are directly attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date,
i.e., the date that the Company commits to purchase or sell the asset.

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model with an objective to hold
these assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. Interest income from these financial assets is included in
finance income using the effective interest rate ("EIR") method. Impairment gains or losses arising on these assets are recognised in the
Statement of Profit and Loss.
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Financial Assets Measured at Fair Value

Financial assets are measured at fair value through OCI if these financial assets are held within a business model with an objective to hold these
assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Movements in the carrying
amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVPL.

Impairment of Financial Assets
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for measurement and recognition of impairment loss
on financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified approach does not
require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECL at each reporting
date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment
loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash flows that the
entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are the expected credit losses resulting from all
possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the Statement of Profit and Loss.

De-recognition of Financial Assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial
asset and substantially all risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognizes its retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds received.

b Equity Instruments and Financial Liabilities
Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued for
consideration other than cash are recorded at fair value of the equity instrument.

Investments in equity
All the equity investments are measured at fair value, with value changes recognised in Statement of Profit and Loss.
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Financial Liabilities

Initial Recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and payables as appropriate. All
financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabilities at FVPL

Financial liabilities at FVPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as at FVPL.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on
liabilities held for trading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the
guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of
Ind AS 109 and the amount recognised less cumulative amortisation. Amortisation is recognised as finance income in the Statement of Profit and
Loss.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is recognised over the term of the borrowings in
the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR.
The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as de-recognition of the original liability and recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right
to offset the recognised amounts and there is an intention to settle on a net basis to realise the assets and settle the liabilities simultaneously.

vii Employee Benefits

a

Defined Contribution Plan

Contributions to defined contribution schemes such as provident fund, employees’ state insurance, labour welfare are charged as an expense
based on the amount of contribution required to be made as and when services are rendered by the employees. The above benefits are classified
as Defined Contribution Schemes as the Company has no further obligations beyond the monthly contributions.

Defined Benefit Plan

The Company also provides for gratuity which is a defined benefit plan, the liabilities of which is determined based on valuations, as at the
balance sheet date, made by an independent actuary using the projected unit credit method. Re-measurement, comprising of actuarial gains and
losses, in respect of gratuity are recognised in the OCI, in the period in which they occur. Re-measurement recognised in OCI are not reclassified
to the Statement of Profit and Loss in subsequent periods. Past service cost is recognised in the Statement of Profit and Loss in the year of plan
amendment or curtailment. The classification of the Company’s obligation into current and non-current is as per the actuarial valuation report.
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¢ Short-term Benefits
Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as expenses at the undiscounted amounts in
the Statement of Profit and Loss of the period in which the related service is rendered. Expenses on non-accumulating compensated absences is
recognised in the period in which the absences occur.

viii  Cash and Cash Equivalents

Xi

Xii

Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an original maturity of three
month or less, which are subject to an insignificant risk of changes in value.

Foreign Exchange Translation and Accounting of Foreign Exchange Transaction

a Initial Recognition
Foreign currency transactions are initially recorded in the reporting currency, by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date of the transaction. However, for practical reasons, the Company uses a
monthly average rate if the average rate approximate the actual rate at the date of the transactions.

b Conversion
Monetary assets and liabilities denominated in foreign currencies are reported using the closing rate at the reporting date. Non-monetary items
which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction.

¢ Treatment of Exchange Difference
Exchange differences arising on settlement/ restatement of short-term foreign currency monetary assets and liabilities of the Company are
recognised as income or expense in the Statement of Profit and Loss except those arising from investment in Non Integral operations.

Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured.

Income Tax
Income tax comprises of current and deferred income tax. Income tax is recognised as an expense or income in the Statement of Profit and Loss,
except to the extent it relates to items directly recognised in equity or in OCI.

a Current Income Tax
Current income tax is recognised based on the estimated tax liability computed after taking credit for allowances and exemptions in accordance
with the Income Tax Act, 1961. Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

b Deferred Income Tax
Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities are recognised for all deductible temporary
differences between the financial statements’ carrying amount of existing assets and liabilities and their respective tax base. Deferred tax assets
and liabilities are measured using the enacted tax rates or tax rates that are substantively enacted at the Balance Sheet date. The effect on
deferred tax assets and liabilities of a change in tax rates is recognised in the period that includes the enactment date. Deferred tax assets are
only recognised to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilised.
Such assets are reviewed at each Balance Sheet date to reassess realisation.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities. Current tax assets
and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Minimum Alternative Tax ("MAT") credit is recognised as an asset only when and to the extent it is probable that the Company will pay normal
income tax during the specified period.

Trade receivables

A receivable is classified as a ‘trade receivable’ if it is in respect of the amount due on account of goods sold or services rendered in the normal
course of business. Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the EIR method, less
provision for impairment.
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Xiii

Xiv

XV

Xvi

Trade payables

A payable is classified as a ‘trade payable’ if it is in respect of the amount due on account of goods purchased or services received in the normal
course of business. These amounts represent liabilities for goods and services provided to the Company prior to the end of the financial year which
are unpaid. These amounts are unsecured and are usually settled as per the payment terms stated in the contract. Trade and other payables are
presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially at their fair value
and subsequently measured at amortised cost using the EIR method.

Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders of the Company by the
weighted average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the
period and for all periods presented is adjusted for events, such as bonus shares, other than the conversion of potential equity shares, that have
changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders of the Company and
weighted average number of equity shares considered for deriving basic earnings per equity share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the
proceeds receivable had the equity shares been actually issued at fair value (i.e. the average market value of the outstanding equity shares).

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable estimate can be made of the
amount of obligation. Provisions (excluding gratuity and compensated absences) are determined based on management's estimate required to settle
the obligation at the Balance Sheet date. In case the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance
cost. These are reviewed at each Balance Sheet date and adjusted to reflect the current management estimates.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company. A contingent liability also arises, in
rare cases, where a liability cannot be recognised because it cannot be measured reliably.

Contingent assets are neither recognised nor disclosed in the financial statements.
Exceptional ltems

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their disclosure is relevant to
explain the performance of the enterprise for the period, the nature and amount of such material items are disclosed separately as exceptional items.
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Note 3A : Property, plant and equipment
Tangible assets

Gross carrying value (at deemed cost) (Amount in Rs.)
Particulars Computer (Including Total
Terminals)

Balance as at 01st April 2020 23,92,793 23,92,793
Additions 1,76,464 1,76,464
Disposals - -
Balance as at 31st March 2021 25,69,257 25,69,257
Additions 3,64,230 3,64,230
Disposals - -
Balance as at 31st March 2022 29,33,487 29,33,487

Accumulated depreciation

Balance as at 01st April 2020 5,29,193 5,29,193
Depreciation charge 7,96,198 7,96,198
Balance as at 31st March 2021 13,25,391 13,25,391
Depreciation charge 7,26,280 7,26,280
Balance as at 31st March 2022 20,51,671 20,51,671

Net carrying value

Balance as at 31st March 2020 18,63,600 18,63,600
Balance as at 31st March 2021 12,43,866 12,43,866
Balance as at 31st March 2022 8,81,816 8,81,816

Note 3B : Intangible assets

Gross carrying value (at deemed cost)

Particulars Computer Software Total
Balance as at 01st April 2020 53,86,972 53,86,972
Additions -
Disposals - -
Balance as at 31st March 2021 53,86,972 53,86,972
Additions - -
Disposals - -
Balance as at 31st March 2022 53,86,972 53,86,972

Accumulated amortisation

Balance as at 01st April 2020 7,27,843 7,27,843
Amortisation charge 5,72,124 5,72,124
Balance as at 31st March 2021 12,99,967 12,99,967
Amortisation charge 5,52,594 5,52,594
Balance as at 31st March 2022 18,52,561 18,52,561
Net carrying value

Balance as at 31st March 2020 46,59,129 46,59,129
Balance as at 31st March 2021 40,87,005 40,87,005

Balance as at 31st March 2022 35,34,410 35,34,411
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Note 4 : Investments

(Valued at cost, unless stated otherwise)

) As at As at
Particulars 31stMarch 2022 31st March 2021
Investment in Subsidiaries:

Cardpay Technology Private Limited 75,00,000 75,00,000
(50,000 Equity Shares of Rs. 10/- each, fully paid up)

75,00,000 75,00,000
Note 5 : Loans

. As at As at
Particulars 31stMarch 2022 31st March 2021
Non Curernt
Loan to Subsidiary Company 1,48,50,108 1,33,78,988

1,48,50,108 1,33,78,988
Note 6 : Other Financial Assets

. As at As at
Particulars 31stMarch 2022 31st March 2021
Non Curernt
Security Deposits 80,737 77,137

Total Non Current Portion 80,737 77,137

Current

Business advances (Refer Note 24) 18,54,23,793 12,87,68,222

Security Deposits 50,000 75,000

Total Current Portion 18,54,73,793 12,88,43,222
Total Other Financial Assets 18,55,54,529 12,89,20,359

Note 7 : Trade receivables

(Unsecured)

Particul As at As at
articulars 31st March 2022 31st March 2021

Trade receivables 1,70,26,179 1,99,42,566

Unbilled Receivables 59,43,734 -

(Refer Note 24 & Note 7 A)

Total trade receivables 2,29,69,913 1,99,42,566
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Note 7A : Trade receivables

i) Trade Receivables as at 31.03.2022

Particulars Outstanding for following periods from due date of payments Total
Less than 6 6 months- 1 |1-2 years 2-3years [More than 3
months year years
a) Undisputed trade receivables
- considered good 1,64,93,525 3,57,539 1,75,115 1,70,26,179
- which have significant increase in credit risk -
- credit impaired
b) Disputed trade receivables
- considered good
- which have significant increase in credit risk
- credit impaired -
1,64,93,524.88 | 3,57,539.00 [ 1,75,115.00 1,70,26,178.88
ii) Trade Receivables as at 31.03.2021
Particulars Outstanding for following periods from due date of payments Total
Less than 6 6 months- 1 |1-2 years 2-3years [More than 3
months year years
a) Undisputed trade receivables
- considered good 1,99,42,566 1,99,42,566
- which have significant increase in credit risk -
- credit impaired
b) Disputed trade receivables
- considered good
- which have significant increase in credit risk
- credit impaired -
1,99,42,566 1,99,42,566
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Note 8 : Cash and cash equivalents

Particulars Asat Asat
et 31stMarch 2022 31st March 2021
Balances with banks
- Current accounts 4,83,25,496 10,77,54,253
Cash on hand 8,516 24,656
Fixed Deposits 10,000 1,50,604
Total cash and cash equivalents 4,83,44,012 10,79,29,513
Note 9 : Other current assets
icul As at As at
Particulars 31stMarch 2022 31st March 2021
Prepaid expenses 10,72,211 98,940
Other receivables 15,000 34,761
Accrued Interest on Fixed Deposit 116 912
Prepaid Rent 18,871 22,471
Total other current assets 11,06,198 1,57,083
Note 10 : Income tax assets
As at As at
Particulars 31st March 2022 31st March 2021
Tax deducted at Source 4,64,27,663 1,56,55,728
Net income tax Assets 4,64,27,663 1,56,55,728
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Note 11 : Equity share capital

As at As at
31st March 2022 31st March 2021

Particulars

Authorised share capital

10,00,000 (PY 10,00,000) Equity Shares of Rs 1/- (PY Rs. 1/-) each 10,00,000 10,00,000
Total authorised share capital 10,00,000 10,00,000
Issued, subscribed and paid-up equity share capital:

3,15,000 (PY 3,15,000) Equity Shares of Rs 1/- (PY Rs. 1/-) each, fully paid up 3,15,000 3,15,000
Total issued, subscribed and paid-up equity share capital 3,15,000 3,15,000

During the FY 20-21, the Company has undertaken the due secretarial processes to split the share capital in the ratio 1:10 as on April 24,
2020. The Company has also increased authorised capital from 3,00,000 equity shares to 10,00,000 equity shares of Rs. 1/- each vide
ordinary ressolution passed in Extra Ordinary general meeting of members held on 6th May, 2020. Further, the Company has allotted 21,000
equity shares of Rs. 1/- each fully paid up on right issue basis to its Holding Company, Infibeam Avenues Limited vide resolution passed in
board meeting held on 6th May, 2020.

. Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year

Number Amount in Rs.
As at 1 April 2020 29,400 2,94,000
Split of share capital in the ratio 1:10 2,64,600 -
Issued during the year 21,000 21,000
As at 31 March 2021 3,15,000 3,15,000
Split of share capital in the ratio 1:10 -
Issued during the year - -
As at 31 March 2022 3,15,000 3,15,000

. Terms/rights attached to equity shares:

The Company has only one class of equity shares having a par value of Rs. 1 per share. Each holder of equity share is entitlied to one vote
per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors, if any, is subject to
the approval of the shareholders in the ensuing Annual General Meeting, except interim dividend, if any.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

. Shareholding of more than 5%: As at 31st March 2022 As at 31st March 2021
Name of the Shareholder % held No. of shares % held No. of shares
Infibeam Avenues Limited 52.38% 1,65,000 52.38% 1,65,000
Mr. Varun Vakharia 19.05% 60,000 19.05% 60,000
Mr. Daykin Creado 14.29% 45,000 14.29% 45,000
Ms Shreya Udipi 13.33% 42,000 13.33% 42,000

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.
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. Shares held by holding company :

As at 31st March 2022 As at 31st March 2021
Name of the Shareholder Nos. Amount Nos. Amount
Infibeam Avenues Limited 1,65,000 1,65,000 1,65,000 1,65,000

Shares held by promoters at the end of the year

Promoter's Name

No. of Shares

% of Total Shares

% Change during
the year

Infibeam Avenues Limited 1,65,000 52.38 -
Mr. Varun Vakharia 60,000 19.05 -
Mr. Daykin Creado 45,000 14.29 -
Ms. Shreya Udipi 42,000 13.33 -
Mr. Vivek Patel 3,000 0.95 -
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Note 12 : Provisions

Particulars Asat As at

31st March 2022 31st March 2021
Non- current
Provision for gratuity 33,88,019 17,53,892
Total non- current provision 33,88,019 17,53,892
Current
Provision for gratuity 9,607 4,843
Total current provision 9,607 4,843
Total provisions 33,97,626 17,58,735
Note 13 : Trade payables
Particulars As at Asat

31st March 2022 31st March 2021
Trade payables
- Total outstanding dues of Micro, Small and medium Enterprises - -
- Total outstanding dues of creditors other than Micro, Small and medium Enterprises 42,13,545 97,90,900
Total trade payables 42,13,545 97,90,900

(Refer Note 13A)

The Company has amounts due to micro, small and medium suppliers registered under the Micro, Small and Medium Enterprises

Development Act 2006 (MSMED Act), as at 31 March 2022

The disclosure pursuant to the said Act is as under:

Particulars

As at
31st March 2022

As at
31st March 2021

Principal amount due to suppliers under MSMED Act
Interest accrued and due to suppliers under MSMED Act on the above amount

Payment made to suppliers (other than interest) beyond appointed day during the year

Interest paid to suppliers under MSMED Act
Interest due and payable to suppliers under MSMED Act towards payments already made

Interest accrued and remaining unpaid at the end of the accounting year

The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise for
the purpose of disallowance as a deductible expenditure under section 23 of the MSMED
Act.

Note: This information, as required to be disclosed under the MSMED Act, has been determined to the extent such parties have been

identified on the basis of information available with the Company.

Trade payables are normally non-interest bearing and settled as per the payment terms stated in the contract.
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Note 13A : Trade payables

Trade Payables as at 31.03.2022

Particulars Outstanding for the following periods from due date of
payments
Less than 1 year|1-2 years 2-3 years More than |Total
3years
a) Undisputed trade payables
i) MSME -
(ii) Others 39,70,545 2,43,000 42,13,545
b) Disputed trade payables
(i) MSME
(ii) Others -
39,70,545 2,43,000 42,13,545
Trade Payables as at 31.03.2021
Particulars Outstanding for the following periods from due date of
payments
Less than 1 year|1-2 years 2-3 years More than |Total
3 years
a) Undisputed trade payables
(i) MSME -
(if) Others 97,90,900 97,90,900
b) Disputed trade payables
(i) MSME
(i) Others -
97,90,900 97,90,900
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Note 14 : Other Financial Liabilities

Particulars Asat As at

31st March 2022 31st March 2021
Business Advances 32,69,23,932 24,19,83,331
Employee benefit expenses payable 96,00,010 65,20,396
Statutory dues payable
- Goods and services tax (GST) payable 66,47,208 34,95,629
- Tax deducted at source payable 36,29,075 25,55,300
- Professional tax payable 30,800 25,775
- Provident fund payable 7,77,590 5,69,103
- ESIC Payable 6,144 15,225
Total other financial liabilities 34,76,14,758 25,51,64,758
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Notes to financial statements for the Year ended 31st March 2022

Note 15 : Revenue from operations

Year ended Year ended
Particulars 31st March 2022 31st March 2021
Revenue from Operations
Payment Processing Fees 55,06,60,952 35,94,77,226
Commission Income 5,55,00,436 3,74,72,811
Others related charges 8,51,23,619 6,48,65,875
Total revenue from operations 69,12,85,007 46,18,15,912
Note 16 : Other income
Year ended Year ended
Particulars 31st March 2022 31st March 2021
Interest income on unwinding of financial assets 4,991 5,179
Interest income on fixed deposit 7,617 1,516
Interest income on loan given to subsidiary 9,85,697 2,26,614
Interest on Income Tax Refund 31,878 7,02,168
Total Other income 10,30,183 9,35,477
Note 17 : Direct expenses
Year ended Year ended
Particulars 31st March 2022 31st March 2021
Commission Expenses 54,98,14,654 35,67,81,090
Other Charges 6,93,25,280 6,42,11,161
Total Cost of Sales 61,91,39,934 42,09,92,251
Note 18 : Employee benefits expense
particul Year ended Year ended
articulars 31stMarch 2022 31st March 2021
Salaries and incentives 9,07,08,283 6,03,53,026
Contribution to Provident fund 46,46,427 30,58,280
Director's remuneration 1,10,32,607 73,09,206
Staff welfare expenses 8,29,509 2,569,046
Total employee benefits expense 10,72,16,826 7,09,79,558
Note 19 : Finance costs
Particulars Year ended Year ended
31st March 2022 31st March 2021
Interest expense 3,81,452
Total Finance costs 3,81,452

Note 20 : Depreciation and amortisation expense

Year ended Year ended
Particulars 31st March 2022 31st March 2021
Depreciation on tangible assets (Refer note 3A) 7,26,279 7,96,198
Amortisation of intangible assets (Refer note 3B) 5,52,595 5,72,124

Total depreciation and amortisation expense 12,78,875 13,68,322




INSTANT GLOBAL PAYTECH PRIVATE LIMITED
Notes to financial statements for the Year ended 31st March 2022

Note 21 : Other expenses

Year ended Year ended

Particulars 31st March 2022 31st March 2021
Professional & Consultancy Expenses 68,51,180 27,71,055
Software Maintenance Charges 60,92,925 20,66,954
Rent expense 9,16,341 4,81,849
Electricity charges 2,06,960 1,61,850
Travelling and Conveyance 7,86,828 2,34,773
Communication and Internet Expenses 6,18,951 5,29,761
Auditors Remunaration 4,97,500 3,55,000
Interest on delayed payment of statutory dues 1,06,206 9,24,266
Reversal of GST Input credit not available 23,95,325 -
Bad debts 12,00,496 1,08,300
Miscellaneous expenses 8,46,541 8,42,243
Total other expenses 2,05,19,252 84,76,050
Auditors' remuneration:

i) Audit fees 4,05,000 3,55,000

ii) Other Services 92,500 -

4,97,500 3,55,000
Note 22 : Earnings per share (EPS)
icul Year ended Year ended

Particulars 31st March 2022 31st March 2021
Basic and diluted EPS
Profit computation for basic earnings per share of Rs. 1 each
Net profit/ (loss) as per the Statement of Profit and Loss available for equity shareholders (5,62,21,149) (3,90,64,792)
Weighted average number of equity shares for Basic EPS computation 3,15,000 3,15,000
Weighted average number of equity shares for Diluted EPS computation 3,15,000 3,15,000
Basic EPS (178.48) (124.02)
Diluted EPS (178.48) (124.02)

Note 23 : In the opinion of the Board the Current Assets, Loans & Advances are realisable in the ordinary course of business atleast
equal to the amount at which they are stated in the Balance Sheet. The provision for all known liabilities is adequate and not in excess

of amount reasonably necessary.

Note 24 Related party disclosures as required under Indian Accounting Standard 18, “Related party disclosures” are given

below:

A) Names of related parties and nature of relationship (to the extent of transactions entered into during the year except for control

relationships where all parties are disclosed)

Key Management Personnel

Daykin Creado

Vivek Patel

Holding Company

Infibeam Avenues Limited

Subsidiary Company

Cardpay Technology Private Limited

Enterprise having same Key Management Personnel
So Hum Bharat Digital Payments Private Limited
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Notes to financial statements for the Year ended 31st March 2022

B) Transactions carried out with related parties referred to above, in ordinary course of business and balances outstanding:

Particulars Year ended Year ended
31st March 2022 31st March 2021
1. Daykin Creado
Remuneration 73,18,746 48,93,426
Balance outstanding as at the period end
Remuneration Payable 6,31,979 3,88,119
Balance at the beginning for the period
Remuneration Payable 3,88,119 3,88,119
2. Vivek Patel
Remuneration 37,13,861 24,15,780
Balance outstanding as at the period end
Remuneration Payable 3,32,917 2,23,315
Balance at the beginning for the period
Remuneration Payable 2,23,315 2,23,315
3. Infibeam Avenues Limited
Rent Expenses 3,00,000 3,00,000
Commission Income / Other Direct Income 5,30,914 2,51,279
Commission Expense / Other Direct Expense 3,52,91,696 2,40,28,907
Advances Received 45,15,00,000 -
Advances Repaid 45,15,00,000 -
Amount Recevied for Meal Card ( Mumbai Division) 15,26,850 13,64,380
Amount Recevied for Meal Card ( Ahmedabad Division) 12,10,806 3,78,400
Balance outstanding as at the period end
Trade Payables 27,000 27,625
Trade Receivables 3,85,741 3,24,453
Business advances / Other receivables 61,87,667 70,85,336
Rent Deposit 1,00,000 1,00,000
Balance at the beginning of the year
Trade Payables 27,625 27,000
Trade Receivables 3,24,453 4,14,709
Business advances / Other receivables 70,85,336 47,02,283
Rent Deposit 1,00,000 1,00,000
4. Cardpay Technology Private Limited
Loan Given 5,83,993 1,31,75,035
Interest Income on loan taken (Net of TDS) 8,87,127 2,03,953
Balance outstanding as at the period end
Loan Receivable 1,48,50,107 1,33,78,988
Balance at the beginning of the year
Loan Receivable 1,33,78,988
5. So Hum Bharat Digital Payments Private Limited
Loan Taken 65,00,000
Loan repaid 65,00,000
Interest Expense on loan taken (Net of TDS) 3,81,452

Balance outstanding as at the period end
Loan Payable

Balance at the beginning of the year
Loan Payable
Note:-

a) Related Parties are as disclosed by the Management and relied upon by the Auditors.
b) There is no amount Written off/ written back due from/ to related parties.
c) Expenses in the nature of reimbursements are not considered in the above disclosures

Note 25 : Contingent Liabilities : Rs. Nil
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Notes to financial statements for the Year ended 31st March 2022

Note 26 Disclosure relating to employee benefits as per Ind AS 19 'Employee Benefits'

A Defined benefit obligations - Gratuity (unfunded)

The gratuity plan is governed by the Payment of Gratuity Act, 1972 under which an employee who has completed five years of service is
entitled to specific benefits. The level of benefits provided depends on the member’s length of service and salary at retirement age.

Year ended Year ended
31st March 2022  31st March 2021

a) Changes in defined benefit obligations

beginning of the year 17,58,735 8,92,896
Interest cost 1,11,175 56,213
Current service cost 15,90,870 10,37,907
Remeasurements - Net actuarial (gains)/ losses (63,154) (2,28,281)
Present value of obligation as at the end of the year 33,97,626 17,58,735
b) Expenses recognised in the Statement of Profit and Loss
Interest cost 1,11,175 56,213
Current service cost 15,90,870 10,37,907
Total 17,02,045 10,94,120
) Remeasurement (gains)/ losses recognised in OCI
Actuarial (Gains)/ Losses on Obligation for the period (63,154) (2,28,281)
Total (63,154) (2,28,281)
d) Actuarial assumptions 31st March 2022 31st March 2021
Discount rate 7.10% p.a. 6.53% p.a.
Salary escalation rate - over a long-term 8.00% p.a. 8.00% p.a.

Mortality rate

Indian assured
lives mortality
(2012-14)

Indian assured
lives mortality
(2012-14)

The attrition rate varies from 1% to 5% for various age groups

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors, such as supply and demand in the employment market.

e) Sensitivity analysis
Sensitivity analysis for each significant actuarial assumption as stated above, showing how the defined benefit obligation would be affected,
considering increase/decrease as at 31.03.2022 is as below:

. Gratuity - Gratuity -
Particulars Unfunded Unfunded
31st March 2022 | 31st March 2021
Defined Benefit | Defined Benefit
Obligation Obligation
Discounting rate varied by 1%
+0.1% 29,86,942 15,24,218
-0.1% 39,02,258 20,48,738
Salary growth rate varied by 1%
+0.1% 36,90,025 20,03,783
-0.1% 31,18,275 15,27,226

Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation keeping all other
actuarial assumptions constant.
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Note 26 Disclosure relating to employee benefits as per Ind AS 19 'Employee Benefits
f) Maturity analysis of defined benefit obligation
The expected future cash flows as at 31st March 2022 were as follows:

Gratuity - Gratuity -

Particulars Unfunded Unfunded
31st March 2022 | 31st March 2021
Projected benefits payable in future years
1st following year 9,607 4,843
2nd following year 5,33,647 4,564
3rd following year 2,44,229 2,48,332
4th following year 60,712 1,26,071
5th following year 41,428 29,662
Years 6 to 10 1,15,048 38,854
Other details as at 31.03.2022

Gratuity - Gratuity -

Particulars unfunded unfunded
31st March 2022 | 31st March 2021
Weighted Average Duration of the Projected 10.03 8.94
Benefit Obligation (in years)
Prescribed contribution for next year 20,38,560 15,90,870
B Defined contribution plans 31st March 2022  31st March 2021
a) The Company has recognised the following amounts in the Statement of Profit and Loss for the

year:
(i) Contribution to provident fund 46,46,427 30,58,280

46,46,427 30,58,280

b) The expenses for leave entitlement and compensated absences is recognized in the same manner as gratuity and provision of Rs. Nil

(Previous year Rs. Nil) has been made as at 31st March 2022.

C  Current/ non-current classification
Gratuity
Current
Non-current

31st March 2022  31st March 2021
9,607 4,843

33,88,019 17,53,892
33,97,626 17,58,735




INSTANT GLOBAL PAYTECH PRIVATE LIMITED
Notes to financial statements for the Year ended 31st March 2022
Note 27 Financial instruments

The fair value of the financial assets are included at amounts at which the instruments could be exchanged in a current transaction between willing parties other than in a
forced or liquidation sale.

The following methods and assumptions were used to estimate the fair value:

(@) Fair value of cash and short term deposits, trade and other short term receivables, trade payables, other current liabilities, approximate their carrying amounts largely
due to the short-term maturities of these instruments

(b) Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as interest rates and individual credit worthiness
of the counterparty. Based on this evaluation, allowances are taken to account for the expected losses of these receivables.

Financial instruments by category
The carrying value and fair value of financial instruments by categories as at 31st March 2022 were as follows:

Amount in Rs.
Particulars Refer Amortised cost Financial assets/ liabilities at fair Financial assets/ liabilities at ~ Total carrying  Total fair value
note value through profit or loss fair value through OCI value

Designated Mandatory Designated  Mandatory

upon initial upon initial

recognition recognition
Assets:
Investments 4 75,00,000 - - - - 75,00,000 75,00,000
Loans 5 1,48,50,108 - - - - 1,48,50,108 1,48,50,108
Other Financial Assets 6  18,55,54,529 - - - - 18,55,54,529 18,55,54,529
Trade recievables 7 2,29,69,913 - - - - 2,29,69,913 2,29,69,913
Cash and cash equivalents 8 4,83,44,012 - - - - 4.83,44,012 4.83,44,012
Liabilities:
Trade payables 13 42,13,545 - - - - 42,13,545 42,13,545

Other Financial Liabilities 14 34,76,14,758 - - - - 34,76,14,758 34,76,14,758
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The carrying value and fair value of financial instruments by categories as at 31st March 2021 were as follows:

Amount in Rs.
Particulars Refer Amortised cost Financial assets/ liabilities at fair Financial assets/ liabilities at ~ Total carrying ~ Total fair value
note value through profit or loss fair value through OCI value

Designated Mandatory Designated  Mandatory

upon initial upon initial

recognition recognition
Assets:
Investments 4 75,00,000 75,00,000 75,00,000
Loans 5 1,33,78,988 1,33,78,988 1,33,78,988
Other Financial Assets 6  12,89,20,359 12,89,20,359 12,89,20,359
Trade recievables 7 1,99,42,566 1,99,42,566 1,99,42,566
Cash and cash equivalents 8 10,79,29,513 10,79,29,513 10,79,29,513
Liabilities:
Trade payables 13 97,90,900 97,90,900 97,90,900
Other Financial Liabilities 14 25,51,64,758 25,51,64,758 25,51,64,758




INSTANT GLOBAL PAYTECH PRIVATE LIMITED
Notes to financial statements for the Year ended 31st March 2022

Note 31 : The following are analytical ratios for the year ended March 31, 2022 and March 31, 2021

Sr.No. |Particulars Numerator Denominator 31st March 2022| 31st March 2021 Variance %
1|Current Ratio Current assets Current liahilities 0.86 1.03 -15.91
2|Debt — Equity Ratio Total Debt Shareholder’s Equity - - -
3|Debt Service Coverage Ratio  |Earnings available for debt Debt Service

service
4|Return on Equity (ROE) Net Profits after taxes Average Shareholder’s Equity (13.98) (2.36) 491.13
5|Trade receivables turnover Revenue Average Trade Receivable 32.22 28.90 11.50
ratio
6| Trade payables turnover ratio  [Purchases of services and Average Trade Payables 88.42 47.04 87.96
other expenses
7|Net capital turnover ratio Revenue Working Capital (14.55) 61.03 -123.84
8|Net profit ratio Net Profit Revenue (0.08) (0.08) -3.86
9|Return on capital employed Earning before interest and Capital Employed 2.32 (1.22) -290.73
(ROCE) taxes
10{Return on Investment(ROI) Income generated from Time weighted average
investments investments




INSTANT GLOBAL PAYTECH PRIVATE LIMITED
Notes to financial statements for the Year ended 31st March 2022
Note 28 Liquidity risk

Liquidity is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price.
The Company'’s treasury department is responsible for liquidity, funding as well as settlement management. In addition, processes
and policies related to such risks are overseen by senior management. Management monitors the Company’s net liquidity position
through rolling forecasts on the basis of expected cash flows.

The table below provides details regarding the contractual maturities of significant financial liabilities:

Particulars Amount in Rs.
As at 31st March 2022 On demand Less than 1 year 1-5years More than 5 years Total

Trade payables 42,13,545 - - 42,13,545
Other Financial Liabilities 34,76,14,758 34,76,14,758
Total 35,18,28,303 - - - 35,18,28,303
Particulars Amount in Rs.
As at 31st March 2021 On demand Less than 1 year 1-5years More than 5 years Total

Trade payables 97,90,900 - - - 97,90,900
Other Financial Liabilities 25,51,64,758 25,51,64,758
Total 26,49,55,658 - - - 26,49,55,658

Note 29 : Capital management

For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves
attributable to the equity holders of the Company. The Company strives to safeguard its ability to continue as a going concern so
that they can maximise returns for the shareholders and benefits for other stake holders. The aim to maintain an optimal capital
structure and minimise cost of capital.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may return capital to
shareholders, issue new shares or adjust the dividend payment to shareholders (if permitted). Consistent with others in the industry,
the Company monitors its capital using the gearing ratio which is total debt divided by total capital plus total debts.

Particulars As at As at
31st March 2022  31st March 2021

Total debts - -
Total equity (2,40,57,279) 3,21,00,716
Total debts to equity ratio (Gearing ratio) 0.00% 0.00%

Note 30 : In view of complete erosion of net worth of the Company, the Holding Company has assured to arrange the required
financial support to maintain the Company as a going concern.

Note 32 : Previous period figures have been re-grouped and or re-arranged wherever considered necessary.

This is a summary of significant accounting policies and other explanatory information
referred to in our report of even date

ForSGCO&Co.LLP For and on behalf of the Board of Directors
Chartered Accountants INSTANT GLOBAL PAYTECH PRIVATE LIMITED
Firm Registration No. 112081W / W100184

Suresh Murarka Vivek Patel Daykin Creado
Partner Director Director

Mem. No. 44739 DIN : 06467358 DIN : 08184883
Place: Mumbai Place: Mumbai

Date: 08.05.2022 Date: 08.05.2022
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF

ODIGMA CONSULTANCY SOLUTIONS PRIVATE LIMITED. |

&

Report on the Audit of the Standalone Annual Financial Results

Opinion
We have audited the accompanying standalone IND-AS financial statements of ODIGMA CONSULTANCY SOLUTIONS
PRIVATE LIMITED {“the Company”), which comprise the Standalone Balance Sheet as at 31 March 2022, and the
Standalone Statement of Profit and Loss (including other comprehensive income), Standalone Statement of Changes
in Equity and Standalone Statement of Cash Flows for the year then ended, and notes to the standalone IND-AS
financial statements, including @ summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone IND-AS financial statements”).

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone IND-AS Financial statements give the information required by the Companies Act,
2013 (“the Act”}) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March
2022, and its profit and other comprehensive loss, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {“SAs”) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further
described in Auditor’s Responsibilities for the Audit of Standalone Annual Financial Results section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India {“the ICAI”) together with the ethical requirements thatare relevant to our
audit of the Financial Statement for the year ended March 31, 2022 under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl’s Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for cur audit opinion.

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Cormpany’s annual report, but does not include the
financial statements and our auditors’ yepyort thereon. The Company’s annual reportis expected

1o be made available to us after the date of this auditer’s report. ‘
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Our opinion on the standalone IND-AS financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon. ‘

In connection with our audit of the standalone IND-AS financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated.

When we read the Company’s annual report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance and take necessary actions,
as applicable under the relevant laws and regulations. ‘

Management’s and Board of Director’s Responsibilities for the Standalone Annual Financial Resuits

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalonelND-AS financial statements that give
a true and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in india,
including the Indian Accounting Standards (ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adeguate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentatién of the standalone IND-AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the standalone IND-AS financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liguidate the Company or to cease operations, or has no realistic alternative but
to do so. ’

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of Standalone Annual Financial Resuits section

Our objectives are to obtain reasonable assurance about whether the standalone IND-AS Financial
statements for the year ended March 31, 2022 as & whole is free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a hégh jevel
of assurance, but is not a guarantee thatan audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they couid reasonably be expected to influence them@mic
decisions of users taken on the basis of this Financial Statements. @g@«m
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstaterhent of the Annuai Financial Results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resuiting from fraud is higher than for one resuiting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. ‘

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. '

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the Standalone annual financial results made by the
Management and Board of Directors.

. Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on.the ability of the Company to
continue as a going concern. if we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Annual Financial Results, including
the disclosures, and whether the Annual Financial Results represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. :
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone IND-AS financial statements of the current
period and are therefore the key audit matters.

We describe these matters in our auditor's report unless law or regulation precludes public disclosure
ashout the matter or when, in extremely rare circumstances, we determine that 2 matter should not be -
communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication. '

Report on Other Legaﬁ‘and Regulatory Requirements

1. As required by the Companigs (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3} of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The Standalone Balance Sheet, the Standalone Statement of Profit and Loss {including other
comprehensive income), the Standalone Statement of Changes in Equity and the Standalone
Statement of Cash Flows dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone IND-AS financial statements comply with the ind AS
specified under Section 133 of the Act. '

e. On the basis of the written representations received from the directors as on 31 March 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2022 from being appointed as a director in terms of Section 164(2) of the Act.

f.  With respect to the adequacy of the internal financial controls with reference to standaione
IND-AS financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies(Audit and Auditor’s) Rule 2014, in our opinion and to
the best of our information and according to the explanations givento us:
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a) The Company did not have any long- term contracts including derivative contracts
for which there were any material foreseeable losses.

b} There has been nodelay in transferring amounts, required to be transferred, to the
investor Education and Protection Fund by the Company.

¢) (i) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or lcaned or invested (either from borrowed funds or
share premium or any cther sources or kind of funds) by the Company to or to in any
other persons or entities, including foreign entities with the understanding, whether
recorded in writing or otherwise, that the intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the
Company or

e provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries
(i) The management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall: ‘

e directly or indirectly, lend or invest in other person« or entities identified
in any manner whatsoever {“Ultimate Benefici s”} by or on behalf of
the Funding Party or :

¢ provide any guarantee, security or the %cke from or on behalf of the .
Ultimate Beneficiaries; and

(iif) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (d) (i) and {d) (ii) contain any material mis-
statement. :

d}) The Company has not declared or paid any dividend during the year.

e) With respect to the matter to be included in the Auditor’s Report under Section
197(16) of the Act:
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in our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of Section 197 of the Act. The remuneration paid to
any director is not in excess of the limit laid down under Section 197 of the Act. The
Ministry of Corporate Affairs has not prescribed other details under Section 197(16)
of the Act which are required to be commented uponby us.

For, Soni Aakash & Co;
Chartered Accountants

{Proprietor] A N e
e heGS
M.No: -181196 Nevacer/ Date: - 07" May, 2022

UDIN: 22181196AI0GZC3313 Place - Ahmedabad
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in our report to the members of ODIGMA CONSULTANCY SOLUTIONS
PRIVATE LIMITED for the year ended 315t March, 2022.

1. A.lInrespect of the Company’s fixed assets :

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and eguipment.

B. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has a regular programme of physical verification of its
Property, plant and eQuipment by which all Property, plant and eguipment are verified. In
accordance with this programme, certain Property, plant and equipment were verified during the
year. In our opinion, this periodicity of physical verification is reasonable having regardtothesize
of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

C. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not revalued its Property, plant and equipment
during the year. -

D. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 andrules made thereunder. ‘

2. No inventory in the Company so this clause is not applicable to.the Compan\/;

3. The company‘ has not granted loans secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies
Act, 2013,

&

4. in our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making
investments and providing guarantees and securities, &s applicable.

5. The Company has not accepted deposits during the year and does not have any unclaimed deposits as
at March 31, 2022 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to
the Company. ‘

6. The maintenance of cost records has not been specified by the Central Government under section

148(1) of the Companies Act, 2013 for the business activities carried ocut by the Company. L""""‘“" ‘

reporting under clause 3{vi) of the order is not applicable 1o the Company. @'&@Ms&%
o
Lo




7.

9.

10.
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According to the information and explanations given to us, in respect of statutory dues :

a} The Company has generally been regular in depositéhg undisputed statutory dues, including
Provident Eund, Employees’ State insurance, income Tax, Goods and Service Tax, Customs
Duty, Cess and other material statutory dues applicable to it with the appropriate authorities.

b) Dues of income tax or Goods & Service tax or duty of customs have been deposited on time
there is no dispute is pending on the part of company.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disciosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income-tax Act, 1961
as income during the year.

A. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company did not have any loans or borrowings from any lender
during the year. Accordingly, clause 3(ix)(a) of the Order is not applicable.

B. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been declared a wilful defaulter by any bank or
financial institution or government or governmentauthority.

C. According to the information and explanations given to us by the management, the Company
has not obtained any term loans. Accordingly, clause 3(ix}{c) of the Order is not applicable.

D. According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds have been raised -on short-term basis by
the Company. Accordinglys clause 3{ix){d) of the Order is not applicable.

. According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries as
defined under the Companies Act, 2013. Accordi ngiv, clause 3{ix)(e) of the Order is not
applicable. ‘
According to the information and explanations given to us and procedures performed by us,
we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f)
of the Order is not applicable.

el

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company by its officers or empioyees has been noticed or
reported during the year.

In our opinion and according to the information and explanation given to us, the remuneration paid by
the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
section 197 of the Act. The Ministry of Corporate Affairs has not prescribed otner details under Sﬁf;&\{:

197{16) of the Act which are required to be commentea upon by us. %% %ﬁéi@i
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12. The Company is not a Nidhi Company and hence reporting under clause 3 {xii} of the Order is not
applicable to the Company :

13. In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

14. During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly paid convertible debentures and hence reporting under clause 3 (xiv) of the Crder is
not applicable to the Company.

15. In our opinion and according to the information and explanations given to us, during the year the
Company has not entered ipto any non-cash transactions with its Directors or persons connected to its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

16. The Company is not required to be registered under section 45-1A of the Reserve Bank of india Act,
1934,

For, Soni Aakash & Co;
Chartered Accountants
FRN: 146070W

-
ey o

CAAaRasH P, Soni
{Proprietor}

.

Date: 67th May, 2022

M.No: 181196 ‘ - Place: Ahmedabad
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ANNEXURE — “B” TO THE INDEPENDENT AUDITORS” REPORT

Report on the internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ODIGMA CONSULTANCY
SOLUTIONS PRIVATE LIMITED. (“The Company”) as of 31 March 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Opinion

We have audited the internal financial controls with reference to standalone financial statements of ODIGMA
CONSULTANCY SOLUTIONS PRIVATE LIMITED (“the Company”}as of 31 March 2022 in ronjunction with our
audit of the standalonefinancialstatementsofthe Companyas at and for the year ended on that date

in our opinion, to the best of our information and according to the explanations given to us , the Company has,
in all material respects, an adeguate | nterr\ai financial controls system over financial reporting and such
internal financial controls over financial report ng were operating effectively as at March 31, 2022, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of india. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, inciuding
adherence to respective company’ S policies, the safeguard ng of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinien on the internal financial controls over financial reporting of thé
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls Over Financial Reporting (the “Guidance Note”) %‘ssue;‘& by the Institute of Chartered
Accountants of india and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we compi\f with ethical requirements and plan and perform the audit to obtain reasmabie
assurance about whether adequate internal financial controls over financial repamng was establj

maintained and if such controls operated effectively in all material respects. ,%;s.?"“& 5‘@ \\
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Our audit involves performing procedures to obtain audit evidence about the adeguacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or ervor. ’

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting of the Company.

Meaning of internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, atcurately and fairly reflect the transactions-and dispositions of the assets of
the company; (2} provide reasonable assurance that transactions are recorded as necessary 10 permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and {3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have a
material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management ovaerride of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future pericds are subject 10 the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

For, Soni Aakash & Co;
Chartered Accountants
FRN: 146070W

&

.. b o
CA-Kakash P. Soni
{Proprietor)
M.No: 181196

Date: 07th May, 2022
Place: Ahmedabad




Odigma Consuitancy Solutions Private Limited
Balance Sheet as at March 31,2022

ASSETS
i. Non-current assets
Property, plant and equipment 2 13.24 14.33
Deferred tax assets {net) 19 5.79 417
income tax assets {net) 5 207.08 120.71
Total non-current assets 226,11 139.21
it Current assets
Financial assets 3
(i} Trade receivables 1,542.29 1,663.15
(i) Cash and cash equivalents 851.19 11.45
{iii} Others financial assets 58.46 204.04
Other current assets 4 184.73 676.04
Total current assets 2,636.67 2,554.68
Total Assets 2,862.77 2,693.89
EQUITY AND LIABILITIES
Equity
Equity share capital 6 22.40 22.40
Other equity 7 2,696.30 2,509.22
Total equity 2,718.70 2,531.62
LIABILITIES
I. Non-current liabilities
Provisions S 14.23 11.55
Total non-current liabilities 14.23 11.55
It Current liabilities
Financial liabilities g
{i} Trade payables
Total outstanding dues of micro enterprises and small
{a) a. outstanding due: ic ol 027 2486
enterprises
b) Total ding d f credit her th i
(b} To a. outstanding dues o ‘cre jitors other than micro 19.83 35.33
enterprises and small enterprises
(i) Other financial Habilities 86.56 77.76
Provisions 9 3.53 1.77
Other current liabilities 10 19.67 10.00
Total current liabilities 129.85 150,72
Total equity and liabilities 2,862.77 2,693.89
Summary of significant accounting policies 1

The accompanying notes are an integral part of these financial statements.

As per our report of even date.
For, Soni Aakash & Co.,
Chartered Accountants
FRN Number: 146070W

{ 1.ub. 181108 \- |
m@»m&@?aijg

Aakash Soni
Proprietor
Membership No: 181196
Place: Ahmedabad

Date : May 07,2022

For and on behalf of the board of directors of
Odigma Consuitancy Solutions Private Limited
CIN:U72900GJ2011PT(C131548

Lt A T 7
Mathew Jose

Vishal Mehta
Director Director
DIN: 03093563 DIN: 08781735

Place:Gandhinagar
Date : May 07,2022

Place'Gandhinagar
Date : May 07,2022



Odigma Consultancy Solutions Private Limited

Statement of profit and loss for the year ended March 31,2022

The accompanying notes are an integral part of these financial statements.

As per our report of even date.
For, Soni Aakash & Co.,
Chartered Accountants
FRN Number: 146070W

I

Aakash Soni
Proprietor
Membership No: 181196
Place: Ahmedabad

Date : May 07,2022

Jlor A~
Vishal Mehta
Director
DIN: 03053563
Place:Gandhinagar
Date : May 07,2022

Particutars Notes Year ended Year ended
March 31,2022 March 31, 2021
INR in Lakhs INR in Lakhs
income
Revenue from operations 11 2,635.09 2,978.64
Other income 12 78.40 8.56
Total income (1) 2,713.49 2,987.21
Expenses
Cost of services 2,076.50 2,430.05
Employee benefits expense 13 338.88 251.34
Finance costs 14 1.69 3.51
Depreciation and amortisation expense 15 7.04 6.15
Other expenses 16 100.07 173.28
Total expenses (i1} 2,524.17 2,864.32
Profit befare tax {111} = (i-11} 189.32 122.89
Tax expense
Current tax 15 2.82 0.00
Deferred tax 19 (1.61) 47.28
Total tax expense {IV) 1.21 47.28
Profit for the year (V) = (HlI-IV) 188.11 75.60
Other comprehensive income
A. Other comprehensive income not to be reclassified to profit
or loss in subsequent periods: !
Re-measurement gains / (losses) on defined benefit plans (1.03) (0.07)
Income tax effect 0.00 0.00
Total other comprehensive income for the year, net of tax (Vi (1.03) (0.07}
Total comprehensive income for the year, net of tax {V+Vi) 187.08 75.53
Earning per equity share [nominal value per share Rs.10/]
Basic 22 83.98 57.45
Diluted 22 83.98 5745
summary of significant accounting policies 1

For and on behalf of the board of directors of
Odigma Consultancy Solutions Private Limited
CIN:U72900GJ2011PTC131548

T

Mathew Jose
Director

DIN: 08781735
Place:Gandhinagar
Date : May 07,2022




Odigma Consultancy Solutions Private Limited

Statement of changes in Equity for the year ended March 31, 2022

A. Equity share capital

Balance INR in Lakhs
, Note 6
As at March 31, 2020 10.00
Issue of Equity Share capital 12.40
As at March 31, 2021 22.40
issue of Equity Share capital -
As at March 31, 2022 22.40
B. Other equity
Attributable to the equity holders . INR in Lakhs
Particulars Reserves and Surplus Total equity

Retained Securities premium

earnings

Note 7 Note 7 Note 7
As at March 31, 2020 (166.41) 1,093.50 k 927.09
Profit for the year 75.60 ‘ 75.60
Other comprehensive income for the year (0.07) (0.07)
On issue of shares 1,506.60 1,506.60

0.00

As at March 31, 2021 {90.88) 2,600.10 2,509.22
Profit for the year 188.11 ‘ 188.11
Other comprehensive income for the year (1.03) {1.03)
As at March 31, 2022 96.20 2,600.10 ‘ 2,696.30

Retained earnings

Retained earnings comprises of prior year's undistributed earnings after taxes along with current year profit.

Securities premsum reserve

Where the Company issues shares at a premium, whether for cash or otherwise, a sum equal to the aggregate amount of

the premium received on those shares shall be transferred to “Securities Premium”. The Company may issue fully paid-up

bonus shares to its members out of the Securities Premium and the Company can use this reserve for buy-back of shares.

The accompanying notes are an integral part of these financial statements.

As per our report of even date

For, Soni Aakash & Co,,
Chartered Accountants
FRN Number: 146070W

For and on behalf of the board of directors of
Odigma Consultancy Solutions Private Limited
CIN:U72900GJ2011PTC131548

Aazkash Soni Vishal Mehta Mathew Jose
Proprietor Director Director

Membership No: 181196
Place: Ahmedabad

Date : May 07,2022 Date :

DIN: 03093563
Place:Gandhinagar

DIiN: 08781735
Place:Gandhinagar
Date : May 07,2022

May 07,2022




Odigma Consultancy Solutions Private Limited

Statement of cash flows for the year ended March 31, 2022

Particulars

Year ended March 31, 2022

Year ended March 31, 2021

INR in Lakhs INR in Lakhs
A  Operating activities
Profit before taxation 189.32 122.88
Adjustments te reconcile profit before tux to net cash flows:
Depreciation and amortisation expensa 7.04 &.15
Share based payments to employees 6.51 770
Balances written off 30.15 31.81
Allowances for bad debts written back {24.06) ¢.00
Excess Provision Written Back {0.17) 0.00
Unrealised foreign exchange fluctuation Loss / (gain} {78.53) {28.90)
Allowances for bad debts expenses 0.00 24.38
interest expense and other borrowing cost 1.89 351
interest income {4.88) {8.16)
{62.24) 36.49
Operating profit before working capital changes 127.08 159.38
Working capital changes:
Changes in trade payables (41,10} 15.09
Changes in other liabilities {20.49) {1119.12)
Changes in other financial liabilities 2.45 {1274.03}
Changes in other financial assets 145.58 111368
Changes in trade receivables 223.45 {70.21)
Changes in other assets 491.31 {431.71)
Changes in ather current and non current liabilities and provisions 3.42 2.80
Net changes in working capital 804.62 (176350}
Cash generated from operations 931.70 (1604.13)
{ncome taxes paid {net of refunds) {89.19} 8970
Net cash utilised in operating activities 842.51 {1514.43)
8  Cash fiow used in investing activities
Purchase and canstruction of fixed assets{tangible and intangible
fixed assets and tangible assets under development]
5.96) {4.91)
Interest received 4.88 8.16
et cash used in investing activities {1.07} 3.25
€ Cash flow from financing activities
Proceeds from issue of shares 0.00 12.40
Premium on issue of shares 0.00 1506.60
interest paid {1.69) {3.51)
Net cash flow from financing activities {1.69) 1515.49
Net increase / {decrease) in cash & cash equivalents 839.75 4,32
Cash & cash equivalent at the beginning of the vear 11.45 713
Cash & cash equivalent at the end of the year 851.19 11.45
1. The ahove Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in Indian Accounting Standard (IND AS)-7 “Statement
of Cash Flows" issued by the Institute of Chartered Accountant of india.
Particulars
Year ended Year ended
March 31, 2022 March 31, 2021
2. Cash and cash equivalents comprise of: (Note 3}
Balances with Banks 851.18 1145
Cash on Hand 0.01 400
{ash and cash eguivalents 851.19 11.45

As per our report of even date.
For, Soni Aakash & Co.,
Chartered Accountants
FRN Number: 146070W

Aakash Soni

Proprietor

Membership No: 181196
Place: Ahmedabad

Date : May 07,2022

For and on behalf of the board of directors of
Odigma Consultancy Solutions Private Limited

Gttt

CIN:U72800GI2011

PTLC131548

%;/M o e

Vishal Mehta
Director

DIN: 03093563
Place:Gandhinagar
Date : May 07,2022

Mathew Jose
Director

DIN: 08781735
PMace:Gandhinagar
Date : May 07,2022




Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022

1. Ccmpany Overview and Significant Accounting Policies

a. Company overview
Odigma Consultancy Solutions Private Limited (‘the Company') was incorporated on February
28, 2011 under the Companies Act, 1956. The Company is primarily engaged in business of IT
Enable Services, Digital Advertisement Services, and other ancillary services.

b. Basis of preparation of financial statements

These financial statements are prepared in accordance with Indian Accounting Standards
(Ind AS) under the historical cost convention on the accrual basis except for certain
financial instruments which are measured at fair values, the provisions of the Companies
Act, 2013 (‘Act’) (to the extent notified). The Ind AS are prescribed under Section 133 of the
Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

The Company has adopted all the Ind AS standards and the adoption was carried out in
accordance with Ind AS 101 - First time adoption of Indian Accounting Standards. The
transition was carried out from Indian Accounting Principles generally accepted in India as
prescribed under Sec 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (IGAAP), which was the previous GAAP.

The financial statements have been prepared on a historical cost basis, except for the following :
« Certain financial assets and liabilities measured at fair value (refer accounting policy regarding

financial instruments)

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change
in the accounting policy hitherto in use.

c¢. Critical accounting estimates

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognized in the
financial statements:

1. Estimates and assumption

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below :

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control
of the Company. Such changes are reflected in the assumptions when they occur.

2. Defined benefit plans



Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022

The cost of the defined benefit plans and the present value of the obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ
from actual developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. The parameter most subject to change is the
discount rate. Discount rate has been determined by reference to market yields on the government
bonds as at the balance sheet date. The mortality rate is based on publicly available mortality
tables. Those mortality tables tend to. change only at intervals in response to demographic
changes. Future salary increases are based on expected future inflation rates for the country.

Further details about defined benefit obligations are provided §

3. Taxes

Deferred tax assets are recognized for unused tax credits to the extent that it is probable that
taxable profit will be available against which the losses can be utilized. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognized,
based upon the likely timing and the level of future taxable profits together with future tax planning
strategies.

4. Property, plant and equipment
Refer Note 1.4 for the estimated useful life of Propert
Property, plant and equipment has been disclosed i

and equipment. The carrying value of

5. Revenue recognition

Revenue is recognized upon transfer of control of promised services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those
services.

6. Estimation of uncertainties relating to the global health pandemic from COVID-19

In assessing the recoverability of assets including trade receivables, unbilled receivables and
investments, the Company has considered internal and external information up to the date of
approval of these financial statements including credit reports and economic forecasts. The
Company has performed sensitivity analysis on the assumptions used and based on current
indicators of future economic conditions, the Company expects to recover the carrying amount of
these assets. The eventual outcome of impact of the global health pandemic may be different from
those estimated on the date of approval of these financial statements.

d. Summary of Significant Accounting Policies

The following are the significant accounting policies applied by the company in preparing its
financial statements:

1.1 Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification.



Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022

An asset is treated as current when it is:
Expected to be realized or intended to be sold or consumed in the normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
* ltis expected to be settled in the normal operating cycle;

e ltis held primarily for the purpose of trading;

e ltis due to be settled within twelve months after the reporting period; or

= There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

1.2 Foreign currencies

The company’s financial statements are presented in INR, which is also the company’s functional
currency.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at the functional
currency spot rate at the date the transaction first qualifies for recognition,

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Exchange differences arising on settlement
or translation of monetary items are recognized in statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in
fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognized in OCI or statement of profit or loss are also recognized in OCI or profit or loss,
respectively).

1.3 Fair value measurement
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or liability
Or

 In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, as described below, based on the lowest level
input that is significant to the fair value measurement as a whole:
e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.
¢ Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable.
* Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy, as explained above.

This note summaries accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

» Significant accounting judgements, estimates and assumptions
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« Quantitative disclosures of fair value measurement hierarchy
¢ Financial instruments (including those carried at amortized cost)

1.4 Property, plant and equipment
The Company has elected to continue with the carrying value for all of its property, plant and
equipment’s assets as recognized in its previous GAAP financial as deemed cost at the fransition
date, i.e., 1 April 2015.

Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment osses, if any. Such cost includes the cost of replacing part of the plant
and equipment and borrowing costs for long-term construction projects if the recognition criteria
are met. When significant parts of Property, plant and equipment are required to be replaced at
intervals, the Company recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. All repair and maintenance costs are recognized in statement of
profit or loss as incurred.

Capital work-in-progress comprises cost of fixed assets that are not yet installed and ready for
their intended use at the balance sheet date.

Depreciation is calculated on a written down value basis over the estimated useful lives of the
assets as follows:

e Plant and equipment - 15 years
o Furpiture & Fixtures - 10 years
e Computer, server & network - 3 to 6 years

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
Statement of Profit and Loss when the asset is derecognized.

1.5 Leases

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. Leases in
which a significant portion of the risks and rewards of ownership are not transferred to the
Company as lessee are classified as operating leases. Payments made under operating leases
(net of any incentives received from the lessor) are charged to statement of profit and loss on a
straight-line basis over the period of the lease unless the payments are structured to increase in
line with expected general inflation to compensate for the lessor's expected inflationary cost
increases. Initial direct costs incurred specifically for an operating lease are deferred and charged
to the statement of profit and loss over the lease term.

1.6 Impairment of non-financial assets
Non-financial assets are evaluated for recoverability whenever events or changes in

pircumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and
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the value-in-use) is determined on an individual asset basis unless the asset does not generate
cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the cash generated unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of
Profit and Loss is measured by the amount by which the carrying value of the assets exceeds the
estimated recoverable amount of the asset. An impairment loss is reversed in the statement of
profit and loss if there has been a change in the estimates used to determine the recoverable
amount. The carrying amount of the asset is increased to its revised recoverable amount,
provided that this amount does not exceed the carrying amount that would have been determined
(net of any accumulated amortization or depreciation) had no impairment loss been recognized
for the asset in prior years.

1.7 Borrowing cost
Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur.

1.8 Revenue Recognition

Rendering of services

Revenue is recognized upon transfer of control of promised services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those
services. : '

Revenue from Services is recognized upfront at the point in time when the service is delivered to
the customer. In cases where continuous services are rendered, these service is recognized
proportionally over the period.

Revenue is measured based on the consideration specified in a contract with the customer and
excludes amounts collected on behalf of customers. The Company presents revenue net of
discounts and collection charges. Revenue also excludes taxes collected from customers.

Revenue from related parties is recognized based on transaction price which is at arm’s length.

Contract assets are recognized when there is excess of revenue earned over billings on
contracts. Contract assets are classified as unbilled revenue (only act of invoicing is pending)
when there is unconditional right to receive cash, and only passage of time is required, as per
contractual terms.

Excess billing over revenue (“contract liability™) is recognized when there is billing in excess of
revenues.

In accprdance with Ind AS 37, the Company recognises an onerous contract provision when the
unavoidable costs of meeting the obligations under a contract exceed the economic benefits to
be received.
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Contracts are subject to modification to account for changes in contract specification and
requirements. The Company reviews modification to contract in conjunction with the original
contract, basis which the transaction price could be allocated to a new performance obligation, or
transaction price of an existing obligation could undergo a change. In the event transaction price
is revised for existing obligation, a cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by offering.

The Company exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over a period of time. The Company considers indicators such as
how customer consumes benefits as services are rendered or who controls the asset as it is
being created or existence of enforceable right to payment for performance to date as per
contract.

Refer note 29 for impact on adoption of Ind AS 115.

Interest income

For all financial instruments measured at amortized cost, interest income is recorded using the
effective interest rate (EIR). The EIR is the rate that exaclly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where appropriate,
to the gross carrying amount of the financial asset or to the amortized cost of a financial liability.
When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses. Interest
income is included in other income in the statement of profit or loss.

1.9 Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

a) Financial assets
(i) Initial recognition and measurement.

All financial assets, except investment in subsidiaries and joint ventures, are recognized initially
at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial assets.

(ii) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
»  Debt instruments at amortized cost

e Debt instruments at fair value through other comprehensive income (FVTOCI)

»  Debtinstruments at fair value through profit or loss (FVTPL)

e Equity instruments measured at fair value through other comprehensive income (FVTOCH
e Equity instruments measured at fair value through statement of profit and loss (FVTPL)

e Debt instruments at amortized cost:

A debt instrument is measured at amortized cost if both the following conditions are met:
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- the asset is held within a business model whose objective is to hold assets for collecting

contractual cash flows, and
- Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost
using the effective interest rate (EIR) method. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortization is included in other income in the statement of profit and loss. The losses arising
from impairment are recognized in the statement of profit and loss. This category generally
applies to trade and other receivables.

« Debt instruments at fair value through other comprehensive income (FVTOCI)

A debt instrument is measured at fair value through other comprehensive income if both of the
following criteria are met:
- the objective of the business model is achieved both by collecting contractual cash flows
and selling the financial assets, and
- the asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, interest income, impairment losses & reversals and foreign exchange
gain or loss are recognized in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognized in CCl is reclassified from the equity to statement
of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income using the EIR method.

» Debt instruments at fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

in addition, the Company may elect to designate a debt instrument, which otherwise meets
amortized cost or fair value through other comprehensive income criteria, as at fair value through
profit or loss. However, such election is allowed only if doing so reduces or eliminates a
measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company
has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of profit and loss.

¢« Equity instruments:

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.
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If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to P&L, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the statement of profit and loss. :

o Investment in subsidiaries and associates:
Investment in subsidiaries and associates is carried at cost in the standalone financial
statements. .

(iii) Derecognition of financial assets
A financial asset (or. where applicable. a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e. removed from the Company's balance sheet)
when:

e The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has
assumed an  obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through' arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognize the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

(iv) Impairment of financial assets
The Company recognizes loss allowances using the expected credit loss (ECL) model for the
financial assets which are not fair valued through profit or loss. Loss allowance for trade
receivables with no significant financing component is measured at an amount equal to lifetime
ECL. For all other financial assets, expected credit losses are measured at an amount equal to
the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of expected credit
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losses (or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required to be recognized is recognized as an impairment gain or loss in profit or
loss.

b) Financial Liabilities

(i) Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings.

{ii) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described below:

¢ Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind-AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in
own credit risks are recognized in OCI. These gains/ loss are not subsequently transferred to
P&L. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognized in the statement of profit and loss. The
Company has not designated any financial liability as at fair value through profit and loss.

» Loans and Borrowings

After initial recognition, interest-bearing borrowings are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is included as finance
costs in the statement of profit and loss.

This category generally applies to borrowings.

(iii) Derecognition of financial liabilities
A financial liability is derecognized when the obligation under the liability is discharged or
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1.10

1.1

cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the statement of profit
and loss,

¢} Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, to realize the assets and settle the liabilities simuitaneously.

Cash and cash equivalent
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company's cash management.

Taxes
Tax expense comprises of current income tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognized outside Statement of profit and loss is recognized
outside Statement of profit and loss (either in other comprehensive income or equity). Current tax
items are recognized in correlation to the underlying transaction either in other comprehensive
income or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

» When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;
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¢ In respect of taxable temporary differences associated with investments in subsidiaries
and interests in joint arrangements, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized,
except:

* When the deferred tax asset relating to the deductible temporary difference arises from
the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

s inrespect of deductible temporary differences associated with investmenis in subsidiaries,
associates and interests in joint arrangements, deferred tax assets are recognized only to
the extent that it is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary differences can be
utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at
each reporting date and are recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside Statement of profit and loss is recognized
outside Statement of profit and loss. Deferred tax items are recognized in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current tax liabiliies and the deferred taxes relate to the same
taxable entity and the same taxation authority.

The Company does not recognize tax credits in the nature of MAT credit as an asset since there
is no convincing evidence that the Company will pay normal income tax during the specified
period, i.e., the period for which tax credit is allowed to be carried forward. In the future year in
which the Company recognizes tax credits as an asset, the said asset will be created by way of
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tax credit to the Statement of profit and loss.

Retirement and other employee benefits
a) Short Term Employee Benefits
All employee benefits payable within twelve months of rendering the service are classified as
short term employee benefits. The undiscounted amount of short term employee benefits
expected to be paid in exchange for the services rendered by employees is recognized during
the year.

b) Post-Employment Benefits

(i) Defined benefit plan
Gratuity benefit scheme is a defined benefit plan. The present value of the obligation under such
defined benefit plans is determined based on the actuarial valuation using the Projected Unit
Credit Method as at the date of the Balance sheet reduced by the fair vaiue of any plan assets.
The discount rate used for determining the present value of the obligation under defined benefit
plan, are based on the market yields on Government securities as at the balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liability), are
recognized immediately in the Balance Sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Re-measurements are not reclassified to
Statement of Profit and Loss in subsequent periods.

Past service costs are recognized in profit or loss on the earlier of:
¢ The date of the plan amendment or curtailment, and

e The date that the Company recognizes related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The Company recognizes the following changes in the net defined benefit obligation as an
expense in the Statement of profit and loss:
» Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

+ Netinterest expense or income

The Company has not invested in any fund for meeting liability.

Employee stock option schemes

The Employees Stock Option Scheme (‘the Scheme’) provides for grant of equity shares of
Infibeam Avenues Limited (formerly known as Infibeam Incorporation Limited) (the holding
company) to employees of the Company. The scheme provides that employees are granted an
option to subscribe to equity share of the holding company that vest in a graded manner. The
options may be exercised within specified period. The holding company follows the fair value

- method to account for its stock based employee compensation plans. The expense recognized in

the Statement of profit and loss for a period represents the cost charged by the holding company
net of cost recovered from fellow subsidiaries on proportionate basis. ‘
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Earnings per share
Basic EPS amounts are calculated by dividing the profit or loss for the year attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding during

the year.

Diluted EPS amounts are calculated by dividing the profit or loss attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding during
the year plus the weighted average number of equity shares that would be issued on conversion
of all the dilutive potential equity shares into equity shares. The dilutive potential equity shares
are adjusted for the proceeds receivable had the equity shares been actually issued at fair value
(i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares
are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive
potential equity shares are determined independently for each period presented.

Segment reporting

Based on "Management Approach" as defined in Ind AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company's performance and allocates the resources
based on an analysis of various performance indicators by business segments. Unallocable items
includes general corporate income and expense items which are not allocated to any business
segment.

Segment policies:

The Company prepares its segment information in conformity with the accounting policies
adopted for preparing and presenting the financial statements of the Company as a whole.
Common allocable costs are allocated to each segment on an appropriate basis.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic benefits
will be required to settie the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, the
reimbursement is recognized as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit or loss net of
any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-
tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognized as a finance cost.

Contingencies

Provision in respect of contingencies relating to claims, litigation, assessment, fines, penalties
etc. are recognized when it is probable that a liability has been incurred and the amount can be
estimated reliably.

Contingent liabilities and contingent assets:
A contingent liability exists when there is a possible but not probable obligation, or a present
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obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but
are disclosed unless the possibility of outflow of resources is remote. Contingent assets are
neither recognized nor disclosed in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the
asset and related income are recognized in the period in which the change occurs.

Standards issued but not yet effective

Ministry of Corporate Affairs (MCA) notified Companies (Indian Accounting Standards)
Amendment Rules, 2022 vide Notification dated 23 March 2022. Following amendments and
annual improvements to Ind AS are applicable from 1 April 2022.

Ind AS - 103 Business Combination

The amendment specifies that for identified assets and liabilities to qualify for recognition as part
of applying the acquisition method, the identifiable assets acquired, and liabilities assumed must
meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting
under ndian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered
Accountants of India at the acquisition date.

Ind AS — 16 Property Plant and Equipment

The amendment clarifies that sale proceeds of items produced in the process of making PPE
available for its intended use cannot be deducted from the cost of PPE. Instead, such proceeds
shall be recognized in the statement of profit or loss.

Ind AS - 37 Provisions

The amendment clarifies that that the ‘costs to fulfi’ a contract include both incremental costs
(direct labour and material) and an allocation of other direct costs (e.g: depreciation charge for an
item of PPE used in fulfilling the contract).

Annual improvements to Ind AS 109 - Financial instruments

The amendment clarifies while performing the 10 percent test’ for derecognition of financial
liabilities, borrower includes only fees paid or received between borrower and lender directly or
on behalf of the other’s behalf.

The Company does not expect the above amendments / improvements to have any significant
impact on its standalone financial statements
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Note 2 : Property, plant and equipment

INR in Lakhs
Particulars Plant & Furniture & Office Computer, server Total
machinery fixture equipment & network
Cost
As at March 31, 2020 0.53 13.46 3.85 19.28 37.11
Additions - - - 491 !4.91
Deductions - - - - -
As at March 31, 2021 0.53 13.46 3.85 24.18 42.02
Additions - - - 5.96 5.96
Deductions - - - - -
As at March 31,2022 0.53 13.46 3.85 30.14 47.98
Depreciation
As at March 31, 2020 -0.21 3.39 2.14 15.81 21.55
Depreciation for the year 0.02 2.29 0.70 3.14 6.15
As at March 31, 2021 0.24 5.67 2.84 18.94 27.69
Depreciation for the year 0.02 1.69 0.41 492 e7’.04
As at March 31,2022 0.26 7.37 3.25 23.87 34.74
Net Block
As at March 31,2022 0.27 6.09 0.60 6.28 13.24
As at March 31, 2021 0.29 7.79 1.01 5.24 14.33
Net book value
Particulars As at As at
‘ March 31, 2022  March 31, 2021
Property, plant and equipment 13.24 14.33

Capital work in progress
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Odigma Consultancy Solutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022.

Note 3 : Financial assets

3 {A) Trade receivables

Particulars As at March 31,2022 | As at March 31, 2021
INR in Lakhs INR in Lakhs
Trade receivables
Unsecured, considered good* 1,542.29 1,663.15
Unsecured, considered doubtful 0.33 24.39
1,542.62 1,687.54
Less : Allowance for credit losses -0.33 -24.39
Total Trade receivables 1,542.29 1,663.15
{i} Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days
(i) For amount dues and terms and conditions relating to related party transactions, refer note 21
(i) For explanation on Company’s credit risk management process, refer note 25
(iv) For trade receivables ageing schedule, refer note 30
3 {B) Cash and cash equivalents
Particulars As at March 31,2022 As at March 31, 2021
INR in Lakhs INR in Lakhs
Balance with banks
Current accounts 851.18 11.45
Cash on hand 0.01 0.00
Total cash and cash equivalents 851.19 11.45
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:
Particulars As at March 31,2022 As at March 31, 2021
INR in Lakhs {NR in Lakhs
Balance with Bank
Current accounts 851.18 ©11.45
Cash on hand 0.01 0.00
851.19 11.45
3 (C) Other financial assets
Particulars As at March 31,2022 As at March 31, 2021
INR in Lakhs INR in Lakhs
Current
Security deposits 6.25 11.22
Unbilled revenue 52.21 192.82
Total other financial assets 58.46 204.04

N
%
N

_@;‘%&‘:} *

’
5

£@
'};
%&M

e,

B

T
e

(]
W, 191156 Ve
BERE ‘? g




Odigma Consultancy Solutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022.

3 (D) Financial assets by category

Particulars Cost FVTPL Amortised cost
As at March 31, 2022 k V ‘ z
Trade receivables 1,542.29
Cash & cash equivalents 851.19
Other financial assets 58.46
B 2,451.94
Particulars Cost FVTPL Amortised cost
As at March 31, 2021
Trade receivables - - 1,663.15
Cash & cash equivalents - - 11.45
Other financial assets - - 204.04
- - 1,878.64

For Financial instruments risk management objectives and policies, refer Note 25

Fair value disclosures for financial assets and liabilities are in Note 25.

Note 4 : Other Non current / Current assets

Particulars

As at March 31,2022

As at March 34, 2021

INR in Lakhs INR in Lakhs
Current
Advance to suppliers (Dep) 145.72 521.19
Prepaid expenses 2.90
Balance with government authorities 35.58 154.84
Other current asset 0.12 0.01
184.73 676.04
Total 184.73 676.04
Note 5 : income tax assets (net)
particulars As at March 31,2022 As at March 31, 2021
' INR in Lakhs INR in Lakhs
Non-current :
Tax paid in advance (net of provision) 207.08 120.71
Total 207.08 120.71
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Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.

Note 6 : Equity share capital

X As at March 31,2022 As at March 31, 2021

Particulars )
No. of shares INR in Lakhs No. of shares  INR in Lakhs

Authorised share capital
Equity shares of Rs.10 each 350,000 35.00 350,000 35.00
issued and subscribed share capital
Equity shares of Rs.10 each 224,000 22.40 224,000 22.40
Subscribed and fully paid up
Equity shares of Rs.10 each 224,000 22.40 224,000 22.40
Total 224,000 22.40 224,000 22.40 |

6.2. Terms / rights attached to the equity shares

The Company has equity shares havi
dividend and share in the Company’s residua
receive dividend as declared from time to time. Each hol

On winding up of the Company, the holder of equity shares will
remaining after distribution of all preferentia

6.3. Reconciliation of shares

ng a par value of Rs 10 per sh

are. All equity shares rank equally with regard to

| assets in proportion of amount paid up. The equity shares are entitled to

der of the equity shares is entitled to one vote per share.

be entitled to receive the residual assets of the Company

| amounts in proportion to the number of equity shares held.

particulars

As at March 31,2022

As at March 31, 2021

No. of shares INR in Lakhs No. of shares  INR in Lakhs
At the beginning of the year 224,000 22.40 100,000 10.00
Add : i
Shares issued during the year - 124,000 12.40
’ |
Outstanding at the end of the year 224,000 22.40 224,000 22.40 |

6.4 Number of Shares held by each shareholder holding more th

an 5% Shares in the company

As at March 31,2022 As at March 31, 2021
Name of the Shareholder No. of shares % of shareholding  No. of shares % of
. shareholding |
Infibeam Avenues Limited 224,000 100% 224,000 100%
6.5 Number of Shares heid by Promoters at the end of the year
As at March 31,2022
Name of the Promoter No, of shares % of shareholding % Change during the year
Infibeam Avenues Limited 224,000 100% 0%
As at March 31, 2021
Name of the Promoter s at Miarch 25 ) .
No. of shares % of shareholding % Change during the year
infibeam Avenues Limited 224,000 100% 0%
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Odigma Consultancy Solutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022.

Note 7 : Other Equity

particulars As at March 31,2022 As at March 31, 2021
INR in Lakhs INR in Lakhs
Securities premium
QOpening balance 2,600.10 1,093.50
Add: On issue of shares 0.00 1,506.60
Balance at the end of the year 2,600.10 2,600.10
Retained earnings
Opening balance (90.88) {166.41)
Add: profit for the year 188.11 75.60
Add / {Less): OCI for the year {(1.03) (0.07)
96.20 (90.88)
Total Other equity 2,696.30 2,509.22

Securities premium reserve

Where the Company issues shares at 3 premium, whether for cash or otherwise, a sum equal to the aggregate amount of the premium reteived

“Securities Premium”. The Company may issue
for buy-back of shares.

on those shares shall be transferred to
Securities Premium and the Company can use this reserve

Retained earnings

Retained earnings comprises of prior year's undistributed earnings after taxes along with current year profit.

Note 8 : Financial liabilities

fuily paid-up bonus shares to its members out of the

8 (A} Trade payable
. As at March 31,2022 As at March 31, 2021
Particulars
INR in Lakhs INR in Lakhs
Current
Trade payables
(a) Outstanding dues of micro enterprises and small enterprises 0.27 24.86
{b) Outstanding dues of creditors other than micro enterprises and small
enterprises 19.83 36.33
20.08 61.19
Total 20.09 61.19
(i} Trade payables are not-interest bearing and are normally settied on 30-90 days terms,
(it} For disclosure required under Sectian 22 of the Micro, Small and Medium Enterprise Development Act, 2006, refer note 27
(iii} For explanation on Company’s liability risk management process, refer note 25
(iv) For trade payables ageing schedule, refer note 30
8 (B) Other financial liabilities
particulars As at March 31,2022 As at March 31, 2021
. INR in Lakhs iNR in Lakhs
Current
Employee benefits payable 23.73 31.33
Provision for expenses 56.96 28.80
Creditors for expenses 2.26 6.74
Other financial liabilities 3.61 10.85%
Total 86.56 77.76
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Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.
8{C) Financial liabilities by category

March 31,2022

Trade payable - - 20.08
Other financial liabilities - - 86.56
Total Financial liabilities - - 106.65

March 31, 2021

Trade payable - - 61.19
Other financial liabilities - - 77.76
Total Financial liabilities - - 138.95

For Financial instruments risk management objectives and policies, refer Note 25
Fair value disclosures for financial assets and liabilities are in Note 25

Note 9: Provisions

Non-current
Provision for employee benefits (refer Note 20)
Provision for gratuity 14.23 11.55
14.23 11.55
Current
Provision for employee benefits {refer Note 20}
Provision for gratuity 3.53 1.77
3.53 1.77
Total 17.76 13.31

Note 10 : Other current liabilities

Current
Advance from customers : 5.57 -
Statutory dues payable 14.10 10.00

Total 19.67 10.00




Odigma Consultancy Solutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022.

Note 11 : Revenue from operations

Particulars 2021-22 2020-21
INR in Lakhs INR in Lakhs
Sale of services 2,635.09 2,978.64
Total 2,635.09 2,978.64
Refer note 29 "Disclosure pursuant to Ind AS 115 "Revenue from contract with customers”
Note 12 : Other income
Particulars 2021-22 2020-21
INR in Lakhs INR in Lakhs
Net foreign exchange gain 49,11 -
Allowances for bad debts written back 24.06
Interest income others 4.88 8.16
Excess Provision Written Back 0.17 -
Other income 0.18 0.40
Total 78.40 8.56
Note 13 : Employee benefits expense
Particulars 2021-22 2020-21
INR in Lakhs INR in Lakhs
Salaries and wages 321.84 235.73
Contribution to provident fund and other funds 10.53 7.91
Share based payments to employees 6.51 7.70
Total 338.88 251.34
* Employee stock option outstanding expenses
Share based payment expense 6.51 7.70
less : Cost capitalised
ESOP cost for the year 6.51 7.70
Note 14 : Finance costs
Particulars 2021-22 2020-21
INR in Lakhs INR in Lakhs
Interest expense - on statutory dues 1.69 3.51,
Total 1.69 3.51
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Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022,

Note 15 : Depreciation and amortization expense

Particulars

2021-22
INR in Lakhs

2020-21
INR in Lakhs

Depreciation on Tangible assets (Refer Note 2) 7.04 6.15
Total 7.04 6.15
Note 16 : Other expenses
Particulars ? 2021-22 2020-21

INR in Lakhs INR in Lakhs
Bank charges 0.02 0.00
Communication expenses 2.87 2.22
Legal and consultancy expenses 5.06 241
Office expenses 7.65 2.41
Payments to auditors - statutory audit fees 1.80 1.50
Rent 16.19 16.13
Rate and taxes 3.13 44.21
Sales Promotion 8.54 -
Late return filling fees 0.45 0.03
Net foreign exchange loss - 47.43
Electricity expenses 0.60 0.54
Traveling expenses 23.62 0.20
Allowances for bad debts expenses - 24.39
Writen Off 30.15 31.81
Total 100.07 173.28
Payment to Auditor
Particulars 2021-22 2020-21

INR in Lakhs INR in Lakhs
Audit fee 0.68 0.38
Limited review 1.13 1.13
Total 1.80 1.50
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Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.

Note 17 : (a) Contingent liabilities

Year ended Year ended

Particulars March 31, 2022 | March 31, 2021

INR in Lakhs INR in Lakhs
Contingent liabilities not provided for
a. Claims against Company not acknowledged as debts - -
b. Guarantees given by bank on behalf of the Company -
Note 17 : (b) Capital commitment and other commitments

Year ended Year ended
Particulars March 31, 2022 | March 31, 2021

INR in Lakhs INR in Lakhs

Capital commitments
Estimated amount of contracts remaining to be executed
on capital account and not provided for (net of advance)
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Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.

Note 18 : Foreign exchange derivatives and exposures not hedged

A. Foreign Exchange Derivatives: Thke Company does not have any foreign exchange derivatives

B. Exposure Not Hedged

Year ended March 31, 2022

year ended March 31, 2021

‘Nature of exposure Currency Foreian Currenc Local Currency Foreign Currenc Local Currency INR in
& V1 INRin Lakhs é Y Lakhs
Trade receivables 1,854,395 1,405.49 1,850,000 1,352.54

Note 19 : income tax

The major component of income tax expense for the years ended March 31, 2022 and March 31, 2021 are:

Particulars

2021-22
INR in Lakhs

2020-21
INR in Lakhs

Statement of Profit and Loss
Current tax

Current income tax 2.82 0.00
Deferred tax

Deferred tax expense/ (credit) (1.61) 47.28
fncome tax expense reported in the statement of
profit and loss 1.21 47.28

Reconciliation of tax expense and the accounting profit multi

7

plied by domestic tax rate for the year ended March 31, 2022 and March 31,

2021
A) Current tax
particulars 2021-22 2020-21
INR in Lakhs INR in Lakhs

Accounting profit before tax from continuing
operations 188.32 122.89
Tax rate 25.17% 25.17%
Tax @ 25.17% (March 31, 2021: 25.17%) - (A} 47.65 30.93
Adjustment
Non-deductable expenses (B}
Non-deductable expenses (40.68) (30.93)
Carried Forward Loss-Set off (4.15) 0.00
Provision for gratuity (1.16) (0.75)
Other {C)
Tax payable at special rate on book
profit after set of depreciation 0.00
Other comprehensive income (0.02) ‘ {0.19)
Tax benefits (D}
Excess depreciation allowance (0.44) {0.44)
8/f Losses 48.66

1.21 47.28




Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.

B} Deferred tax

Particulars Balance Sheet Statement of Profit and Loss

March 31,2022 | March 31, 2021 March 31, 2022 March 31, 2021
; INR in Lakhs INR in Lakhs INR in Lakhs INR in Lakhs
Other comprehensive income 0.00 {0.02) (0.02) (0.19}
Unabsorbed depreciation and business ioss 0.00 0.00 0.00 48.66
Excess of amortization on fixed assets
under income-tax law over amortization
provided in accounts. 1.17 0.73 (0.44) (0.44)
Provision for gratuity 4.62 3.46 {1.16) {0.75)
Net deferred tax assets/|{liabilities) 5.79 4.17 {1.61) 47.28
Reflected in the balance sheet as follows
Particulars March 31, 2022 March 31, 2021

INR in Lakhs

INR in Lakhs

Reconciliation of deferred tax assets / {liabilities}, net

Opening balance as of April 1, 4.17 5146
Tax income/(expense) during the year recognised in profit or loss 1.61 (47.27)
Tax income/{expense) during the year recognised in OCI 0.00 (0.02)

4.17

Closing baiance as at March 31,

5.79

The Company offsets tax assets and liabilities'if and only if it has a legally enforceable right to set off current tax assets and current
tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

In assessing the realizability of deferred income tax assets, management considers whether some portion or all of the deferred income tax
assets will not be realized. The ultimate realization of deferred income tax assets is dependent upon the generation of future taxable income
during the periods in which the temporary differences become deductible. Management considers the scheduled reversals of deferred

income tax liabilities, projected future taxable income, and tax planning strategies in making this assessment. Based on the level of historical

taxable income and projections for future taxable income over the periods in which the deferred income tax assets are deductible,
management believes that the Company will realize the henefits of those deductible differences. The amount of the deferred income tax
assets considered realizable, however, could be reduced in the near term if estimates of future taxable income during the carry forward

period are reduced.
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Odigma Consultancy Sclutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.

Note 21 : Related Party disclosures.

As per the Indian Accounting Standard on "Related Party Disclosures” (IND AS 24), the related parties of the Company are as follows :

Name of Related Parties and Nature of Relationship :

Relationship wMame of company/person

Holding Company Infibeam Avenues Limited

Fellow Subsidiary Company infibeam Digital Entertainment Private Limited
infibearn Logistics Private Limited
Avenues infinite Pvt Ltd

Key Management Personnel

Executive Director Vishal Mehta

Non-executive Director Mathew Jose (with effect from july 04, 2020)

Related party transactions INR in takhs

. R . Fellow Subsidiary | Key management
Particulars Year ending Holding Company ., vRey & Total
Companies personnal

Reimbursement of expense receivables

infibeam Digital Entertainment Pvt. ttd 3103-22 0.62 0.62
31-03-21 0.06 . 0.06

Infibeam Logistics Pyt Ltd 31-03-22 0.62 0.62
31-03-21 - 0.20 0.20

Avenues Infinite Pvt Ltd 31-03-22 0.16 0.16
31-03-21 - .

Reimbursement of expense payable

infibeam Avenues Limited 310322 11.59 11.59
31-03-2% 0.60 0.60

Rent expense

Infibeam Avenues Limited 31-03-22 0.60 0.60
310321 0.90 - 0.90

Services taken

infibeam Avenues Limited 31.03.22 1,729.54 1,729.54

\

310321 2,205.34 2,205.34

fresh issue of equity shares (Face valug)

Infibeam Avenues Limited 31.03-22 - -
31-03-21 12.40 12.40

Loan taken

infibeam Avenues Limited 310322 - -
310321 436.49 436.49

Loan Repaid

Infibeam Avenues Limited 31-03-22 . - -
31-03-21 436.49 - 436.49

ESOP cost shared

Infibeam Avenues Limited. 310322 6.51 6.51
371-03-71 7.70 7.70

Written off

infibeam Digital Entertainment Pvt. Ltd 31-03-22 - -
310321 31.81 51.81
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Faliow Subsidiary | Key management
Particulars Year ending Holding Company . virey 6 Total
Companies personnal

Salaries to Key managerial personnel

Mathew Jose 31-03-22 68.96 68.96
31-03-21 2374 23.74

Closing balances

Advance to Supplier {net)

infibeam Avenues Limited 31-03-22 142.97 - 142,97
310321 64.58 64,58

Provision for expense

infibeam Avenues Limited 31-03-22 26.82 - 26,82
31-03-21 23.38 23.38

Terms and conditions of transactions with related parties

Transaction entered into with related party are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding halances at the year
end are unsecured and interest free and settiement occurs in cash
There have been no guarantees provided or received forany related party receivables or payables.

Commitrments with related parties

The Company has not provided any commitment to the related party as at March 31, 2022 {March 31, 2021 Rs.Nil }
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Odigma Consultancy Solutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022.

Note 22 ; Earning per share

particulars 2021-22 2020-21
INR in Lakhs INR in Lakhs

Earning per share (Basic and Diluted)
Profit attributable to ordinary equity holders 188.11 75.60
Total no. of equity shares at the end of the year 224,000 224,000
Weighted average number of equity shares

For basic EPS 224,000 131,595

For diluted EPS 224,000 131,595
Nominal value of equity shares 10 10
Basic earning per share 83.98 57.45
Diluted earning per share 83.98 57.45
Weighted average number of equity shares
Weighted average number of equity shares for basic EPS 224,000 131,595
Effect of dilution: - -
Weighted average number of equity shares adjusted for the effect of dilution 224,000 131,595




Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022.

Note 23 : Segment reporting

Geographical segments for the Company are secondary segments. As the Company does not operate in more than one busines:
segment, disclosures for primary segment as required under Ind AS 108 have not been given. Segment revenue is analysed basec
on the location of customers regardless of where the services are provided from. The following provides an analysis of the
Company’s sales by Geographical Markets. For management purpose, the Company operates in two principal geographical areas o
the world, in india and other countries.

A. Information about geographical areas

The Company operates in two principal geographical areas of the world, in India and other countries. As the Company does no
operate in more than one business segment, disclosures for primary segment as required under Ind AS 108 have not been given.

B. Unallocated items:
Domestic geographical segment includes certain assets which are common to both the geographical segment (i.e. India and Others)
Non-current assets exclude financial instruments, deferred tax assets and tax assets.

C. Segment policies:
The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting
the financial statements of the Company as a whole.

INR in Lakhs

Particulars Year ending india Others Total
Revenue from operations 31-03-22 2,597.83 37.26 2,635.09
31-03-21 2,954.18 24.46 2,978.64
Carrying amount of segment non current assets 31-03-22 226.11 - 226.11

31-03-21 139.21 - 139.21

Note 24 : Operating Lease

The Company has taken commercial premises under operating leases. The leases period is of 1 year. These leasing arrangement:
are cancellable, and are renewable on a periodic basis by mutual consent on mutually accepted terms including escalation of least
rent. Total expense incurred under the cancellable operating lease agreement recognized as an expense in the Statement of Profi
and Loss during the year is Rs 16,18,800 {previous year Rs 16,12,700)




Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022

Note 25 ; Financial instruments — Fair values and risk management
A. Accounting classification and fair vaiues

As at 31 March 2022 INR in Lakhs
Particulars Carrying amount Fair value
) Faly value through tevell- tevel 2 - Levet 3 -
Amortised Other Total Quoted price | Significant Significant Total
Cost comprehensiv | Profit and loss in active observable | unobservable
@ income markets inputs inputs

Financial assets

Trade receivables 1,542.2% - 1,542.29 - -
Cash and cash equivalents 851.19 - £51.19 -
Gther financial assets 88.46 58.46 - - -
2,451.94 . - 2,451.94 - - - M

Financial liabilities

Trade payables 2008 - 20.09 - - E -
Other financial fiabilities 86 56 - - 86.56 - - . -
106.65 - - - 106.65 - ~ - -
As at 31 March 2021 iNR in Lakhs
particulars . Carrying amount Fair value
: Fair value through Level 1 - level 2 - Level 3 -
Amortised Other Total Quoted price | Significant Significant Total
Cost comprehensiv | Profit and foss in active observable | unobservable
¢ income markets inputs inputs
Financial assets
Trade receivables 166315 - - 1,663.15% -
Cash and cash equivalents 11.4% . . 11.4% - -
Other financial assets 204,04 - 204.04 - E - -
1,878.64 - - 1,878.64 - - - -

Financial liabilities

Trade payables 81.19 61.19
Other financial liabilities 7178 77.76
138.95 | - - 138.95 - - . -

Fair value hierarchy
Level 1 - Quoted prices {unadjusted) in active markets
Level 2 - inputs other than quoted prices included within Level | that are abservabie for the asset or tability, either directly (e as prices) or indirectly (ie. derived

ior identical assets or lipbilities.

from prices}.

Level 3 - Inputs for the assets or labilities that are not based on ahservabia market data (unabservable inputs)

B. Financial risk management

The Company has exposure to the following risks arising from financial instruments;
» Credit risk ;

= Liguidity risk ; and

= Market risk

i. Risk management framework
The Company’'s board of directors has overall responsibiit

v tar the paablishment and oversight of the Company's risk management framewaork. The Company
manages market risk through a treasury department, which eusiual nd sxercises independent controf over the entire progess of market risk management, The

and policies, which are approved by Beard of Directors, The activities of this department include

treasury department recommends risk management b
and ensuring comphance with market risk himits and poficies

management of cash resources, borrowing strategies

The Company’s risk management policies are established to identify and snalyse the risks faced by the Company, to set appropriate risk Jimits and controls and ta
monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's
nagemaent standards and procedures, aims to maintain a disciplined and constructive control environment in

activities. The Company, through its training and m
which all employees understand their roles and obiigations

The Board of Directors oversees and monitors comeliance with the company’s risk management policies and procedures, and reviews the adeguacy of the risk

management framewaork in relation to the risks faced by the ¢ ny

i, Credit risk
Cradit risk is the risk of financial loss to the Company if @ custormer or counterparty 1o a financial instrument fails to meet 1ts contractual obligations, and arises
principally from the Company's receivabies fram customers and investrents in debt securities.

The carrying amount of following financial assets represents the maximum credit exposure;
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Cash and cash equiavalents
The company maintains its Cash and cash equivalents and Bank deposits with banks having good reputation, good past track record and high guality credit rating and

also reviews their credit-worthiness on an on-going basis.

Trade receivables

Trade receivables of the company are typically unse:
customers to which company grants credit terms in t
condition and monitors the creditworthiness of its customers to which [t grants credit terms in the normal course of business. The aliowance for impairment of Trade
recelvables is created to the extent and as and when required, based upon the expected collectability of accounts recelvables.

ured. Crodit risk is managed through credit approvals and periodic monitoring of the creditworthiness of
normal course of business. The company performs ongoing credit evaluations of its customers’ financial

The maximum exposure to credit risk for trade receivables by geographic region was as follows:

iNR in Lakhs
Carrying amount as at

Particulars

31 March 202231 March 2021
Domestic 136.80 306.11
Other regions 1,405.49 1,357.04
Total 1,542.28 1,663.15
impairment

At March 31, 2022, the ageing of trade and other recaivables that were not impaired was as follows.
INR in Lakhs

Carrying amount
31-March -22 31-March -21
Particulars e e
Gross Less: Provision Net Gross Less: Provision Net

Neither past due nor impaired

Less than 6 Months - 216332 368.89 - 368.89
More than & Months D33 1,325.86 1,31865 24.39 1,294.26
Total 1,542.62 0.33 1,542.29 1,687.54 24.39 1,663.15

The above receivables which are past due but not impaired are assessed on individual case to case basis and relate to a number of independent third party customers
from whom there is no recent history of default. These financial assets were not impaired as there had not been a significant change ir credit guality and the amounts
were still considered recoverable baséd on the nature of the activity of the customer portfolio te which they belong and the type of customers. There are no other
classes of financial assets that are past due but not impaired except for Trade receivables as at March 31, 2022 and March 31, 2021
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Odigma Consultancy Solutions Private Limited
Notes to the Financial Statements for the year ended March 31, 2022,

Note 25 : Financial instruments — Fair vaiues and risk management {contd.)

. Liguidity risk

—

Liquidity risk is the risk that the Company may not be able to mest its present and future cash and coliateral obligations without incurring unacceptable
losses. The Company's objective is 1o, at all times maintain optimum levels of liguidity to meet its cash and collateral requirements. The Company closely
monitors its Hauidity position and deploys a robust cash management system,

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:
INR in Lakhs

Particulars On demand Yotal Less than 1 year 1-2 years 2-5 years more than 5 years

Year ended March 31, 2022

Trade payables 20.08 19.80 0.29
Other financial liabilities 86.56 86.56
106.65 106.36 . Q.28

Year ended March 31, 2021

Trade payables 61.19 26.45 0.07 34.67
Other financial liabitities 7776 17.76
138,95 104.21 0.07 34.67

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in markel prices, Financial
instruments affected by market risk include loans and borrowings, deposits,

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company transacts business in focal currency and in foreign currency, primarily in USD. The Company has foreign currency receivables and is, therefore,
exposed to foreign exchange risk. The Company does not use any derivative instrumeants to hedge its risks associated with foreign currency fluctuations.

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD rates to the functional currency of respective entity, with all other
variables held constant. The Company’s exposure to foreign currency changes for all other currencies is not material. The impact on the Company’s profit
before tax is due to changes in the fair value of monatary assets and labilities.

INR in Lakhs

Change in USD Effect on profit

rate before tax
March 31,2022 +5% 70.3

-5% 7.3
March 31, 2021 +5% 67.6

-5% -67.6

Note 26 : Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
holders of the Company. The primary objective of the Company’s capital management is to ensure that it maintains an efficient capital structure and
healthy capital ratios in order to support its business and maxmise shareholder value,

The Company manages its capital structure and makes adjustrments to it in light of changes in economic conditions or its business reguirements, To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new
shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net
debt, interest bearing loans and borrowings less cash and short-term deposits (including other bank balance).




Odigma Consultancy Solutions Private Limited
Notes to the Financial Statemnents for the year ended March 31, 2022.

paiticatars Year ended March 31, 2022 Year ended March 31, 2021

INR in Lakhs iNR in Lakhs
Interest-bearing loans and borrowings

851.1¢ 1145 "

Less: cash and cash equivalent {including 85118 145
other bank balance)
Net debt -851.19 -11.45
£quity share capital {Note &) 27.40 22.40
Other equity (Note 7) 2,696.30 2,509.22
Total capital 2,718.70 2,531.62
Capital and net debt 1,867.50 2,520.17
Gearing ratio - .

Note 27 : Dues to micro and small suppiiers

The Ministry of Micro, Smali and Medium Enterprises has ssued an office memorandum dated August 26, 2008 which recommends that the Micro and
Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandurn Number as alfocated after filing of the
Memorandum in accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006" {the MSMED Act’y accordingly, the disclosure in
respect of the amounts payable to such enterprises as at March 31, 2022 has been made in the financial statements based on information received and
available with the Company. Further in view of the Management, the impact of interest, if any, that may be payable in accordance with the provisions of
the Act is not expected to be material. The Company has not received any claim for interest from any supplier as at the balance-sheet date.

Particulars ' As at As at
March 31, 2022 | March 31, 2021
INR in Lakhs INR in Lakhs
The principal amount and the interest due thercon remaiming unpaid to any supplier as at the 0.27 24.86
end of accounting year;

The amaunt of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006 {27 of - -
2006), atang with the amounts of the payment made supplier beyond the appointed day during
each accounting year;

the amount of interest due and payable for the periodg of defay in making payment (whic h has
been paid but beyond the appointed day during the year] but without adding the interest
specified under the MSMED Act, 2006,

The amount of interest accrued and remaining unpaid at the end of accounting year; and
the amount of further interest remaining due and payable even in the succeeding years, until

such date when the interest dues above are actually paid to the small enterprise, for the
purpose of disallowance of a deductible expenditure under section 23 of the MSMED Act, 2006,

.

.
Explanation.- The terms ‘appointed day’, ‘buyer’, ‘anterprise’, ‘micro enterprise’, 'small enterprise’ and ‘supplier’, shall have the same meaning as assigned
to them under clauses (b), {d), {e}, (h}, (m} and (n] respectively of section 2 of the Micro, Small and Medium Enterprises Development Act, 2006.”

On basis of information and records available with the
enterprises, which have been registered with the relevant competent authorities. This has been relied upon by the auditors.

Company, the above disclosures are made in respect of amount due to the micro and gmall

Note 28 : Pursuant to Employess Stock Option Scheme (ES0P) established by the holding company i.e. Infibeam Avenues Limited , stock options were
granted to the employees of the company The ESOP tost is being recovered over the periad of vesting by the holding company. Conseguently, cost of Rs.
6,51,45% {previous year Rs. 7,70,081) has been recovered in current year. The cost recovered for the year is net of reversals on account of vested and
unvested lapses relating to employees who have resigned during the year
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Odigma Consultancy Solutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022,
MNote 29 : Disclosure pursuant to ind AS 115 “Reverue from cantract with customers”:

a. Disaggregation of revenue

The table below presents disaggregated revenue from contract with customers for the year ended March 31, 2022 by offerings.

i} Revenue by offerings

Year ended March 31, 2022

Year ended March 31, 2021

particulars
INR in Lakhs INR in Lakhs
Checkout Web Services 1,207.8 804.6
E-Commerce Related Web Services 1,427.3 2,174.0
Total 2,635.1 2,878.6
Checkout Web Services

it comprises revenue from enabling eCommaerce websites w sell products and services online, and accept payments in real time,

E-Commerce Related Web Services

These primarily include a comprehensive suite of [ -Commurce related web services comprising of digital advertising and related services.

it} The Company believes that this disaggrezation best dopicis how the nature, amount, timing of its revenues and cash flows are affected by industry,

market and other economic factors.

i} Refer note 23 for disaggregation of revenue by geographical segmants

b) Transaction price aliocated to remaining performance abligation

The aggregate value of performance obligations that are completely or partially unsatisfied as of March 31, 2022 is Nil (March 31,2071-Nil} Which 15
expected to be recognize as revenue within the next one year. Remaining performance obligation estimates are subject to change and are affected by
several factors, including changes in the scope of contracts, periodic revalidations, and adjustments for currency.

¢} Changes in contract assets are as follows:

Particulars ' Year ended Year ended
- March 31, 2022 | March 31, 2021

INR in Lakhs INR i Lakhs
Balance at the beginning of the year 192.82 1,306.50
Revenue recognised during the year 52.21 192.82
Invoices raised during the year 192.82 1,306.50
Balance at the end of the year 52.21 192.82

Note 30 :Ageing Schedule
A. Trade Receivables Ageing Schedule

As at March 31, 2022

INR in Lakhs

Particulars

Outstanding for the following periods from date of the invoice

< & Months

6 Months - 1
Year

1- 2 Years

2-3 Years

More than 3
Years

Total

Undisputed Trade Receivables,
cansidered good

216.33

137

0.35

1,323.63

1,542.29

Undisputed Trade Receivables, which
have significant increase in credit risk

Undisputed Trade Receivables, credit
impaired

Disputed Trade Receivables, considered
good

Disputed Trade Receivables, which have
significant increase in credit risk

Disputed Trade Receivables, credit
impaired

216.33

1.97

0.35

1,323.63

0.33

1,542.62

Less: Allowance for doubtful
trade receivables

-0.33

1,542

{4 %o, 980188 |
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Odigma Consultancy Solutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022.

As at March 31, 2021

INR in Lakhs

Particulars

CQutstanding for the following periods from date of the invoice

< 6 Months

& Months - 1
Year

1-2 Years

2- 3 Years

Maore than 3
Years

Total

Undisputed Trade Receivables,
considered good

IGR.BS

7.69

1,282.88

0.68

3.02

1,663.15

Undisputed Trade Receivables, which
have significant increase in credit risk

Undisputed Trade Receivables, credit

impaired

1.02

22.09

24.39

'Disputed Trade Receivables, considered
good

Disputed Trade Receivables, which have
significant increase in credit risk

Disputed Trade Receivables, credit
impaired

368.89

7.69

1,284.16

1.70

25.11

1,687.54

Less: Aliowance for doubtful
trade receivables

2439

1,663.15

8. Trade Payables Ageing Schedule

As at March 31, 2022

INR in Lakhs

Particulars

Outstanding for the following periods from date of the invoice

< & Maonths

6 Months - 1
Year

1- 2 Years

2- 3 Years

More than 3
Years

Total

MSME

027

0.27

Others

1953

0.29

19.83

Disputed Dues - MSME

Disputed Dues - Others

As at March 31, 2021

INR in Lakhs

Particulars

Dutstanding for the following periods from date of the invoice

< 6 Months

& Months - 1
Year

1- 2 Years

2- 3 Years

More than 3
Years

Total

MSME

24 86

14.86

Others

IR R

1.46

0.07

1141

23.26

56.33

Disputed Dues - MSME

Disputed Dues - Others
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Odigma Consultancy Solutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022,
Note 31 : Additional Regulatory information

A: Analytical Ratios

As on March 31, | As on March 31,
Ratios Numerator Denominator 2022 2021 % Varlance | Reason for Varjance

Current Ratio Curront Assets (Current 2031 16.95 20% Iniprovwmmt in

Lighilities view of batter
working capital
mapagement

Debt Equity Ratio Borrowings Tntal Equity . -iNot Applicable

Debt Service Coverage Ratio EBTDA interest + - - ~INot Applicable

Principal
Return on Equity Ratio EBIT Total Agsets less 7.03% 4.99%) 41%{improvernent in
Total Liabilities view of increasa m
operating efficiency
resulting inte higher
operating margin

Net Capitai Turnover Ratio income from Average Working 1.07 0.00 1205009% | Net Capital Turnover

Operations Capital {Current Ratio decreased due
Assets less increase in working
{urrent capital
{iabilites)

Net Profit Ratio Neot income Total iIncome £6.93% 2.53% 174%|improvement in
view of increase in
operating efficibncy
resulting inte higher
operating margin as
also impact of tax
provisions.

Trade receivables turnover ratio tncome from Average Trade 1.64 0.00 4383B07%] There is no

Gperations Receivables significant change

Trade payables turnover ratio Contracting Average Trade 51.09 0.00 4846242% | There is no

Expenses Payables significant change
Return on capital employed EBIY fotal Assets less 6.99% 4.97% 41%[improvement in
Currenm view of increase in
Liabilities operating efficiency
resulting into higher
operating margin
Return on investment Income Average 0.00% 0.00% -{Not Applicable
generated from [investments
nvestments




Odigma Consuitancy Soiutions Private Limited

Notes to the Financial Statements for the year ended March 31, 2022.
B: Others

Other than in the normal and ordinary course of
or share premium or any other sources of and «
(“Intermediaries”), with the understanding, whether reco fed in writing or otherwise, that the Intermediary shali directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company; or provide any

o ure no funds that have been advanced or loaned ar invested (either from borrowed funds
sy by the Company to or in any other persons or entities, including foreign entities

guarantee,security or the like on behalf of the Ultimate Beaeficiaries

There have been no funds that have been received by the Company from any persons or entities, including foreign entities (“Funding Farties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or invest in other persons of entities
identified in any manner whatsoever {"Ultimate Reneficiaries”) by or on behalf of the Funding Party or provide any guarantee, security or the fike on
behalf of the Ultimate Beneficiaries

Note 32:

World Health Organisation (WHQ) declared outbreak of ¢
Government of india declared lockdown on 24-03 2020 w
prepared cash flow projections and also, assessed the e
testing of assets having definite useful life, using the var
the basis of evaluation and current indicators of future ec
does not anticipate any impairment to these financial and
future economic conditions.

snavirus Disease {COVID-19) a global pandemic on March 11, 2020.Consequent td this,
has impacted the business activities of the Company.Cn account of this, the Company has
wrability of receivables, contract assets, factored assumptions used in annuasl impairment
nal and external information up to the date of approval of these financial statements On
sorme conditions, the Company expects to recover the carrying amount of these assets and
nonfinancial assets. The Company will continue to closely monitor any material changes 0

Note 33 : Prior year comparatives

Previous year figures have been regrouped or recia csed wharever necessary 1o make them comparable with those of the current year.

As per our report of even date.

For, Soni Aakash & Co., For and on behalf of the board of directors of

Chartered Accountants Odigma Consultancy Solutions Private timited
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S g

pEZ e et

A Sont—""" vishal Mehta - Mathew Jose :

Proprietor Director Director

Membership No: 181196 DIN: 03093563 DIN: 08781735

place: Ahmedabad Place:Gandhinagar Place:Gandhinagar

Date : May 07,2022 Date : May 07,2022 Date : May 07,2022

S R
pARASA Iy
49% Sy
8.0 «‘%%ﬁ%k)“
?ﬁﬁv%@%&?@‘ﬁ: i
































































































































































G.S. MATHUR & CO

Chartered Accountants

110, Hemkoot, Opp. Sanyas Aashram, Behind LIC Office, Ellisbridge, Anmedabad — 380009
M No. +91 99134 34584 E-mail — bhargav.vaghela@gmail.com

INDEPENDENT AUDITOR’S REPORT

To,
The Members of
UVIK TECHNOLOGIES PRIVATE LIMITED

Report on the Financial Statements
Opinion

We have audited the standalone financial statements of UVIK
TECHNOLOGIES PRIVATE LIMITED (“the Company”), which comprise
the standalone Balance Sheet as at March 31, 2022, the standalone
statement of Profit and Loss (including other comprehensive income),
the standalone statement of Cash Flow, the standalone statement of
changes in equity for the year then ended, and notes to the standalone
financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “
the standalone financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements
give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of
affairs of the

Company as at March 31, 2022, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing
specified under Section 143(10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’'s
Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the company in accordance
with the code of Ethics issued by the institute of Chartered Accountants
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of India together with ethical requirements that are relevant to our audit
of the standalone financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion
on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the standalone financial
statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined that there are no key
audit matters to communicate in our report.

Other information

The Company’s management and the Board of Directors are responsible
for the other information. The other information comprises the
information included in the company’s annual report, but does not
include the standalone financial statements and our auditor’'s report
thereon. The Annual report is expected to be made available to us after
the date of this auditors report.

Our opinion on the standalone financial statements does not cover the
other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information identified above when it
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becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial
statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. When we read the annual report, if we
conclude that there is material misstatement therein, we are required to
communicate the matter to those charged with governance and take
necessary actions, as applicable under the relevant laws and
regulations.

Management’s and the Board of Director’s Responsibility for the Standalone
Financial Statements

The Company’s Board of Directors are responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these Standalone Financial Statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive
income/expense, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section
133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and the
Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of
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Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternate but to do so.

The Board of Directors is also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit concluded in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances. Under section 143 (3) (i) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls with reference to standalone
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financial statements in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by Management and the Board of Directors.

e Conclude on the appropriateness of Management and the Board of
Directors use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report.

However, future events or conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
standalone financial statements, including the disclosures, and whether
the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
standalone financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditor’'s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
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in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal & Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the
Order”) issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report that: -

a We have sought and obtained all the information and
explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. In our opinion, proper books of accounts as required
by law have been kept by the Company so far as
appears from our examination of those books;

C. the standalone balance sheet, the standalone
statement of profit and loss (including other
comprehensive income), the standalone statement of
changes in equity and the standalone statement of
Cash Flow dealt with by this Report are in agreement
with the books of account;

d. in our opinion, the aforesaid Standalone Financial
Statements comply with the Ind AS specified under
section 133 of the Act, read with relevant rule issued
thereunder;

e. On the basis of written representation received from
the directors, as at 31st March 2022 and taken on
record by the Board of Directors, we report that none
of the directors is disqualified as on 31st March 2022
from being appointed as a director in terms of Section
164(2) of the Companies Act 2013;
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With respect to the adequacy of the internal financial
controls with reference to standalone financial
statements of the Company and the operating
effectiveness of such controls, it is not applicable to
the company.

(B) With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

a.

Details of pending litigation is provided in Note 18
forming part of audited financial statement;

The Company did not have any long-term contracts
including derivative contracts for which there were
any material foreseeable losses;

There were no amounts which were required to be
transferred to the Investor Education and Protection
Fund by the Company

(i) The Management has represented that, to the best
of its knowledge and belief, other than as disclosed
in note 31(b) to the standalone financial statements,
no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or
any other sources or kind of funds) by the Company
to or in any other persons or entities, including
foreign  entities  (“Intermediaries”), with the
understanding, whether recorded in writing or
otherwise, that the Intermediary

shall, directly or indirectly lend or invest in other

persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf
of the company or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.
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(i) The Management has represented that, to the best
of its knowledge and belief, other than as disclosed in
note 31(b) to the standalone financial statements, no
funds have been received by the Company from any
persons or entities, including foreign entities
(“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company
shall directly or indirectly, lend or invest in other
persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf
of the Funding Parties or provide any guarantee,
security or the like on behalf of the Ultimate
Beneficiaries.

(iii) Based on such audit procedures as considered
reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to

believe that the representations under sub-clause (i)
and (i) of Rule 11(e) contain any material mis-
statement.

e. The Company has not declared any dividend during
the year under consideration.

(C) With respect to the matter to be included in the Auditor’s
Report in accordance with the requirements of Section 197 (16) of
the Act:

In our opinion and according to the information and explanation
given to us, the remuneration paid by the Company to its directors
during year is in accordance with the provisions of section 197 of
the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) of the Act which are required to be
commented upon by us.
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For G S MATHUR & CO
Chartered Accountants
FRN No. 008744N

VAGHELA Digitally signed
by VAGHELA
BHARGAV BHARGAV

PRABHUDA PRABHUDAS

Date: 2022.05.05
S 18:41:17 +05'30"
Bhargav Vaghela
Date: 05th May, 2022
Place: Ahmedabad
UDIN: 22124619AINKHE5976
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Annexure “A”
The Independent Auditors’ Report on the Standalone Financial Statements of
UVIK TECHNOLOGIES PRIVATE LIMITED

(Referred to in paragraph 1, under ‘Report on Other Legal and Regulatory
Requirements’ section of our Report of even date)

Annexure to the Independent Auditors’ Report of even date to the
members of UVIK TECHNOLOGIES PRIVATE LIMITED on the financial
statements for the year ended 31st March 2022.

(i) (@ (A) The Company has maintained proper records showing full
particulars, including quantitative details and situation of property, plant
and equipment’s;

(B) The Company has maintained proper records showing full particulars of
intangible assets;

(b) According to the information and explanation given to us and on the
basis of our examination of the records of the Company, The Company has
a regular programme of physical verification of its property, plant and
equipment’'s by which all property, plant and equipment are verified in
phased manner over a period of three years. In accordance with this
programme, certain property, plant and equipment were verified during
the year. In our opinion, this periodicity of physical verification is
reasonable having regards to the size of the company and nature of its
assets. No material discrepancies were noticed on such verification.

(c) The Company does not have any immovable property. Accordingly,
clause 3 (i) (c) of the Order is not applicable to the Company.

(d) According to information and explanations given to us and on the basis
of our examination of records of the company, the Company has not
revalued its property, plant and equipment’s (including Right of Use assets)
or intangible assets or both during the year.
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(e) According to information and explanations given to us and on the basis
of our examination of records of the company, there are no proceedings
initiated or pending against the company for holding any benami property
under the Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder

(@) The company is a service company, primarily rendering information,
technology solution services. Accordingly, it does not hold any physical
inventory and unsold talk time is shown as inventory. Thus paragraph
3(ii)(a) of the order is not applicable to the Company.

(b) According to information and explanations given to us and on the basis
of our examination of records of the company, the company has not been
sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of security of
current assets at any point of time during the year. Accordingly, clauses 3
(if) (b) of the order is not applicable to the Company.

(iii) According to information and explanations given to us and on the basis of

our examination of records of the company, the company has not made
investment in any company during the year under audit. The Company has
not provided security, guarantee or granted loan or granted advances in
nature of loan, secured or unsecured to Companies, partnerships or any
other parties during the year.

(@) (A) Based on the audit procedures carried out by us and as per the
information and explanations given to us, the Company has not granted
any loans or advances and guarantees or securities to subsidiaries, joint
ventures and associates.

(B) Based on the audit procedures carried out by us and as per the
information and explanations given to us, the Company has not granted
any loans or advances and guarantees or securities to parties other than
subsidiaries, joint ventures and associates.
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(b) According to information and explanations given to us and on the basis
of our examination of records of the company, company has not made
any investment during the year, therefore it is not appliable to the
company.

(c) According to information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
granted loans or advances in nature of loans. Accordingly, Clause 3 (iii)
(c) of the Order is not applicable.

(d) According to information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
granted loans or advances in nature of loans. Accordingly, Clause 3 (iii)
(d) of the Order is not applicable.

(e) According to information and explanations given to us and on the basis
of our examination of the records of the Company, there is no loan or
advance in nature of loans granted falling due during the year, which has
been renewed or extended or fresh loans grated to settle the over dues of
existing loans or advances in the nature of loans given to same parties.

(f) According to information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment.

(iv) According to information and explanations given to us and on the basis of
our examination of the records of the Company, the company has complied
with the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of loans, investments, guarantees, and security as applicable.

(v) The Company has not accepted any deposits or amounts which are deemed
to be deposits from public. Accordingly, clause 3 (v) of the Order is not
applicable.
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(vi) In respect of the activities of the Company, maintenance of cost records has
not been prescribed by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013. Accordingly, clause 3 (vi) of the
Order is not applicable to the Company.

(vii) (a) According to information and explanations given to us and on the basis
of our examination of the records of the Company, amounts
deducted/accrued in the books of accounts in respect of undisputed
statutory dues including Goods and Services tax, provident fund, income
tax, duty of customs, cess and other material statutory dues have generally
been regularly deposited with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and
Services tax, Provident fund, Income Tax, Duty of Customs, Cess and other
material statutory dues in arrears as at March 31, 2022 for a period of
more than six months from the date they became payable.

(b) According to information and explanations given to us and on the basis
of our examination of the records of the Company, there are no disputed
statutory dues for Goods and Services Tax, provident fund, employee’s state
insurance, income tax, duty of customs, Duty of excise, cess and other
statutory dues applicable to it.

(viii)According to information and explanations given to us and on the basis of
our examination of the records of the Company, the company has not
surrendered or disclosed any transactions, previously unrecorded as
income in books of account, in the assessment under the Income Tax Act,
1961 (43 of 1961) as income during the year.

(ix) (a) According to information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
defaulted in the repayment of loans or other borrowings or in the payment
of interest thereon to any lender.
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(b) According to information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
been declared wilful defaulter by any bank or financial institution or
government or government authority.

(c) According to information and explanations given to us and on the basis
of our examination of the records of the Company, In our opinion the term
loans were applied for the purposes for which they were obtained.

(d) According to information and explanations given to us and on an overall
examination of the Balance Sheet of the Company, we report that funds
raised on short term basis have not been utilised for long term purposes.

(e) According to information and explanations given to us and on the basis
of examination of the standalone financial statements of the Company, we
report that the company does not hold any investment in any subsidiaries,
associates or joint ventures (as defined in the Act) during the year ended on
31 March 2022. Accordingly, clause 3 (ix) (e) of the Order is not applicable
to the Company.

(f) According to information and explanations given to us and on the basis
of examination of the standalone financial statements of the Company, we
report that the company does not hold any investment in any subsidiaries,
associates or joint ventures (as defined in the Act) during the year ended on
31 March 2022. Accordingly, clause 3 (ix) (f) of the Order is not applicable
to the Company.

(a) The Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) during the year;

(b) The company has issued Cumulative Convertible Preference Shares
(refer note 7 & 8) under review and the requirement of section 42 of the
Companies Act, 2013 have been complied with and according to
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information and explanations given to us, the amount raised have been
used for the purposes for which the funds were raised.

(xi) (a) According to the information and explanation given to us, any fraud by
the company or any fraud on the company has not been noticed or reported
during the year.

(b) According to the information and explanation given to us, no report
under sub-section (12) of section 143 of the Companies Act has been filed
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government.

(c) According to the information and explanation given to us, no whistle-
blower complaints, received during the year by the company.

(xil)Company is not a Nidhi company, accordingly provisions of the Clause 3(xii)
of the Order is not applicable to the company.

(xiii) According to the information and explanations given to us, we are of the
opinion that all transactions with related parties are in compliance with
Section 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the Financial Statements etc., as required by
the Accounting Standards and the Companies Act, 2013.

(xiv) (a) In our opinion and based on our examination, the company does not
have an internal audit system and is not required to have an internal audit
system as per provisions of the Companies Act 2013.

(b) According to the information and explanations given to us, the company
has no internal audit system.

(xv) According to the information and explanations given to us, we are of the
opinion that the company has not entered into any non-cash transactions
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with directors or persons connected with him and accordingly, the
provisions of clause 3(xv) of the Order is not applicable.

(xvi) (a) According to the information and explanations given to us, we are of
the opinion that the company is not required to be registered under section
45-1A of the Reserve Bank of India Act, 1934 and the company is not a Core
Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India, accordingly the provisions of clause 3(xvi) of the
Order are not applicable

(xvii) According to the information and explanations given to us and based on
the audit procedures conducted we are of opinion that the company has
incurred cash losses in the financial year and the immediately preceding
financial year.

(xviii) There has been resignation of the statutory auditors during the year and
outgoing auditors have not raised any issues, objections or concerns.

(xix) On the basis of the financial ratios, ageing and expected dates of
realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report indicating that company is incapable of
meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the company as and when they
fall due.
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(xxX)The provisions of Section 135 towards corporate social responsibility are
not applicable on the company. Accordingly, the provisions of clause 3(xx)
of the Order is not applicable.

(xxi) (a) According to information and explanations given to us and on the
basis of our examination of company’s records, we report that the
provisions of Section 135 of the Companies Act, 2013 is not applicable to
company. Accordingly, clause 3 (xx) (a) of the Order is not applicable to the
Company

(b) According to information and explanations given to us and on the basis
of our examination of company’s records, we report that the provisions of
Section 135 of the Companies Act, 2013 is not applicable to company.
Accordingly, clause 3 (xx) (b) of the Order is not applicable to the Company.

For G S MATHUR & CO
Chartered Accountants
FRN No. 008744N

VAGHELA Digitally signed by

VAGHELA BHARGAV

BHARGAYV  PRABHUDAS
Date: 2022.05.05

PRABHUDAS 18:41:44 +05'30'

Bhargav Vaghela

Date: 05th May, 2022
Place: Ahmedabad

UDIN: 22124619AINKHE5976




UVIK TECHNOLOGIES PRIVATE LIMITED

677, 13th Cross 1st Sector , HSR Layout Bangalore-560102

CIN-U72900KA2019PTC126204
BALANCE SHEET AS ON 31st MARCH, 2022

(All amounts are in Indian Rupees unless otherwise stated)

Particulars Note As at 31st March Asat31stMarch Asat31st
2022 2021 March 2020
ASSETS
I. Non Current Assets
Property, plant & equipment
Tangible Assets 2 16,94,637 11,65,080 4,73,195
Intangible Assets under Development 2 6,11,33,472 2,00,12,689 -
Financial Assets
Investment 3 - - 25,00,000
Other Financial Assets 3 - - -
Deferred Tax Assets (Net) 4 31,376
Income Tax Assets (Net) 5 6,06,682 1,74,912 -
Other non-current assets 6 - - -
Total non-current assets 6,34,34,791 2,13,52,681 30,04,571
II. Current Assets
Financial Assets
Trade Receivables 3 1,118 4,725 -
Cash and Cash Equivalents 3 16,65,190 1,80,21,163 2,07,95,343
Other financial assets - - -
Other current assets 6 39,02,622 31,80,074 27,19,369
Total current assets 55,68,930 2,12,05,962 2,35,14,712
Total Assets 6,90,03,721 4,25,58,643 2,65,19,283
SHARE CAPITAL AND LIABILITIES
SHARE CAPITAL
Share capital 7 1,57,090 1,50,000 1,29,170
Other equity 8 3,46,24,103 2,71,39,464 2,46,66,037
Total share capital 3,47,81,193 2,72,89,464 2,47,95,207
LIABILITIES
I. Non Current Liabilities
Deferred Tax Liability (Net) 4 95,990 37,207 -
Provision 9 3,93,266 1,85,867 -
Total non-current liabilities 4,89,256 2,23,074 -
II. Current Liabilities
Financial Liabilities
Short term borrowing 10 94,81,749 - -
Trade payables 10 17,63,983 19,08,355 3,17,008
Other financial liabilities 10 28,78,000 12,02,220 12,92,275
Provision 9 1,419 711 -
Other Current liabilities 11 1,96,08,122 1,19,34,819 1,14,793
Total current liabilities 3,37,33,272 1,50,46,105 17,24,076
Total Share capital and Liabilities 6,90,03,721 4,25,58,643 2,65,19,283
Summary of significant accounting policies 1to 34

The accompanying notes are an integral part of the financial statements.

As per our report of even date.
For G S Mathur & Co.
Chartered Accountants
FRN: 008744N
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Statement of Profit and Loss for the year ended March 31, 2022

(All amounts are in Indian Rupees unless otherwise stated)

Particulars Note For the period For the year

from1st April eneded 31st
2021 to 31st March 2021
March 2022

INCOME

Revenue from operations 12 36,93,750 15,400

Other income 13 - 3,12,593

Total Income (I) 36,93,750 3,27,993

EXPENSES

Employe Benefit Expenses 14 1,02,18,672 2,15,70,796

Finance Costs 15 76,112 -

Depreciation and amortisation expenses 16 5,29,521 2,26,803

Other expenses 17 1,44,98,273 1,09,67,557
Total Expense (II) 2,53,22,577 3,27,65,156
Profit before tax (III) = (I) - (II) (2,16,28,827) (3,24,37,163)
Tax expense:

Current Tax -

Deferred Tax 58,783 68,584
Total Tax Expenses (IV) 58,783 68,584
Profit/(Loss) for the period (V) = (I1I-IV) (2,16,87,610) (3,25,05,747)
OTHER COMPREHENSIVE INCOME
A. Other comprehensive income not be
reclassified to profit or loss in subsequent
Re-measurement gain / (losses) on defined benefit
plans (10,900) -
Income tax effect - -
Total other comprehensive income for the period,
net of tax (VI) (10,900) -
Total comprehensive income for the period, net
of tax (V + VI) (2,16,98,510) (3,25,05,747)
Earning per equity share (Nominal value per
share Rs. 10)

Basic (2,169) (3,250)
Diluted (1,446) (2,410)
Summary of significant accounting policies 1to 34

The accompanying notes are an integral part of the financial statements.

As per our report of even date.
For G S Mathur & Co.
Chartered Accountants
FRN: 008744N

Digitally signed by
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Statement of Changes in Equity for the year ended March 31, 2022
(All amounts are in Indian Rupees unless otherwise stated)

A Equity share capital

Balance Note 7
As at March 31, 2020 1,00,010
Add : Issue of shares -
As at March 31, 2021 1,00,010
Add : Issue of shares -
As at March 31, 2022 1,00,010
Seed compulsorily convertible preference share capital

Balance Note 7
As at March 31, 2020 29,160
Add : Issue of shares 20,830
As at March 31, 2021 49,990
Add : Issue of shares -
As at March 31, 2022 49,990
Pre- series A compulsorily convertible preference share capital

Balance Note 7
As at March 31,2020
Add : Issue of shares
As at March 31,2021 -
Add : Issue of shares 7,090
As at March 31,2022 7,090
Other equity

Reserve and Surplus
. Securities Retained Total other
Particulars i . .
Premium account Earnings equity
Note 8 Note 8 Note 8

Balance as at March 31, 2020 3,49,70,815 (1,03,04,778) 2,46,66,037
Balance as at April 1, 2020 3,49,70,815 (1,03,04,778) 2,46,66,037
Add : Issue of preference shares 3,49,79,173 3,49,79,173
Profit /(Loss) for the year (3,25,05,747)  (3,25,05,747)
Other comprehensive income for the year - -
Balance as at March 31, 2021 6,99,49,988 (4,28,10,524)  2,71,39,464
Balance as at April 1,2021 6,99,49,988 (4,28,10,524) 2,71,39,464
Add : Issue of preference shares 2,91,83,149 2,91,83,149
Profit /(Loss) for the year (2,16,87,610) (2,16,87,610)
Other comprehensive income for the year (10,900) (10,900)
Balance as at March 31, 2022 9,91,33,137 (6,45,09,034) 3,46,24,103

As per our report of even date.
For G S Mathur & Co.
Chartered Accountants
FRN : 008744N

Digitally signed by

VAG H ELA VAGHELA BHARGAV
BHARGAV PRABHUDAS

Date: 2022.05.05 17:46:28

PRABHUDAS = (o530

CA Bhargav Vaghela
Partner
Membership No.: 124619

Place: Ahmedabad
Date : 05th May, 2022
UDIN : 22124619AINKHE5976

UVIK TECHNOLOGIES PRIVATE LIMITED
For and on behalf of the Board
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Notes to the financials statement for the year ended March 31, 2022

Note 1 : Corporate information, Basis of preparation, Estimates in preparation of financials statements
and Accounting policies

A. Corporate Information

UVIK Technologies Private Limited (“the Company”) was incorporated on July 15, 2019 under
the provisions of the Companies Act, 2013. The Company is engaged in the following business:

a)To carry on the business of IT & Software designing, development, customization,
implementation, maintenance, testing and benchmarking, WEB designing, developing and
servicing to customers in fintech software, technology and domain, to providing modular or
end to end solutions and to work in fintech B2B solution provider.

b)To carry on the business of providing custom software development, web development and
mobile app development for fintech services to customers. To carry on the business of
developing, designing, servicing and solutions in fintech software, technology and domain. To
develop Fintech technology solutions for B2B processors, digital banks, lending providers, and
supply chain financing companies.

B. Basis of preparation

The Company has adopted all the Ind AS standards and the adoption was carried out in
accordance with Ind AS 101 First time adoption of Indian Accounting Standards. The transition
was carried out from Indian Accounting Principles generally accepted in India as prescribed
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
(IGAAP), which was the previous GAAP. Reconciliations and descriptions of the effect of the
transition has been summarised in Note 35.

The financial statements are presented in INR. These financial statements are the separate
financial statements of the Company.

These financial statements are prepared in accordance with Indian Accounting Standards (Ind
AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of the Companies Act , 2013
(‘Act') (to the extent notified) and guidelines issued by the Securities and Exchange Board of
India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016.

The financial statements have been prepared on a historical cost basis, except for the following:
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Notes to the financials statement for the year ended March 31, 2022

e Certain financial assets and liabilities measured at fair value (refer accounting policy
regarding financial instruments),

The financial statements are presented in INR. These financial statements are the separate
financial statements of the Company.

C. Critical accounting estimates

In the process of applying the Company’s accounting policies, management has made the
following judgements, which have the most significant effect on the amounts recognised in the
financial statements:

a. Estimates and assumption

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they
occur.

b. Defined benefit plans

The cost of the defined benefit plans and the present value of the obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actual developments in the future. These include the determination of the discount
rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. All assumptions are reviewed at each reporting date. The parameter most
subject to change is the discount rate. Discount rate has been determined by reference to
market yields on the government bonds as at the balance sheet date. The mortality rate is
based on publicly available mortality tables. Those mortality tables tend to change only at
intervals in response to demographic changes. Future salary increases are based on expected
future inflation rates for the country.

c. Taxes

Income-tax expense comprises current tax (i.e. amount of tax for the period determined in
accordance with the income-tax law) and deferred tax charge or credit (reflecting the tax
effects of timing differences between accounting income and taxable income for the period).
Income-tax expense is recognised in profit or loss except that tax expense related to items
recognised directly in reserves is also recognised in those reserves. Current tax is measured at
the amount expected to be paid to (recovered from) the taxation authorities, using the
applicable tax rates and tax laws.
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Notes to the financials statement for the year ended March 31, 2022

Deferred tax is recognised in respect of timing differences between taxable income and
accounting income i.e. differences that originate in one period and are capable of reversal in
one or more subsequent periods. The deferred tax charge or credit and the corresponding
deferred tax liabilities or assets are recognised using the tax rates and tax laws that have been
enacted or substantively enacted by the balance sheet date. Deferred tax assets are recognised
only to the extent there is reasonable certainty that the assets can be realised in future;
however, where there is unabsorbed depreciation or carried forward loss under taxation laws,
deferred tax assets are recognised only if there is a virtual certainty supported by convincing
evidence that sufficient future taxable income will be available against which such deferred tax
assets can be realised. Deferred tax assets are reviewed as at each balance sheet date and
written down or written-up to reflect the amount that is reasonably/virtually certain (as the
case may be) to be realized.

d. Intangible asset including intangible asset under development

Intangible development costs are capitalised as and when technical and commercial feasibility
of the asset is demonstrated, future economic benefits are probable. The costs which can be
capitalized include the salary of employees that are directly attributable to development of the
asset for its intended use. Research costs are expensed as incurred. Intangible assets are tested
for impairment whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable. Refer Note D(d) for the estimated useful life of Intangible
assets. The carrying value of Intangible assets has been disclosed in Note 2.

e. Property, plant and equipment
Refer Note D(c) for the estimated useful life of Property, plant and equipment. The carrying
value of Property, plant and equipment has been disclosed in Note 2.

f.  Revenue recognition
Revenue from the services rendered is recognized proportionally over the period in which the
services are rendered as per the rates and terms agreed with the customer.

g. Estimation of uncertainties relating to the global health pandemic from COVID-19

In assessing the recoverability of assets including trade receivables, unbilled receivables and
investments, the Company has considered internal and external information upto the date of
approval of these financial statements including credit reports and economic forecasts. The
Company has performed sensitivity analysis on the assumptions used and based on current
indicators of future economic conditions, the Company expects to recover the carrying amount
of these assets. The eventual outcome of impact of the global health pandemic may be different
from those estimated on the date of approval of these financial statements.

D. Summary of Significant Accounting Policies
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Notes to the financials statement for the year ended March 31, 2022

The following are the significant accounting policies applied by the company in preparing its financial

statements:

a.

Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non-current
classification.

An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;
Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

In the principal market for the asset or liability

Or

In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.
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Notes to the financials statement for the year ended March 31, 2022

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, as described below, based on the lowest level
input that is significant to the fair value measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

o Significant accounting judgements, estimates and assumptions
. Quantitative disclosures of fair value measurement hierarchy
. Financial instruments (including those carried at amortised cost)

c. Property, plant and equipment
Property, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant
and equipment and borrowing costs for long-term construction projects if the recognition
criteria are met. When significant parts of Property, plant and equipment are required to be
replaced at intervals, the Company recognises such parts as individual assets with specific
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useful lives and depreciates them accordingly. All repair and maintenance costs are recognised
in statement of profit or loss as incurred.

Capital work-in-progress comprises cost of fixed assets that are not yet installed and ready for
their intended use at the balance sheet date.

Depreciation is calculated on a straight line method basis over the estimated useful lives of the
assets as follows:

. Plant and equipment - 5 years
. Computer & Peripherals - 3 to 6 years

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
Statement of Profit and Loss when the asset is derecognised.

d. Intangible Assets

The Company has elected to continue with the carrying value for all of its intangible assets as
recognised in its previous GAAP financial as deemed cost at the transition date, i.e., 1 April
2019.

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses. Cost include acquisition and other incidental cost related to
acquiring the intangible asset.

Research costs are expensed as incurred. Intangible development costs are capitalised as and
when technical and commercial feasibility of the asset is demonstrated, future economic
benefits are probable. The costs which can be capitalized include the salary of employees that
are directly attributable to development of the asset for its intended use.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets
with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite useful life are reviewed
at least at the end of each reporting period. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is
recognised in the statement of profit and loss unless such expenditure forms part of carrying
value of another asset.
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Gains or losses arising from de-recognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the Statement of Profit and Loss when the asset is derecognised.

Amortisation
Period of amortisation of internally generated intangibles is 5 years and period of acquired
intangibles ranges between 3 years to 10 years.

Intangible assets under development

Expenditure incurred on acquisition /construction of intangible assets which are not ready for
their intended use at balance sheet date are disclosed under Intangible assets under
development.

e. Leases

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. Leases in
which a significant portion of the risks and rewards of ownership are not transferred to the
Company as lessee are classified as operating leases. Payments made under operating leases
(net of any incentives received from the lessor) are charged to statement of profit and loss on
a straight-line basis over the period of the lease unless the payments are structured to increase
in line with expected general inflation to compensate for the lessor’s expected inflationary cost
increases. Initial direct costs incurred specifically for an operating lease are deferred and
charged to the statement of profit and loss over the lease term.

f. Impairment of non-financial assets

Non-financial assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell
and the value-in-use) is determined on an individual asset basis unless the asset does not
generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the cash generated unit (CGU) to which the asset
belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement
of Profit and Loss is measured by the amount by which the carrying value of the assets exceeds
the estimated recoverable amount of the asset. An impairment loss is reversed in the
statement of profit and loss if there has been a change in the estimates used to determine the
recoverable amount. The carrying amount of the asset is increased to its revised recoverable
amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated amortization or depreciation) had no impairment loss
been recognized for the asset in prior years.
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g. Revenue Recognition
Revenue is recognised upon transfer of control of promised services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those
services.

Rendering of services

Revenue from Services is recognised upfront at the point in time when the service is delivered
to the customer. Revenue is measured based on the consideration specified in a contract with
the customer and excludes amounts collected on behalf of customers. The Company presents
revenue net of discounts and collection charges. Revenue also excludes taxes collected from
customers.

Revenue from holding company / fellow-subsidiaries is recognised based on transaction price
which is at arm’s length.

Contract assets are recognised when there is excess of revenue earned over billings on
contracts. Contract assets are classified as unbilled revenue (only act of invoicing is pending)
when there is unconditional right to receive cash, and only passage of time is required, as per
contractual terms.

Excess billing over revenue (“contract liability”) is recognised when there is billing in excess of
revenues.

In accordance with Ind AS 37, the Company recognises an onerous contract provision when the
unavoidable costs of meeting the obligations under a contract exceed the economic benefits
to be received.

Contracts are subject to modification to account for changes in contract specification and
requirements. The Company reviews modification to contract in conjunction with the original
contract, basis which the transaction price could be allocated to a new performance obligation,
or transaction price of an existing obligation could undergo a change. In the event transaction
price is revised for existing obligation, a cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by offering and
geography.

The Company exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over a period of time. The Company considers indicators such as
how customer consumes benefits as services are rendered or who controls the asset as it is
being created or existence of enforceable right to payment for performance to date as per
contract.
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Interest income

For all financial instruments measured at amortised cost, interest income is recorded using the
effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a
financial liability. When calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but does not consider the expected
credit losses. Interest income is included in other income in the statement of profit or loss.

Financial instruments — initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets

(i) Initial recognition and measurement.
All financial assets, except investment in subsidiaries and joint ventures, are recognised
initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the
financial assets.

(ii) Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four
categories:
e Debtinstruments at amortised cost
e Debtinstruments at fair value through other comprehensive income (FVTOCI)
e Debtinstruments at fair value through profit or loss (FVTPL)
e Equity instruments measured at fair value through other comprehensive
income (FVTOCI)
e Equity instruments measured at fair value through statement of profit and loss
(FVTPL)

(iii) Derecognition of financial assets

e A financial asset (or. where applicable. a part of a financial asset or part of a
group of similar financial assets) is primarily derecognised (i.e. removed from
the Company's balance sheet) when:

e Therights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a 'pass-through' arrangement; and either



UVIK TECHNOLOGIES PRIVATE LIMITED

677, 13th Cross 1st Sector , HSR Layout Bangalore-560102
CIN-U72900KA2019PTC126204

Notes to the financials statement for the year ended March 31, 2022

(a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if and to
what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying amount of
the asset and the maximum amount of consideration that the Company could
be required to repay.

(iv) Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL)
model for the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component
is measured at an amount equal to lifetime ECL. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-month ECL,
unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of
expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognised is
recognized as an impairment gain or loss in profit or loss.

b) Financial Liabilities
(i) Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at
fair value through profit or loss, loans and borrowings, payables, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction
costs.
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The Company’s financial liabilities include trade and other payables, loans and
borrowings.

(ii) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as
described below:

. Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as
at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through
profit or loss are designated as such at the initial date of recognition, and only
if the criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risks are recognized
in OCI. These gains/ loss are not subsequently transferred to P&L. However,
the Company may transfer the cumulative gain or loss within equity. All other
changes in fair value of such liability are recognised in the statement of profit
and loss. The Company has not designated any financial liability as at fair value
through profit and loss.

(iii) Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement
of profit and loss.

c) Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in
the balance sheet if there is a currently enforceable legal right to offset the
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recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

i. Cash and cash equivalent
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.

j.  Taxes
Tax expense comprises of current income tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is
recognised outside Statement of profit and loss (either in other comprehensive income or
equity). Current tax items are recognised in correlation to the underlying transaction either in
other comprehensive income or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations
are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or
an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable
profit or loss;

e In respect of taxable temporary differences associated with investments in
subsidiaries and interests in joint arrangements, when the timing of the
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reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences,
the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the
carry forward of unused tax credits and unused tax losses can be utilised,
except:

e When the deferred tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss;

e Inrespect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint arrangements, deferred tax assets
are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss
is recognised outside Statement of profit and loss. Deferred tax items are
recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable
right exists to set off current tax assets against current tax liabilities and the
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deferred taxes relate to the same taxable entity and the same taxation
authority.

k. Retirement and other employee benefits

Short Term Employee Benefits

All employee benefits payable within twelve months of rendering the service are
classified as short term employee benefits. The undiscounted amount of short term

a)

b)

employee benefits expected to be paid in exchange for the services rendered by

employees is recognised during the year.

Post-Employment Benefits

(i)

Defined benefit plan

Gratuity benefit scheme is a defined benefit plan. The present value of the
obligation under such defined benefit plans is determined based on the
actuarial valuation using the Projected Unit Credit Method as at the date of the
Balance sheet reduced by the fair value of any plan assets. The discount rate
used for determining the present value of the obligation under defined benefit
plan, are based on the market yields on Government securities as at the
balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the
asset ceiling, excluding amounts included in net interest on the net defined
benefit liability and the return on plan assets (excluding amounts included in
net interest on the net defined benefit liability), are recognised immediately in
the Balance Sheet with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur. Re-measurements are not
reclassified to Statement of Profit and Loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
The date of the plan amendment or curtailment, and

The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined

benefit liability or asset. The Company recognises the following changes in the net
defined benefit obligation as an expense in the Statement of profit and loss:

Service costs comprising current service costs, past-service costs, gains and
losses on curtailments and non-routine settlements; and

Net interest expense or income

The Company has not invested in any fund for meeting liability.
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I.  Earnings per share
Basic EPS amounts are calculated by dividing the profit or loss for the year attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding
during the year.

Diluted EPS amounts are calculated by dividing the profit or loss attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding
during the year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually
issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued
at a later date. Dilutive potential equity shares are determined independently for each period
presented.

m. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingencies

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines,
penalties etc. are recognised when it is probable that a liability has been incurred, and the
amount can be estimated reliably.

n. Contingent liabilities and contingent assets:
A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present
obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant
provisions, but are disclosed unless the possibility of outflow of resources is remote. Contingent
assets are neither recognised nor disclosed in the financial statements. However, contingent
assets are assessed continually and if it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.
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0. Segment reporting:

Based on “Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief
Operating Decision Maker evaluates the Company’s performance and allocates the resources
based on an analysis of various performance indicators by business segments. Unallocable
items includes general corporate income and expense items which are not allocated to any
business segment.

Segment policies: The Company prepares its segment information in conformity with the
accounting policies adopted for preparing and presenting the financial statements of the
Company as a whole. Common allocable costs are allocated to each segment on an
appropriate basis.

p. Standards issued but not yet effective

Ministry of Corporate Affairs (MCA) notified Companies (Indian Accounting Standards)
Amendment Rules, 2022 vide Notification dated 23 March 2022. Following amendments and
annual improvements to Ind AS are applicable from 1 April 2022.

Ind AS - 103 Business Combination

The amendment specifies that for identified assets and liabilities to qualify for recognition as
part of applying the acquisition method, the identifiable assets acquired, and liabilities
assumed must meet the definitions of assets and liabilities in the Conceptual Framework for
Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the
Institute of Chartered Accountants of India at the acquisition date.

Ind AS — 16 Property Plant and Equipment

The amendment clarifies that sale proceeds of items produced in the process of making PPE
available for its intended use cannot be deducted from the cost of PPE. Instead, such proceeds
shall be recognized in the statement of profit or loss.

Ind AS - 37 Provisions

The amendment clarifies that that the ‘costs to fulfil’ a contract include both incremental costs
(direct labour and material) and an allocation of other direct costs (e.g: depreciation charge
for an item of PPE used in fulfilling the contract).

Annual improvements to Ind AS 109 - Financial instruments

The amendment clarifies while performing the '10 percent test’ for derecognition of financial
liabilities, borrower includes only fees paid or received between borrower and lender directly
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or on behalf of the other’s behalf. The Company does not expect the above amendments /
improvements to have any significant impact on its standalone financial statements
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Note 2 : Property, plant & equipment

Fixed Assets

Office Equip

Furniture &
Fixtures

Total

Cost

As at April 1, 2019
Additions
Deductions

97,357

3,91,105

4,88,462

Gross carrying value as at March 31, 2020

97,357

3,91,105

4,88,462

Additions
Deductions

1,11,190

7,70,748

36,750

9,18,688

Gross carrying value as at March 31, 2021

2,08,547

11,61,853

36,750

14,07,150

Additions
Deductions

10,59,077

10,59,077

Gross carrying value as at March 31, 2022

2,08,547

22,20,930

36,750

24,66,227

Depreciation:
Accumulated depreciaton as at April 1,2019
Depreciation

1,977

13,290

15,267

Accumulated depreciaton as at March 31, 2020

1,977

13,290

15,267

Depreciation

30,088

1,95,892

823

2,26,803

Accumulated depreciaton as at March 31,2021

32,065

2,09,182

823

2,42,070

Depreciation

39,624

4,86,405

3,491

529,521

Accumulated depreciaton as at March 31, 2022

71,689

6,95,588

4,314

7,71,590

Net Block

Carrying value as at March 31, 2022

1,36,858

15,25,342

32,436

16,94,637

Carrying value as at March 31, 2021

1,76,482

9,52,670

35,927

11,65,080

Carrying value as at March 31, 2020

95,380

3,77,815

4,73,195

Note 2 : Intangible assets under development

Intangible Assets under development

Amount in

Cost

As at April 1,2019
Additions
Assets capitalised during the year

Gross carrying value as at March 31, 2020

Additions
Assets capitalised during the year

2,00,12,689

Gross carrying value as at March 31, 2021

2,00,12,689

Additions
Assets capitalised during the year

4,11,20,783

Gross carrying value as at March 31, 2022

6,11,33,472

Amortisation:

Accumulated depreciaton as at April 1,2019
Amortisation during the year

Accumulated depreciaton as at March 31, 2020

Amortisation during the year

Accumulated depreciaton as at March 31, 2021

Amortisation during the year

Accumulated depreciaton as at March 31, 2022

Net Block

Carrying value as at March 31, 2022

6,11,33,472

Carrying value as at March 31, 2021

2,00,12,689

Carrying value as at March 31, 2020
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Note 3 Financial Assets
a Investments

Non-current Investment

Investments in Debt Mutual Fund - Quoted
911.28 units of Nippon India Low Duration-G
Aggregate Market Value of Quoted Non Current
Investments (Rs 2751.78 per unit)

Total

b Trade Receivables
Unsecured, considered good
Outstanding for more than Six Months
Outstanding for not more than Six Months

Total

c Cash and Cash Equivalents
Balances with banks:
- In Current accounts

Cash on Hand

Total

Financial assets by category

Ason 31 March, Ason 31 March, Ason 31 March,

2022 2021 2020
- 25,00,000
- - 25,00,000
1,118 4,725 -
1,118 4,725 -
16,65,190 1,80,21,163 2,07,78,343
- 17,000

16,65,190 1,80,21,163 2,07,95,343

Amortised
Particulars FVTPL FVTPL FVOCI cost
March 31, 2022
Trade receivables 1,118
Cash & cash equivalents 16,65,190
Other financial assets -
Total Financial assets 16,65,190

Amortised
Particulars FVTPL FVTPL FVOCI cost
March 31,2021
Trade receivables 4,725
Cash & cash equivalents 1,80,21,163
Other financial assets -
Total Financial assets 1,80,21,163

Amortised
Particulars FVTPL FVTPL FVOCI cost
March 31, 2020
Trade receivables -
Cash & cash equivalents 2,07,95,343
Other financial assets 25,00,000
Total Financial assets 2,32,95,343

For Financial instruments risk management objectives and policies, refer Note 27

Fair value disclosures for financial assets and liabilities are in Note 26




Particulars

Note 4 Deferred Tax Assets (Net)

Note 5

Note 6

Timing difference

Disallowance on account of Section 40(a)(ia)
Depreciation

Total

Deferred Tax Liablities (Net)
Timing difference
Depreciation

Total

Particulars
Income Tax Assets (Net)

Tax paid in advance

Total

Particulars

Other Current Assets

Current

Advance to Employees

Balance with Government Authorities
Other deposits and advances

Security Deposit

Total

Ason 31 March, Ason 31 March, Ason 31 March,

2022 2021 2020
49,010
-17,634
- - 31,376
95,990 37,207 -
95,990 37,207 -

Ason 31 March, Ason 31 March, Ason 31 March,

2022 2021 2020
6,06,682 1,74,912
6,06,682 1,74,912 -

Ason 31 March, Ason 31 March, Ason 31 March,

2022 2021 2020
- 50,000 6,50,000
38,45,412 27,74,419 3,76,996
14,337 76,782 16,13,500
42,873 2,78,873 78,873

39,02,622 31,80,074 27,19,369
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Particulars As on 31 March, 2022 | As on 31 March, 2021 As on 31 March, 2020
No. of No. of No. of
AT Amount AT Amount AT Amount
Note 7 SHARE CAPITAL
Authorized share capital
Equity shares of Rs. 10/- each 50,000 5,00,000 50,000 5,00,000 50,000 5,00,000
Preference shares of Rs. 10/- each 50,000 5,00,000 50,000 5,00,000 50,000 5,00,000
Issued and subscribed share capital
Equity shares of Rs. 10/- each 10,001 1,00,010 10,001 1,00,010 10,001 1,00,010
Preference shares of Rs. 10/- each 5,708 4,999 49,990 2,916 29,160
Subscribed and fully paid share capital
Equity shares of Rs. 10/- each 10,001 1,00,010 10,001 1,00,010 10,001 1,00,010
Preference shares of Rs. 10/- each 5,708 4,999 49,990 2,916 29,160
Total 15,709 1,57,090 15,000 1,50,000 12,917 1,29,170

7.1 Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity Shares
Particulars As on 31 March, 2022 | As on 31 March, 2021 As on 31 March, 2020
No. of No. of No. of
SIATES Amount S Amount S Amount
At the beginning of the year 10,001 1,00,010 10,001 1,00,010 - -
Issued during the period - - - 10,001 1,00,010
Outstanding at the end of the period 10,001 1,00,010 10,001 1,00,010 10,001 1,00,010
Seed compulsorily convertible preference shares
Particulars As on 31 March, 2022 | As on 31 March, 2021 As on 31 March, 2020
No. of No. of No. of
SRS Amount AT Amount AT Amount
At the beginning of the year 4,999 2,916 29,160 - -
Issued during the period - 2,083 20,830 2,916 29,160
Outstanding at the end of the period 4,999 4,999 49,990 2,916 29,160
Pre- series A compulsorily convertible preference shares
Particulars As on 31 March, 2022 | As on 31 March, 2021 As on 31 March, 2020
No. of No. of No. of
SRS Amount AT Amount AT Amount
At the beginning of the year - - - - -
Issued during the period 709 - - - -
Outstanding at the end of the period 709 - - - -

7.2 Terms/ rights attached to equity shares

The Company has equity shares having par value of Rs.10 per share each. Each holder of equity shares is entitled to one vote per
share and equal right for dividend. The dividend proposed by the Board of Directors is subject to the approval of shareholders in
the ensuing Annual General Meeting, except incase of interim dividend. In the event of liquidation of the Company, the holders of
equity shares will be entitled to receive remaining assets of the Company, after payment of all preferential amounts in

proportion to their shareholding.

7.2 Terms/ rights attached to preference shares
A Seed CCPS (Cumulative Convertible Preference Shares)

i) The Company has issued Cumulative Convertible Preference Shares(CCPS) of Rs 10 each at par value. Each CCPS has been

issued at premium of Rs 11,988.62 per CCPS.

ii) CCPS carry a pre-determined cumulative dividend rate of 0.001% per annum on a fully diluted basis.
iii) CCPS shall be converted to equity shares before the expiry of 20 years from the date of issue of CCPS.
iv) Each CCPS shall be convertible into one Equity Share and the price of Equity Share would be the subscription price i.e. Rs




B Pre-Series A CCPS (Cumulative Convertible Preference Shares)

i) The Company has issued 709 Cumulative Convertible Preference Shares(CCPS) of Rs 10 each at par value. Each CCPS has been
issued at premium of Rs 41,161 per CCPS.

ii) Dividend :

The Pre-Series A CCPS shall carry a pre-determined cumulative dividend rate of 0.001% per annum on a fully diluted basis. In
addition to the same, if the holders of Equity Shares are paid dividend in excess of 0.001% per annum, the holders of the Pre-
Series A CCPS shall be entitled to dividend at such higher rate. The dividend shall be payable, subject to cash flow solvency, in
the event the Board declares any dividend for the relevant year, and shall be paid to the Investor in priority to other classes of
shares.

iii) Conversion :

a) The Pre-Series A CCPS shall be compulsorily convertible, in whole or part, into Equity Shares at any time (i) prior to filing of a
red herring prospectus in connection with a Qualified IPO in terms of the Existing Agreements or the Series A Agreements (as
the case may be), (ii) any time at the option of the holders of the Pre-Series A CCPS, or (iii) before to the expiry of Twenty (20)
years from the date of issuance of the Pre-Series A CCPS, subject to Paragraph 5, Paragraph 6 and Paragraph 7 of Schedule 3 of
the Bridge Agreement executed on 10th September, 2021 (hereinafter referred as "Bridge Agreement", at the applicable Pre-
Series A Conversion Price. It is clarified by way of abundant caution that the number of Equity Shares that shall be issued to any
holder of Pre-Series A CCPS upon the conversion of the Pre-Series A CCPS shall be that number that results from dividing the
investment amount (plus all declared but unpaid dividends on such Pre-Series A CCPS) for the subscription of such Pre-Series A
CCPS by the prevailing Pre-Series A Conversion Price, provided that no fractional shares shall be issued upon conversion of Pre-
Series A CCPS, and the number of Equity Shares to be issued shall be rounded up to the nearest whole number.

b) The holders of Pre-Series A CCPS shall, at any time prior to Twenty (20) years from the date of issuance of the same, be
entitled to call upon the Company to convert all or any of the Pre-Series A CCPS by issuing a notice to the Company accompanied
by share certificates representing the Pre-Series A CCPS sought to be converted.

Immediately and no later than Thirty (30) days from the receipt of such notice, the Company shall issue Equity Shares in respect
of the Pre-Series A CCPS to be converted. The record date of conversion of the Pre-Series A CCPS shall be deemed to be the date
on which the holder of such Pre-Series A CCPS issues a notice of

conversion to the Company. The Pre-Series A CCPS, or any of them, if not converted earlier, shall automatically convert into
Equity Shares at the then applicable Pre-Series A Conversion Price, (i) on latest permissible date prior to the issue of shares to
the public in connection with the occurrence of a qualified IPO, or (ii) on the day following the completion of Twenty (20) years
from the date of issuance of the same.

iv) Conversion price :

Each Pre-Series A CCPS shall be convertible into such number of Equity Shares as may be arrived at based on the following
conditions (the “Pre-Series A Conversion Price”) and the conversion ratio of the Pre-Series A CCPS shall be
determined accordingly (“Pre-Series A Conversion Ratio”):

(a) In the event Series A Investment Closing occurs within Twelve (12) months from the Pre-Series A Closing Date, the Pre-
Series A CCPS will convert into Equity Shares at a price which shall be at a discount of Ten Percent (10%) to the price per share
paid by investors in the Series A Investment; or

(b) In Series A Investment Closing occurs after Twelve (12) months and before Twenty-Four months from the Pre-Series A
Closing Date, the Pre-Series A CCPS will convert into Equity Shares at a price which shall be at a discount of Twenty Percent
(20%) to the price per share paid by investors in the Series A Investment; or

(c) In the event Series A Investment Closing does not occur on or before Twenty-Four months from the Pre-Series A Closing
Date, the Pre-Series A CCPS will convert into Equity Shares at a valuation of Indian Rupees Sixty Eight Crores Sixty One Lakhs
Ninety Seven Thousand and Fifty Seven (INR 68,61,97,057) only.

The initial Pre-Series A Conversion Price shall be equal to the subscription price of each Pre-Series A CCPS, which is Indian
Rupees Forty One Thousand One Hundred and Seventy One Only] (INR 41,171) (the “Pre-Series A Conversion Price”), which
shall be subject to adjustment in accordance with the conditions as set out in this Paragraph 5 of Schedule 3 of Bridge
Agreement. Further, the Pre-Series A Conversion Price shall be subject to the adjustments provided in Paragraph 6, Paragraph 7
and Paragraph 8 of of Schedule 3 of Bridge Agreement. The adjusted Pre-Series A Conversion Price shall be construed as the
relevant Pre-Series A Conversion Price and accordingly the Pre-Series A Conversion Ratio shall stand adjusted.



v) Valuation Protection:

Holders of Pre-Series A CCPS shall be entitled to a broad based weighted-average basis anti-dilution protection as provided for
in Existing Agreements or the Series A Agreements (as the case may be). In such an event the Company and the Promoter shall
be bound to cooperate with the holders of Pre-Series A CCPS and the Company such that the Company forthwith takes all
necessary steps as detailed therein.

vi) Adjustments

Holders of Pre-Series A CCPS shall be entitled to a broad based weighted-average basis anti-dilution protection as provided for
in Existing Agreements or the Series A Agreements (as the case may be). In such an event the Company and the Promoter shall
be bound to cooperate with the holders of Pre-Series A CCPS and the Company such that the Company forthwith takes all
necessary steps as detailed therein.

(a) If, whilst any Pre-Series A CCPS remain capable of being converted into Equity Shares, the Company splits, sub-divides (stock
split) or consolidates (reverse stock split) the Equity Shares into a different number of Securities of the same class, the

number of Equity Shares issuable upon a conversion of the Pre-Series A CCPS shall, subject to Applicable Law and receipt of
requisite approvals, be proportionately increased in the case of a split or sub-division (stock split), and likewise, the number

of Equity Shares issuable upon a conversion of the Pre-Series A CCPS shall be proportionately decreased in the case of a
consolidation (reverse stock split).

(b) If, whilst any Pre-Series A CCPS remain capable of being converted into Equity Shares, the Company makes or issues a
dividend or other distribution of Equity Shares to the holders of Equity Shares then the number of Equity Shares to be issued on
any subsequent conversion of Pre-Series A CCPS shall, subject to Applicable Law and receipt of requisite approvals, be increased
proportionately and without payment of additional consideration therefor by the holders of Pre-Series A CCPS.

(c) If the Company, by re-classification or conversion of Securities or otherwise, changes any of the Equity Shares into the same
or a different number of shares of any other class or classes, the right to convert the Pre-Series A CCPS into Equity Shares shall
thereafter represent the right to acquire such number and kind of shares as would have been issuable as the result of such
change with respect to the Equity Shares that were subject to the conversion rights of the holder of Pre-Series A CCPS
immediately prior to the record date of such re-classification or conversion.

(d) The holders of Pre-Series A CCPS shall be entitled to the cumulative benefit of all adjustments referred to herein.

vii) Rights:

1. Liquidation Preference

The Pre-Series A CCPS shall have such rights in liquidation as set out in Existing Agreements or the Series A Agreements (as the
case may be).

2. Pari Passu Rights

The Pre-Series A CCPS and the rights attaching thereto will rank senior to all other classes of Equity Shares in the Company’s
Share Capital. The holders of Pre-Series A CCPS shall be entitled to all superior rights or other rights that may be given to any
other investors, if any, in the future, subject to Point 3 below.

3. Additional Rights

Subject to Transfer Related Provisions of Existing Agreements or the Series A Agreements (as the case may be), the Company
shall not and/or Promoter shall ensure that the Company does not grant any other current/potential investors any rights which
are more favourable than those granted to the holders of Pre-Series A CCPS. If the rights granted to any other investors are at
variance with rights of the Pre-Series A CCPS, the holders of Pre-Series A CCPS shall be entitled to such favourable terms as are
offered by the Company to the other investors.

4. Registration Rights

The Investor shall receive typical and customary registration rights, where available, in all global market(s) where the Company
lists the Securities. Termination of the Existing Agreements or the Series A Agreements (as the case may be) shall not affect the
obligation of the Company to provide registration rights to the holders of Pre-Series A CCPS.

5. Meeting and Voting Rights

The holders of Pre-Series A CCPS shall be entitled to attend meetings of all Shareholders of the Company and will be entitled to
such voting rights on a fully diluted basis, as may be permissible under Applicable Law. Accordingly, but subject to adjustments
as set forth herein, the holders of Pre-Series A CCPS shall be entitled to the same number of votes for each Pre-Series A CCPS as a
holder of One (1) Equity Share, provided however that in the event of any adjustment in conversion the number of votes
associated with each Pre-Series A CCPS will change accordingly. Without prejudice to the generality of the foregoing, the holders
of Pre-Series A CCPS shall be entitled to vote on all such matters which affect their rights directly or indirectly. All Shareholders
shall vote in a manner as necessary to give effect to the voting rights of the holders of the Pre-Series A CCPS as set forth in
Schedule 3 of Bridge Agreement..



Equity shares

7.3 Details of shareholders holding more than 5% equity shares in the Company

Name of shareholder

As on 31 March, 2022

No. of % of
shares shareholding

As on 31 March, 2021

No. of % of
shares shareholding

As on 31 March, 2020

No. of % of
shares shareholding

Rahul Vilas Hirve
Infibeam Avenues Limited

10,001 100%

Seed compulsorily convertible preference shares

9,700 97%

9,700 97%

Name of shareholder As on 31 March, 2022 | As on 31 March, 2021 As on 31 March, 2020
No. of % of No. of % of No. of % of
shares shareholding | shares shareholding| shares shareholding

Season Two Ventures Management LLC - - 4,999 100% 2,916 100%

Infibeam Avenues Limited 4,999 88% - - - -

Pre- series A compulsorily convertible preference shares

Name of shareholder As on 31 March, 2022 | As on 31 March, 2021 As on 31 March, 2020
No. of % of No. of % of No. of % of

shares shareholding

shares  shareholding

shares shareholding

Season Two Ventures Management LLC

Infibeam Avenues Limited

709 100%

During the year Company has been acquired by M/s Infibeam Avenues Limited on1st March,2022 and became wholly owned

subsidiary company.
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Particulars As on 31 March, Ason 31 March, Ason31 March,
2022 2021 2020

Note8 OTHER EQUITY
Securities Premium account

Opening Balance 6,99,49,988 3,49,70,815 -
Add : Issue of preference shares during the period 2,91,83,149 3,49,79,173 3,49,70,815
Balance as the end of the year 9,91,33,137 6,99,49,988 3,49,70,815
Retained Earnings

Opening Balance (4,28,10,524) (1,03,04,778) -
Add : Profit/(Loss) for the year (2,16,87,610) (3,25,05,747) (1,03,04,778)
Add / (less) : OCI for the period (10,900) - -
Balance as the end of the year (6,45,09,034) (4,28,10,524) (1,03,04,778)

Total Other Equity 3,46,24,103 2,71,39,464 2,46,66,037
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Notes to the financial statements for the year ended March 31, 2022
(All amounts are in Indian Rupees unless otherwise stated)

Note 9

Note 10

Particulars As on 31 March, Ason 31 March, Ason31 March,
2022 2021 2020
Provision
Long-term
Provision for employee benefits (Refer Note 22)
Provision for gratuity 3,93,266 1,85,867 -
3,93,266 1,85,867 -
Short-term
Provision for employee benefits (Refer Note 22)
Provision for gratuity 1,419 711 -
1,419 711 -
Total 3,94,685 1,86,578 -
FINANCIAL LIABILITY
Short term borrowing As on 31 March, Ason 31 March, Ason31 March,
2022 2021 2020
Unsecured
Loan from related party * 74,00,000
Overdraft from bank ** 20,81,749
94,81,749 - -
* It is repayable on demand and carries and carries interest rate of NIL %
** [t is repayable on demand, and carries interest rate of 15 %
Trade Payables As on 31 March, Ason 31 March, Ason31 March,
2022 2021 2020
Current
Trade Payables
Total outstanding dues of micro enterprises and small
enterprises ) ) i
Total outstanding dues of creditors other than micro
enterprises and small enterprises [refer note (i)] 17,63,983 19,08,355 3,17,008
Total 17,63,983 19,08,355 3,17,008

(i) Based on the information available with the Company, there are no suppliers who are registered as micro and small
enterprises under "The Micro Small and Medium Enterprises Development Act, 2006" as at March 31, 2022.



Note 11

Other Financial Liability

Current

Employee Benefits Payable
Advance received in cash or kind
Provision for expense

Other payables

Total

Terms and conditions of the above financial liabilities:

As on 31 March, Ason 31 March, Ason31 March,
2022 2021 2020
28,06,460 11,30,680 10,83,478
- - 20,000
1,540 1,540 -
70,000 70,000 1,88,797
28,78,000 12,02,220 12,92,275

Other payables, advance received in cash or kind and creditors are non-interest bearing and are normally settled on

regular basis

Employee benefits payable are normally settled on monthly basis
Provision for expenses are settled as and when invoices are received by the Company.

Financial liabilities by category

Particulars FVTPL FVOCI Amortised cost
March 31,2022
Borrowings 94,81,749
Trade Payables 17,63,983
Other financial liabilities 28,78,000
Total Financial liabilities 1,41,23,731
Particulars FVTPL FVOCI Amortised cost
March 31,2021
Borrowings -
Trade Payables 19,08,355
Other financial liabilities 12,02,220
Total Financial liabilities 31,10,575
Particulars FVTPL FVOCI Amortised cost
March 31,2020
Borrowings -
Trade Payables 3,17,008
Other financial liabilities 12,92,275
Total Financial liabilities 16,09,283
For Financial instruments risk management objectives and policies, refer Note 27
Fair value disclosures for financial assets and liabilities are in Note 26
ey evess As on 31 March, Ason 31 March, Ason31 March,
Other Liabilities 2022 2021 2020
Current
Advance from customers 1,53,47,390 1,02,60,753 -
Statutory dues 42,60,732 16,74,066 1,14,793
Total 1,96,08,122 1,19,34,819 1,14,793
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Note 12

Note 13

Note 14

Note 15

Note 16

Note 17

Revenue from operations

For the year ended

For the year

March 31, 2022 ended
March 31,2021
Sales of products 25,000 15,400
Sales of services 36,68,750
36,93,750 15,400
Other income For the year ended For the year
March 31,2022 ended
March 31, 2021
Interest on bank deposit 63,369
Testing Income 35,370
Income from Mutual Funds 1,77,151
Forex Gain - Realized 32,807
Forex Gain - Unrealized 3,897
Miscellaneous Income
- 3,12,593
Employe Benefit Expenses For the year ended For the year
March 31,2022 ended
March 31, 2021
Salaries & Wages 93,90,839 2,11,26,399
Staff Welfare Expenses 6,30,626 2,57,819
Gratuity expense 1,97,207 1,86,578
1,02,18,672 2,15,70,796

Finance Costs

For the year ended

For the year

March 31, 2022 ended
March 31,2021
Interest on overdraft 76,112
Other Financial Charges - -
76,112 -

Depreciation and amortisation expenses

For the year ended

For the year

March 31, 2022 ended
March 31,2021
Depreciation of Tangible Assets (Refer Note 6) 5,29,521 2,26,803
Amortiztion on Intangible Assets (Refer Note 6) -
5,29,521 2,26,803

Other expenses

For the year ended

For the year

March 31, 2022 ended
March 31,2021
Rent 11,14,000 5,54,506
Forex Loss/(Gain) 27,791 -
Legal Fee 14,75,000 9,28,599
Professional Charges 90,17,161 69,79,524
Technical Expenses
Payment to auditor (Refer Note below) 70,000 70,000
Office Expenses 6,80,797 6,06,008
Purchase of Consumables - 6,26,040
Travel Expenses 5,24,638 2,45,247
Marketing expenses 1,36,800
Cloud Subscription Charges 11,22,415
Insurance expenses 40,380
Interest on TDS 1,48,188
Bank charges 83,644
Miscellaneous Expenses 57,459 9,57,634
1,44,98,273 1,09,67,557
Payment to Auditor
Audit Fees 70,000 70,000
Other matters -
70,000 70,000
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Note 18 : Contingent liabilities

Particulars Ason 31 Ason 31 Ason 31
March, 2022 March, 2021 March, 2020

Contingent liabilities not provided for
a. Claims against Company not acknowledged as debts - - -
b. Guarantees given by bank on behalf of the Company - - -

Note 19 : Capital commitment and other commitments

Particulars Ason 31 Ason 31 Ason 31
March, 2022 March, 2021 March, 2020

Capital commitments
Estimated amount of contracts remaining to be executed on - - -
capital account and not provided for (net of advance)

Note 20 : Foreign Exchange Derivatives and Exposures not hedged
A. Foreign Exchange Derivatives: The Company does not have any foreign exchange derivatives

B. Exposure Not Hedged:

Particulars Ason 31 Ason 31 Ason 31
March, 2022 March, 2021 March, 2020

Receivables

usSD - - -
Euro - - -

Payables

usSD - - -
Euro - - -



UVIK TECHNOLOGIES PRIVATE LIMITED
677, 13th Cross 1st Sector , HSR Layout Bangalore-560102
CIN-U72900KA2019PTC126204

Notes to the financial statements for the year ended March 31, 2022

(All amounts are in Indian Rupees unless otherwise stated)

Note 21 : Income tax

The major component of income tax expense for the years ended March 31, 2022 and March 31, 2021 are :

Particulars Ason 31 Ason 31
March, 2022 March, 2021

Statement of Profit and Loss
Current tax

Current income tax - -
Deferred tax

Deferred tax expense/ (credit) 58,783 68,584
Income tax expense reported in the statement of profit and loss 58,783 68,584

As on 31 March, Ason 31

Particulars 2022 March, 2021
Reconciliation of deferred tax assets / (liabilities), net

Opening balance as of April 1 (37,208) 31,376
Tax income/(expense) during the year recognised in profit or loss (58,783) (68,584)
Tax income/(expense) during the year recognised in OCI - -
Closing balance as at March 31 (95,991) (37,208)

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and
the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.
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Notes to the financial statements for the year ended March 31, 2022
(All amounts are in Indian Rupees unless otherwise stated)

Note 22 : Employee benefits
As per Indian Accounting Standard 19 “Employee benefits”, the disclosures as defined are given below :
Defined Benefit Plans

Gratuity: The Company makes annual contributions to Employees’ Group Gratuity-cum Life Assurance (Cash Accumulation)
Scheme of LIC, a funded defined benefit plan for qualifying employees. The scheme provides for payment to vested
employees as under:

a) On normal retirement / early retirement / withdrawal / resignation:

b) As per the provisions of Payments of Gratuity Act, 1972 with vesting period of 5 years of service.
) On the death in service:

d) As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

Death Benefit: The Company provides for death benefit, a defined benefit plan (death benefit plan) to certain categories of
employees. The death benefit plan provides a lump sum payment to vested employees on death, being compensation
received from the insurance company and restricted to limits set forth in the said plan. The death benefit plan is non
funded.

Disclosures for defined benefit plans i.e. Gratuity (Funded Plan), based on actuarial reports as on March 31, 2022
are as under:

Particulars Ason 31 Ason 31
Ason 31
March, March. 2021 March,
2022 i 2020

(i)Changes in present value of obligations

Present value of as at beginning of year 1,86,578 - -
Current service cost 1,86,779 1,86,578 -
Interest cost 10,428 - -
Actuarial loss / (gain) 10,900 - -
Benefit (paid) - -
Present value of obligations as at end of year 3,94,685 1,86,578 -

(ii)Changes in fair value for plan assets
Opening value of plan assets - - -
Interest Income - - .
Return on plan assets excluding amounts included in interest income - - -
Contributions by employer * - - -
Benefit (paid) - - -
Fair value of the plan assets as at year end - - -

(iii)Amount recognised in the Balance Sheet

Present value of the obligations as at year end 3,94,685 1,86,578 -
Fair value of the plan assets as at year end - - -
Net (asset) / liability recognised as at year end 3,94,685 1,86,578 -

(iv)Expenses recognised in the Statement of Profit and Loss
Current service cost

Interest on defined benefit obligation 1,86,779 1,86,578 -
Interest on plan assets - - -
Total amount included in 'Employee Benefit Expense 1,86,779 1,86,578 -
Net actuarial loss/(gain) recognized in Other Comprehensive (Income) /

Expense 10,428 ) )
Net Effect Statement of Profit and Loss 1,97,207 1,86,578 -

The estimate of future increase in compensation levels, considered in the actuarial valuation, have been taken on account of
inflation, seniority, promotion and other relevant factors such as supply and demand in the employment market. The above
information has been certified by the actuary and relied upon by the auditors.

Employee benefits are accounted and shown as per Actuarial Valuation Report as on 31st March 2022.
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Note 23 : Earning per share

Particulars Ason 31 Ason 31
March, 2022 March, 2021

Earing per share (Basic and Diluted)
Profit/(Loss) attributable to ordinary equity holders (2,16,87,610) (3,25,05,747)

Total no. of equity shares at the end of the year 10,001 10,001

Weighted average number of equity shares

For basic EPS 10,001 10,001
For diluted EPS 15,000 13,488
Nominal value of equity shares 10.00 10.00
Basic earning per share (2,169) (3,250)
Diluted earning per share (1,446) (2,410)

Weighted average number of equity shares

Weighted average number of equity shares for basic EPS 10,001 10,001
Effect of dilution: 4,999 3,487
Weighted average number of equity shares adjusted for the effect of

dilution 15,000 13,488

Note 24: Segment reporting

Ind AS 108 establishes standards for the way that public business enterprises report information about
operating segments and related disclosures about products and services, geographic areas, and major
customers. The Company's operations predominantly relate to providing end-to-end business solutions
to enable clients to enhance business performance. Based on the "management approach” as defined in
Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the Company's performance and
allocates resources based on analysis of various performance indicators by business segments and
geographic segments. There is no geographical segment to be reported since all the operations are
undertaken in India.

Note 25 : Operating Lease

The Company has taken a commercial premises under operating leases. The leases period is of 1 year.
Total expense incurred under the cancellable operating lease agreement recognized as an expense in
the Statement of Profit and Loss during the year is Rs. 11,14,000/- (previous year Rs. 5,54,506/-)
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Note 26 : Financial instruments - Fair values and risk management
A. Accounting classification and fair values

As at 31 March 2022
Particulars Carrying amount Fair value
Fair value through Level 1 - Level2- | Level3-
Other uoted Significant | Significant
Amotised Cost | compre | Profit Total price in Total
: . observable| unobserva
hensive | and loss active . .
N inputs ble inputs
income markets
Financial assets
Trade receivables 1,118 - - 1,118 - - - -
Cash & cash equivalents 16,65,190 16,65,190
Other financial assets - -
16,66,308 - - 16,66,308 - - - -
Financial liabilities
Borrowings 94,81,749 - - 94,81,749 - - - -
Trade payables 17,63,983 - - 17,63,983 - - - -
Other financial liabilities 28,78,000 - - 28,78,000 - - - -
1,41,23,731 - - 1,41,23,731 - - - -
As at 31 March 2021
Particulars Carrying amount Fair value
Fa:)l:h\/ea;lue HIEL L(;::l:d- Level2- | Level 3 -
q Yo Significant | Significant
Amotised Cost lcloml-]re P;olﬁt Total p:é::, Ln observable| unobserva Total
N ensive | andloss inputs | ble inputs
income markets
Financial assets
Trade receivables 4,725 - - 4,725 - - - -
Cash & cash equivalents 1,80,21,163 - - 1,80,21,163 - - - -
Other financial assets - - - - - - - -
1,80,25,888 - - 1,80,25,888 - - - -
Financial liabilities
Borrowings - -
Trade payables 19,08,355 - - 19,08,355 - - - -
Other financial liabilities 12,02,220 - - 12,02,220 - - - -
31,10,575 - - 31,10,575 - - - -




As at 31 March 2020

Particulars Carrying amount Fair value
Fa:)l:hvea;lue HIEL L(;::l:d- Level2- | Level 3 -
q A Significant | Significant
Amotised Cost lcloml-]re P;olﬁt Total p:é:ie:, Ln observable| unobserva Total
N ensive | andloss inputs | ble inputs
income markets
Financial assets
Trade receivables - - - - - - - -
Cash & cash equivalents 2,07,95,343 - - 2,07,95,343 - - - -
Other financial assets 25,00,000 - - 25,00,000 - - - -
2,32,95,343 - - 2,32,95,343 - - - -
Financial liabilities
Borrowings -
Trade payables 3,17,008 - - 3,17,008 - - - -
Other financial liabilities 12,92,275 - - 12,92,275 - - - -
16,09,283 - - 16,09,283 - - - -

The management assessed that cash and cash equivalents, other bank balances, loans, trade receivables, trade payables, other current financial assets and other current
financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

B. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Creditrisk;

» Liquidity risk ; and

= Market risk

i. Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. The Company manages market risk
through a treasury department, which evaluates and exercises independent control over the entire process of market risk management. The treasury department recommends risk
management objectives and policies, which are approved by Board of Directors. The activities of this department include management of cash resources, borrowing strategies, and
ensuring compliance with market risk limits and policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its
training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and
obligations.

The Board of Directors oversees and monitors compliance with the company’s risk management policies and procedures, and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company.

ii. Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
Company's receivables from customers and investments in debt securities.

The carrying amount of following financial assets represents the maximum credit exposure:

Cash and cash equivalents
The company maintains its Cash and cash equivalents and Bank deposits with banks having good reputation, good past track record and high quality credit rating and also reviews
their credit-worthiness on an on-going basis.
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iii.

()

Note 27 : Financial instruments - Fair values and risk management (contd.)

Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Less than 1 more
Particulars On demand Total o 1-2 years 2-5years than 5
years
Year ended March 31, 2022
Borrowings 94,81,749 94,81,749
Trade payables - 17,63,983 17,63,983 - - -
Other financial liabilities - 28,78,000 28,78,000 - -

- 1,41,23,731  1,41,23,731 - - -

Year ended March 31, 2021

Borrowings - - - - -
Trade payables - 19,08,355 19,08,355 - - -
Other financial liabilities - 12,02,220 12,02,220 - - -

- 31,10,575 31,10,575 - - -

Year ended March 31, 2020

Borrowings - - - -
Trade payables - 3,17,008 3,17,008 -

Other financial liabilities - 12,92,275 12,92,275 - -
Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Financial instruments
affected by market risk include loans and borrowings, deposits.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company
transacts business in local currency and in foreign currency, primarily in USD. The Company has foreign currency trade payables and receivables and is,
therefore, exposed to foreign exchange risk. The Company does not use any derivative instruments to hedge its risks associated with foreign currency
fluctuations.



Note 28 : Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders of
the Company. The primary objective of the Company’s capital management is to ensure that it maintains an efficient capital structure and healthy capital ratios
in order to support its business and maximise shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions or its business requirements. To maintain or
adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans and
borrowings less cash and short-term deposits (including other bank balance).

Particulars Ason 31 As on 31 March,
March, 2022 2021

Interest-bearing loans and borrowings 94,81,749 -
Less: cash and cash equivalent (including other bank balance) (16,65,190) (1,80,21,163)
Net debt 78,16,559 (1,80,21,163)
Equity share capital 1,57,090 1,50,000
Other equity 3,46,24,103 2,71,39,464
Total capital 3,47,81,193 2,72,89,464

Capital and net debt 4,25,97,752 92,68,301

Gearing ratio 0.22 -0.66

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached
No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2022

Note 29 : Dues to micro,small and medium suppliers

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated August 26, 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum
in accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006’ (‘the MSMED Act') accordingly, the disclosure in respect of the amounts
payable to such enterprises as at March 31, 2022 has been made in the financial statements based on information received and available with the Company.
Further in view of the Management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not expected to be
material. The Company has not received any claim for interest from any supplier as at the balance-sheet date.

Particulars As on 31 March, Ason 31

2022 March, 2021
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of 17,63,983 19,08,355
accounting year;

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act along with the amounts of - -
the payment made to the supplier beyond the appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment (which has been paid but - -
beyod the appointed day during the year) but without adding the interest specified under the MSMED Act;

The amount of interest accrued and remaining unpaid at the end of accounting year; and - -

The amount of further interest due and payable even in the succeeding period, until such date when the - -
interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible

Explanation.- The terms ‘appointed day’, ‘buyer’, ‘enterprise’, ‘micro enterprise’, ‘small enterprise’ and ‘supplier’, shall have the same meaning as assigned to
On basis of information and records available with the Company, the above disclosures are made in respect of amount due to the micro, small and medium
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Note: 30 Ageing Schedule

A. Trade Receivables Ageing Schedule

As at March 31, 2022
Particulars Outstanding for the following periods from date of the

More

- - - Total
< 6 Months 6 Months-1| 1-2 2-3 than 3 ota
Year Years Years

Years
Undisputed Trade Receivables, considered good 1,118 - - - - 1,118
Undisputed Trade Receivables, which have significant increase in credit risk - - - - - -
Undisputed Trade Receivables, credit impaired - - - - - -
Disputed Trade Receivables, considered good - - - - - -
Disputed Trade Receivables, which have significant increase in credit risk - - - - - -
Disputed Trade Receivables, credit impaired - - - - - -
As at March 31, 2021
Particulars Outstanding for the following periods from date of the

More

< 6 Months 6 Months-1| 1-2 2-3 than 3 Total
Year Years Years

Years

Undisputed Trade Receivables, considered good 4,725 - - - - 4,725

Undisputed Trade Receivables, which have significant increase in credit risk

Undisputed Trade Receivables, credit impaired

Disputed Trade Receivables, considered good

Disputed Trade Receivables, which have significant increase in credit risk

Disputed Trade Receivables, credit impaired




B. Trade Payables Ageing Schedule

As at March 31, 2022

Particulars Outstanding for the following periods from date of the
More
< 6 Months 6 Months-1| 1-2 2-3 than 3 Total
Year Years Years
Years
MSME - - - - - -
Others 17,17,976 46,007 - - - 17,63,983
Disputed Dues - MSME - - - - - -
Disputed Dues - Others - - - - - -
As at March 31, 2021
Particulars Outstanding for the following periods from date of the
More
< 6 Months 6 Months-1| 1-2 2-3 than 3 Total
Year Years Years
Years
MSME - - - - - -
Others 19,08,355 - - - - 19,08,355

Disputed Dues - MSME

Disputed Dues - Others




Note: 31 Additional Regulatory Information
A: Analytical Ratios
As on March| As on March Reason for
Ratios Numerator Denominator 31,2022 31,2021 % Variance Variance

Current Ratio Current Assets Current Liabilities 0.17 1.41 88%|Due to reduction in
financial assets

Debt Equity Ratio Borrowings Total Equity 0.27 - -

Debt Service Coverage Ratio EBITDA Interest + 340.66 - -

Principal
Return on Equity Ratio EBIT Total Assets less -61.97% -118.86% 48%|Due to increase in
Total Liabilities negative networth
Net Capital Turnover Ratio Income from Average Working -0.13 0.05 346%]|Not applicable
Operations Capital (Current
Assets less
Current Liabilites)

Net Profit Ratio Net Income Total Income -587% -9910% 94%|Operations are not
yet started and
loss in both years

Trade receivables turnover ratio Income from Average Trade -|Not applicable

Operations Receivables
Trade payables turnover ratio Net Purchases Average Trade - - -|Not applicable
Payables
Return on capital employed EBIT Total Assets less -61.97% -118.86% 48%|Due to increase in

Current Liabilities

negative networth

Return on investment

Income generated
from
investments

Average
Investments

Not applicable




B: Others

Other than in the normal and ordinary course of business there are no funds that have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company; or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

There have been no funds that have been received by the Company from any persons or entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

Note: 32 a

The Company has evaluated the impact of COVID-19 resulting from (i) the possibility of constraints to render services which may require revision of
estimations of costs to complete the contract because of additional efforts; (ii) onerous obligations; (iii) penalties relating to breaches of service-level
agreements; and (iv) termination or deferment of contracts by customers. The Company has concluded that the impact of COVID-19 is not material based
on these estimates. Due to the nature of the pandemic, the Company continues to monitor developments to identify significant uncertainties relating to
revenue in future periods.

Note: 32 b
Prior year comparatives
Previous year figures have been regrouped or reclassified wherever necessary to make them comparable with those of current year.



UVIK TECHNOLOGIES PRIVATE LIMITED

677, 13th Cross 1st Sector , HSR Layout Bangalore-560102
CIN-U72900KA2019PTC126204

Note 33A: Reconcilliatin entry as at April 1, 2021

(All amounts are in Indian Rupees unless otherwise stated)

Particulars Indian GAAP  Adjustments IND AS

INCOME
Revenue from operations 15,400 15,400
Other income 3,12,593 3,12,593
Total Income (I) 3,27,993 3,27,993
EXPENSES

Employe Benefit Expenses 2,15,70,796 2,15,70,796

Finance Costs - -

Depreciation and amortisation expenses 2,26,803 2,26,803

Other expenses 1,09,67,557 1,09,67,557
Total Expense (II) 3,27,65,156 3,27,65,156
Profit before tax (III) = (I) - (II) (3,24,37,163) (3,24,37,163)
Tax expense:

Current Tax

Deferred Tax 68,584 68,584
Total Tax Expenses (1V) 68,584 68,584
Profit/(Loss) for the period (V) = (I11I-1V) (3,25,05,747) (3,25,05,747)

OTHER COMPREHENSIVE INCOME

A. Other comprehensive income not be reclassified to profit or

loss in subsequent periods:

Re-measurement gain / (losses) on defined benefit plans - -
Income tax effect

Total other comprehensive income for the period, net of tax (VI)

Total comprehensive income for the period, net of tax (V + VI)
(3,25,05,747) -

(3,25,05,747)



UVIK TECHNOLOGIES PRIVATE LIMITED

677, 13th Cross 1st Sector , HSR Layout Bangalore-560102
CIN-U72900KA2019PTC126204

Note 33B : Reconcilliatin entry as at April 1, 2020

(All amounts are in Indian Rupees unless otherwise stated)

Particulars Indian GAAP Adjustments IND AS

ASSETS

I. Non Current Assets

Property, plant & equipment
Tangible Assets

Intangible Assets under Development

Financial Assets

Investment

Other Financial Assets

Deferred Tax Assets (Net)
Income Tax Assets (Net)
Other non-current assets
Total non-current assets

II. Current Assets
Financial Assets
Trade Receivables
Cash and Cash Equivalents
Other financial assets
Other current assets
Total current assets

Total Assets

SHARE CAPITAL AND LIABILITIES
SHARE CAPITAL

Share capital

Other equity

Total share capital

LIABILITIES

I. Non Current Liabilities
Deferred Tax Liability (Net)
Provision
Total non-current liabilities

II. Current Liabilities
Financial Liabilities
Short term borrowing
Trade payables
Other financial liabilities
Provision
Other Current liabilities
Total current liabilities
Total Share capital and Liabilities

4,73,195

25,00,000

31,376

4,73,195

25,00,000

31,376

30,04,571

30,04,571

2,07,95,343

27,19,369

2,07,95,343

27,19,369

2,35,14,712

2,35,14,712

2,65,19,283

2,65,19,283

1,29,170
2,46,66,037

1,29,170
2,46,66,037

2,47,95,207

2,47,95,207

3,17,008
14,07,068

-1,14,793

1,14,793

3,17,008
12,92,275

1,14,793

17,24,076

17,24,076

2,65,19,283

2,65,19,283




UVIK TECHNOLOGIES PRIVATE LIMITED
677, 13th Cross 1st Sector , HSR Layout Bangalore-560102

CIN-U72900KA2019PTC126204

Note 33C : Reconcilliatin entry as at April 1, 2021
(All amounts are in Indian Rupees unless otherwise stated)

Particulars Indian GAAP Adjustments IND AS
ASSETS
I. Non Current Assets
Property, plant & equipment
Tangible Assets 11,65,080 11,65,080
Intangible Assets under Development 2,00,12,689 2,00,12,689
Financial Assets
Investment - -
Other Financial Assets - -
Deferred Tax Assets (Net) - -
Income Tax Assets (Net) - 1,74,912 1,74,912
Other non-current assets -
Total non-current assets 2,11,77,769 1,74,912 2,13,52,681
II. Current Assets
Financial Assets
Trade Receivables 4,725 4,725
Cash and Cash Equivalents 1,80,21,164 1,80,21,164
Other financial assets -
Other current assets 33,54,986 -1,74,912 31,80,074
Total current assets 2,13,80,875 (1,74,912) 2,12,05,963
Total Assets 4,25,58,644 4,25,58,644
SHARE CAPITAL AND LIABILITIES
SHARE CAPITAL
Share capital 1,50,000 - 1,50,000
Other equity 2,73,26,043 -1,86,579 2,71,39,464
Total share capital 2,74,76,043 (1,86,579) 2,72,89,464
LIABILITIES
I. Non Current Liabilities
Deferred Tax Liability (Net) 37,207 37,207
Provision - 1,85,867 1,85,867
Total non-current liabilities 37,207 1,85,867 2,23,074
II. Current Liabilities
Financial Liabilities
Short term borrowing
Trade payables 19,08,355 - 19,08,355
Other financial liabilities 12,02,220 12,02,220
Provision 711 711
Other Current liabilities 1,31,37,039 -12,02,219 1,19,34,820
Total current liabilities 1,50,45,394 712 1,50,46,106
Total Share capital and Liabilities 4,25,58,644 4,25,58,644




Note :34

RELATED PARTY DISCLOSURES

For the period of 01/04/2021 to 31/03/2022

Relationship Name of company/person
KMP Rahul Vilas Hirve
KMP Punam Rahul Hirve
Holding Company Infibeam Avenues Limited
Punam Infibeam
Particulars Rahul Vilas Hirve Rahul Avenues
Hirve Limited
Transactions during the year
Salary paid 31/03/2022 54,17,179
31/03/2021 42,49,996
31/03/2020 14,49,679
Reimbursement of Exp 31/03/2022 1,90,380
31/03/2021 6,80,000
31/03/2020 4,39,140
Loan taken 31/03/2022 3,05,000 74,00,000
31/03/2021
31/03/2020
Loan taken repaid 31/03/2022 3,05,000
31/03/2021
31/03/2020
Closing balance
Loan Payable 31/03/2022 74,00,000
31/03/2021 20,000
31/03/2020 20,000

As per our report of even date.
For G S Mathur & Co.
Chartered Accountants

FRN : 008744N

VAGHELA  omtigen
BHARGAV PRABHUDAS
PRABHU DAS 382?315922.05.05 17:47:38
CA Bhargav Vaghela
Partner

Membership No.: 124619

Place: Ahmedabad
Date : 05th May, 2022
UDIN: 22124619AINKHE5976

UVIK TECHNOLOGIES PRIVATE LIMITED

For and on behalf of the Board

RAHUL Digitally signed

by RAHUL VILAS PUNAM E;%‘SW:.‘:@;

VILAS HIRVE

Date: 20220505
Date:20220505  HIRVE  Toiis 050

HIRVE 10:23:13 +05'30

Rahul Vilas Hirve Punam Rahul Hirve

Director Director

DIN:08328493 DIN: 08510199

Place: Ahmedabad
Date : 05th May, 2022




RAJPARA ASSOCIATES

Chartered Accountants

D -1107, The First, Near Hotel ITC Narmada, Behind Keshavbaug Party Plot, Vastrapur,
Ahmedabad-380 015. Phone: 079-4849 3366. E mail: admin@carajpara.com
carajpara.com

Independent Auditor’'s Report

To the Members of
DRC SYSTEMS INDIA LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of DRC Systems india Limited (“the Company”), which
comprise the standalone Balance Sheet as at March 31, 2022, the standalone statement of Profit and Loss (including
other comprehensive income), the standalone statement of Cash Flow, the standalone statement of changes in equity
for the year then ended, and notes to the standalone financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “ the standalone financial
statements”).

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2022, the profit and total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act
(SAs). Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the company in
accardance with the code of Ethics issued by the institute of Chartered Accountants of India together with ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
standalone financial statements of the current period. These matters were addressed in the context of our audit of
the standalone financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.

Other Information

The Company's management and the Board of Directors are responsible for the other information. The other
information comprises the information included in the company's annual report, but does not include the
one financial statements and our auditor's report thereon. The Annual report is expected to be made
B to us after the date of this auditors report.



Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. In connection with our audit of the standalone financial
statements, our responsibility is to read the othe information identified above when it becomes available and, in
doing so, consider whether the other information is materially inconsistent with the standalone financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. When we read the
annual report, if we conclude that there is material misstatement therein, we are required to communicate the
matter to those charged with governance and take necessary actions, as applicable under the relevant laws and
regulations.

Management’s and the Board of Director’s Responsibility for the Stanalone Financial Statements

The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the Companies Act,
2013 {“the Act”) with respect to the preparation of these Standalone Financial Statements that give a true and
fair view of the state of affairs, profit/loss and other comprehensive income/expense, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and pru-
dent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternate but to do so.

The Board of Directors is also responsibie for overseeing the Company’s financial reporting process.

Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit concluded in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances. Under section 143 (3) {i) of the Act, we are also responsible for expressing

S@w-pRinion on whether the Company has adequate internal financial controls with reference to standalone
statements in place and the operating effectiveness of such controls.



e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Management and the Board of Directors.

® Conclude on the appropriateness of Management and the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the standalone financial statements of the current year and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor's Report) Order, 2020 (“the Order”} issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A} Asrequired by section 143 (3) of the Act, we report that:

a.  We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b, in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c. the standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone statement of
Cash Flow dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid Standalone Financial Statements comply with the Ind AS specified under
section 133 of the Act, read with refevant rule issued thereunder,

e. On the basis of written representations received from the directors as on March 31, 2022 taken on re-
cord by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act.

/\f\\With respect to the adequacy of the internal financial controls with reference to standalone financial
A ., P tatements of the Company and the operating effectiveness of such controls, refer to our separate Report
v




(B)

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

(i) The Management has represented that, to the best of its knowledge and belief, other than as
disclosed in note 36b to the standalone financial statements, no funds have been advanced or loaned
ar invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other persons or entities, including foreign entities (“intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the Company or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(i) The Management has represented that, to the best of its knowledge and belief, other than as
disclosed in note 36b to the standalone financial statements, no funds have been received by
the Company from any persons or entities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate
Beneficiaries”) by or on behalf of the Funding Parties or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries,

(i) Based on such audit procedures as considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i) and (i) of Rule 11(e) contain any material mis-statement.

The Company has not declared any dividend during the year under consideration.

With respect to the matter to be included in the Auditor’s Report in accordance with the requirements
of Section 197 {16) of the Act:

In our opinion and according to the information and explanation given to us, the remuneration paid by
the Company to its directors during year is in accordance with the provisions of section 197 of the Act.
The Ministry of Corporate Affairs has not prescribed other details under Section 197{16) of the Act
which arerequired to be commented upon by us.

For Rajpara Associates

Chartered Accountants
Place: Ahmedabad

Date: 18/04/2022
UDIN: 22046922A0HGVI04263

Chandré aulin J. Rajpara

Partner
M. No. 046922




RAJPARA ASSOCIATES

Chartered Accountants

D -1107, The First, Near Hotel ITC Narmada, Behind Keshavbaug Party Plot, Vastrapur,
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ANNEXURE - carajpara.com

TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in poragraph 1 under ‘Report on other Legal and Regulatory Requirements’ section of our report of even date)

{i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of property, plant and equipment’s;

(B} The Company has maintained proper records showing full particulars of intangible assets;

(b} According to the information and explanation given to us and on the basis of our examination of the re-
cords of the Company, The Company has a regular programme of physical verification of its property, plant
and equipment’s by which all property, plant and equipment are verified in phased manner over a period of
three years. In accordance with this programme, certain property, plant and equipment were verified during
the year. In our opinion, this periodicity of physical verification is reasonable having regards to the size of
the company and nature of its assets. No material discrepancies were noticed on such verification.

(c) The Company does not have any immovable property {other than properties where the Company is the
lessee and the lease agreements are duly executed in favor of the lessee). Accordingly, clause 3 (i) (c) of the
Order is not applicable to the Company.

(d) According to information and explanations given to us and on the basis of our examination of records of the
company, the Company has not revalued its property, plant and equipment’s (including Right of Use assets)
or intangible assets or both during the vear.

(e} According to information and explanations given to us and on the basis of our examination of records of the
company, there are no proceedings initiated or pending against the company for holding any benami
property under the Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder

(i} (a) The company is Service Company, primarily rendering information technology solution services.
Accordingly, it does not hold any physical inventories. Accordingly, clauses 3 (ii) (a) of the order is not
applicabie to the Company.

{(b) According to information and explanations given to us and on the basis of our examination of records of
the company, the company has not been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of security of current assets at any point of time
during the year. Accordingly, clauses 3 (i) (b) of the order is not applicable to the Company.

(iii) According to information and explanations given to us and on the basis of our examination of records of the
company, the company has made investment in one company during the year under audit. The Company has
not provided security, guarantee or granted loan or granted advances in nature of loan, secured or unsecured to
Companies, partnerships or any other parties during the year.

{a) (A) Based on the audit procedures carried out by us and as per the information and explanations given to
us, the Company has not granted any loans or advances and guarantees or securities to subsidiaries,
joint ventures and associates.

(B) Based on the audit procedures carried out by us and as per the information and explanations given to
us, the Company has not granted any loans or advances and guarantees or securities to parties other
than subsidiaries, joint ventures and associates.

of the Company, the Company has not defaulted in the repayment of loans or other borrowings or in the

navmant nf intarasct therenn tn anviender



DRC SYSTEMS INDIA LIMITED

Balance Sheet
as at March 31, 2022

Particulars Notes As at March 31, 2022 As at March 31, 2021
(INR in lakhs} {INR in fakhs)

ASSETS

Financial assets
(i} Investments
(i} Other financial assets

(i) Trade receivables 5 598.34 81205
(i} Cash and cash equivalents 5 50.52 170.45
(iiiy Others financial assets 5 55.15 11.73
[ 21.37 67.63
725.38 1.061.86
2,495.49 1,443.21
Equity share capital & 384.54 386,54
Other equity ) 9 291.60 369
Total eqqity 678.14 570.23
LIABILITIES
1. Non-current liabilities
Financial liabilities B
(i} Borrowings 10 1,515.00
(i) Other financial liabilities 10 60.47 .
Provisions 11 39.48 ) 35.04
Total non-current liabilities 1,614.95 35.04

iL.Current liabilities
Financial liabilities
(i} Trade payables

{a) Total outstanding dues of micro -
enterprises and small enterprises
{b) Total outstanding dues of creditors - 26998
other than micro enterprises and small
enterprises
D Other financial labilities 85.86 333.80
Provisions 11 20.91 18.40

Other current liabilities 1

i

95.62 21576




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Particulars Notes As at March 31, 2022 As at March 31, 2021
(INR in lakhs) {INR in lakhs)

Total current liabilities 20240 837.95
Clotol eauity and lpilties 2,495.49 144321

Summary of signifi counting policies

The accompanying notes are an integral part of these financial statements.

As per our report of even date

For, Rajpara Associates Eor and on behalf of the board of directors of
Chartered Accountants : DRC Systems India Limited
ICAI Eirm’s Registration No. 113428W CIN: L72900GJ2012PLCOT70106

bt

Chandramaulin J. Rajpara Hiten Barchha Keyur Shah
Partner Managing Director Chairman
Membership No.046922 DIN: 05251837 DIN: 03111182
Place : Ahmedabad Place : Gandhinagar Place : Gandhinagar
Date : April 18, 2022 Date - April 18,2022 Date : April 18,2022
Janmaya Pandya Jainam Shah
Chief Financial Officer Company Secretary
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DRC SYSTEMS INDIA LIMITED

Statement of Profit And Loss

for the year ended March 31,2022

Particulars Notes Year ended Year ended
March 31, 2022 March 31, 2021
(INR in fakhs) {INR in lakhs)

income k
ReveﬂuchOWOperAt‘ons e 195011 RO 2 059 e
.O,tger mome ,,,,,,,,,,,,,,,,,,,,,,,,,, L 33.69 ,,,,,,,, : 27
................................... U CIERD 5776

years
Deferredtax .............................................................. 22 ........ JE PRSP PR 1325 e (2324)
. Tomnaxexpenses(w) ............................................................ o0 @539
Cprofit for the year (0 = (V) 70.32 (47.91)

Other comprehensive income

A. Other comprehensive income not to be
raciassified to profit or loss in subsequent

periods:

Re-measurement gains / (losses) on defined (0.84) 7.26
benefit plans

income tax effect : N

Total other comprehensive income for the ' {0.84) 7.26

year, net of tax (V1)

Total comprehensive income for the year, net . 69.48 {40.65)
of tax (V+V1)

83;,( T U T P POTSRP PP IR 25 U e ;,0‘18 612

Diluted 25 S 018 ’. 0.12)




DRC SYSTEMS INDIA LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)
The accompanying notes are an integral part of these financial statements.

As per our report of even date

For. Rajpara Associates
Chartered Accountants

ICAl Firm's Registration No. 113428W

Chandramaulin J. Rajpara
Partner

Membership No.046922

Place : Ahmedabad
Date : April 18,2022

For and on behali of the board of directors of
DRC Systems India Limited

CIN: L72900GJ2012PLCO70106

e R

Hiten Barchha Keyur Shah
Managing Director Chairman

DIN: 05251837 DIN: 03111182
Place - Gandhinagar Place : Gandhinagar
Date © April 18,2022 Date : April 18, 2022

Janmaya Pandya Jainam Shah
Chief Financial Officer Company Secretary
Place : Gandhinagar Place : Gandhinagar

Date : April 18, 2022 Date : April 18,2022




DRC SYSTEMS INDIA LIMITED

Statement of Changes in Equity
for the year ended March 31, 2022

A. Equity share capitai
MR in lakhs

Balance Note 8

As at March 31, 2020

B. Other equity

INR inlakhs

Reserves and Surplus

Total other

Retained Employees Capital !
Particulars Earnings Stock Options Reserve equity
Note 9 Note 9 Note ¢ Note ¢
BalancessatMarch31,2020 1473 - - 14.73
Balance as at April 1, 2020 14.73 - 14 73
Add: Addition on account of scheme of 371.15 371 15

arrangement (refer note 34) e
Less: lssue of equity share pursuant ta (161.54) {161.54)

Profit / oss) for the year (47.91)
Other cmmprehens;ve income for the year 7.26
Balance as at March 31, 2021 183.69
BalanceasatApml 2021 ............................... B {2592) e “209',‘61 N 183 69'
Empioyee compensat on expense for the - 38.43 38 43

' 70 32
. (0.84)
209.61 291.60




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)
Retained Earnings

Retained earnings comprises of prior and current year's undistributed earnings after tax.

Employees Stock Options Qutstanding

The share based option outstanding account is used to recognise the grant date fair value of options issued to
employees under Company’s employee stock option schemes.

The accompanying notes are an integral part of these financial statements.

As per our report of even date

For, Rajpara Associates For and on behalf of the board of directors of
Chartered Accountants DRC Systems india Limited

CIN: L72900GJ2012PLCO70106

(AL

Chandramaulin J. Rajpara Hiten Barchha Keyur Shah
Partner Managing Director Chairman
Membership No.046922 DIN: 05251837 DIN: 03111182
Place : Ahmedabad Place : Gandhinagar Place : Gandhinagar
Date : April 18, 2022 Date : April 18, 2022 Date : April 18, 2022
Janmaya Pandya Jainam Shah
Chief Financial Officer Company Secretary
Place : Gandhinagar Place : Gandhinagar
Date : April 18,2022 Date : April 18, 2022
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DRC SYSTEMS INDIA LIMITED

Statement of Cash Flows
for the year ended March 31, 2022

Particulars March 31, 2022 March 31, 2021
{INR in fakhs) (INR in lakhs)

A. Operating activities

Depreciation and amortization expenses 132.14 221.21
Emp!oyeestockoptnonexpense .................................................. 3843 ............................ 6940 .......................
mterestexpenses ,,,,,,,,,,, 720 SO 518
Net Foreian Exchange Loss / (Gainl  1068) e
Uabmwnomnge”eqwre e e . (1093)
lnterestmcome .............. SO ARSI L (084) B (1 34)
............................................................................................................................. 16629 B 301 8
Orerating Profit before Working Capital Changes 8712 239.97

Working Capital Changes:
Changes in trade payables (269.98)

13378

ecavabies T 22435 (453.60) a

Changes in 0 ercurrent&noncurrentassets ..................... (8 14) e I s
Cranees i other current and non current liabilities Got7a 22077
.......... : hanges 1nW0rkmgCap1tal ST (35549) USROS (13589)
‘Cash Generated from Operatioﬁs . ©s3n 104.08
................................................................................................................... . (3870) [T (2109) .
“Net Cash (used in) from Operating Activities (A) (107.07) 82.99
o Fow rom Investing Actvities
“ayment for acquisition of property, plant and equip- Celse w19

ment and intangible asset (including capital work-in-

progress and intangible under development))
s rchase ofmve o ents ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (143 - 7) s
interestrece;ved e e s 053 .................................... 134 ......................
“Net cash (used in) from Investing Activities (B) (1,520.89) 0.14




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 3 3, 2022 (contmued)

{5.18)

Net !ncrease/( ecrease) in cash & cash equevaients (119.93) 77.95
(A+B+C) .........................................................................

170.45 52.57

- 39.93

‘ Cash & Cash equxvaient at the end of the year 50.52 170.45

Particulars Year ended Year ended

March 31, 2022
(INR in lakhs)

March 31, 2021
(INR in lakhs)

Cash and cash equivalents comprise of: (Note 5¢c)

Current accounts o 4944 S 169 39
Cash on Hand 1.08 ‘1 Ob
Cash and cash equivalents 50.52 170.45

As per our report of even date

Eor and on behalf of the board of directors of
DRC Systems india Limited

CIN: L72900GJ2012PLCO70106

For, Rajpara Associates
Chartered Accountants

JCAl Figm's Registration No. 113428W

RN

W-}w s
Hiten Barchha

184

eyur Shah

Chandramaulin J. Rajpara

e .
Partner Chairman

Managing Director
Membership No.046922 DIN: 05251837 DIN: 03111182
Place : Ahmedabad Place : Gandhinagar Place : Gandhinagar

Date : April 18, 2022 Date : April 18,2022 Date : April 18,2022

WM

Jainam Shah

Janmaya Pandya

Chief Financial Officer Company Secretary

Place : Gandhinagar Place : Gandhinagar
Date : April 18,2022 Date : April 18, 2022




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Notes

1. Company Overview and significant Accounting Estimates

Corporate Information

DRC Systems India Limited (formerly known as DRC Systems india Private Uimited) {‘the Company’} was
incoporated on April 27, 2012 under the Companies Act, 1956. The Company is a service company and its
pricipal activities comprise of IT and IT enabled services including webh and mohile app development,
maintenance, testing and related ancillary services.

The Company is a public company domiciled in india and is incorporated under the provisions of the Companies
Act applicable in India. The Company's shares are tisted on the BSE Limited and National Stock Exchange of
india Limited in India. The registered office of the company is located at 24th Floor, GIFT Two Building, Block
No. 56 Road - 5C, Zone - 5, GIFT CITY. Gandhinagar, Taluka & District - Gandhinagar - 382 355 Gujarat. india.
Basis of preparation of financial statements

These financial statements are prepared in accordance with Indian Accounting standards (Ind AS) under the
historical cost convention on the accrual basis except for certain financial instruments which are measured at
fair values, the provisions of the Companies Act, 2013 {'Act) (to the extent notified). The ind AS are prescribed
under Section 133 of the Act read with Rule 3 of the Companies {indian Accounting Standards) Rules, 2015 and
Companies {(Indian Accounting Standards) Amendment Rules, 2016,

cordance with Ind AS

The Company has adopted all the ind AS standards and the adoption was carried out in 2
101 - First time adoption of indian Accounting Standards. The transition was cartied out from Indian Accounting
Principles generally accepted in india as prescribed under Sec 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014 {(IGAAP), which was the previous GAAP. Accounting policies have been consistently
applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

Critical accounting estimates

in the process of applying the Company’s accounting policies. management has made the following judgements.
which have the most significant effect on the amounts recognised in the financial statements:

a.  Estimates and assumption

The key assumptions concerning the future and other key seurces of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and labilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the contral of the Company. Such changes are
reflected in the assumptions when they occur,

b, Defined benefit plans

The cost of the defined benefit plans and the present value of the obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future, These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date. The parameter most subject to change is the
discount rate. Discountrate has been determined by reference to market yields on the government bonds




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

as at the balance sheet date. The mortality rate is based on publicly available mortality tables, Those
mortality tables tend to change only at intervals in responseto  demographic  changes.

Future salary increases are based on expected future inflation rates for the country.Further details
shout defined benefit obligations are provided in Note 23.

Share Based Payments

The Company initially measures the cost of equity settled transactions with employees using a black
schole model to determine the fair value of the liability incurred. Estimating fair value for share-based
payment transactions requires determination of the most appropriate valuation model, which is
dependent on the terms and conditions of the grant. This estimate also requires determination of
the most appropriate inputs to the valuation model including the expected life of the share aption,
volatility and dividend yie%danc&makingassumptmnsaboutthem.F(}requity~settied share-based payment
transactions, the liability needs to be measured at the time of grant.

The assumptions and modeis used for estimating fair value for share-be
disclosed in Note 26.

i pavment transactions are

Taxes

Deferred tax assets are recognised for unused tax credits to the extent that it is probable that taxable
profit will be avaitable against which the losses can he utilized. Significant management judgerent is
required to determine the amount of deferred tax assets that can be recognised. based upon the fikely
timing and the level of future taxable profits together with future tax planning strategies.

intangible asset including intangible asset under development

Intangible development costs are capitalized as and when technical and commercial feasibility of the
asset is demonstrated, future economic benefits are probable. The costs which can be capitalized
include the salary and ESOP cost of employees that are directly attributable to development of the
asset for its intended use. Research and maintenance costs are expensed as incurred. Intangible assets
are tested for impairment whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable. Refer Note 2.5 for the estimated useful life of Intangible assets. The
carrying value of Intangible assets has been disclosed in Note 4.

Property, plant and equipment

Refer Note 2.4 for the estimated useful life of Property, plant and equipment. The carrying value of
Property, plant and equipment has heen disclosed in Note 3.

Revenue recognition

Revenue is recognized upon sransfer of controi of promised services to custamers in an amount that

reflects the consideration which the company expects Lo receive in exchange for those services.

Investments

Investment in subsidiaries and associates is carried at cost in the standalone financial statements.

Estimation of uncertainties relating to the global health pandemic from COVID-19 in assessing the
recoverability of assets including trade receivables, unbitled receivables and investments. the Company
has considered internal and external information up to the date of approval of these financial
statements including credit reports and economic forecasts. The Company has performed sensitivity
analysis on the assumptions used and based on current indicators of future econcmic conditions, the
Company expects to recover the carrying amount of these assets. The eventual outcome of impact of




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

the global health pandemic may he different from those estimated on the date of approval of these

financial statements.

Leases

The Company evaluates if an arrangement qualifies to be a lease hased on the requirements of the
relevant standard. Identification of a lease requires significant management judgment. Computation of
the lease Habilities and right-to-use assets requires management to sstimate the lease term {including
anticipated renewals}, and the applicable discount rate. Management estimates the lease term based
on the non-cancellable lease-term, options for future renewals if the Company is reasonably certain
to exercise and aptions to terminate the lease if the Company is reasonably certain not to exercise, In
performing this assessment, the discount rate is generally based on the incremental borrowing rate

specific to the lease being evaluated or for a portfolio of leases with similar characteristics.

2: summary of Significant Accounting Policies

The following are the significant accounting policies applied by the company I preparing its financial

statements:

2.1

2.2

Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/non-current

classification.

An asset is treated as current when it is:

e Expected to be realized or intended to he sold or consumed in the normal operating cycle:
& Held primarily for the purpose of trading;

® Expected to be realized within twelve months after the reporting period: or

& Cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at

least twelve months after the reporting neriod.
All other assets are classified as non-current,
A liahility is current when:
o It is expected to be settled in the normal operating cycle;
e it is held primarily for the purpose of trading;

o It is due to be settled within twelve months after the reporting period; or

¢ There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities areclassified as non-current assets and Habilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in

cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Foreign currencies

The company's financial statements are presented in INR. which s also the company's functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot

rate at the date the transaction first qualifies for recognition.
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Monetary assets and liabilities denominated in foreign currenc

es are translated at the functionatl

currency spot rates of exchange at the reporting date. Exchange differences arising on

settlement or translation of monetary items are recognised in statement of profit or

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Nen-monetary items measured at fair

value in foreign currency are translated using the exchange rates at the date when the fair value is
determined, The gain or loss arising on translation of non-monetary iterns measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (ie.

translation differences on items whose fair value gain or 10ss 18 recognised in OC) or statement of profit

or loss are also recognised in OCHor profit or loss. respectively].

2.3 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date. The fair value measurement is
based an the presumption that the transaction to sell the asset or transfer the liahility takes place either

& in the principal market for the asset or {iability

Qr

e in the absence of a principal market, in the most advantageous market for the asset or lability.

The principal or the most advantageous market must he accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market y

use when pricing the asset or liahility. assuming that mark
interest.

sarticipants would

¢ participants act in thelr economic bast

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic penefits by using the assetin its highest and best use or by selling it to another market

participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which suiffi-

cient data are available to measure fair value, maximizing the use of relevant ohservable inpuls
imizing the use of unobservable inputs,

and min-

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, as described below, based on the lowest fevel input that is

significant to the fair value measurement as a whole:

¢ Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value mea-

surement is directly or indirectly observable.

e Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value

measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring hasis, the

company determings whether transfers have occurred between jevels in the hierarchy by Fe-a55e55INg

categorization {based on the lowest Jevel input that is significant to the fair value measurement as a

whole) at the end of each reporting perioch
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For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature,characteristics and risks of the asset or liability and the level of the fair value
hierarchy, as explained above.

This note summarizes accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

e Significant accounting judgements, estimates and assumptions

s Quantitative disclosures of fair value measurement hierarchy

s Financial instruments (including those carried at amortised cost)
Property, plant and equipment

The Company has elected to continue with the carrying value for all of its property. plant and equipment’s
assets as recognised in its previous GAAP financial as deemed cost at the transitian date, Le., 1 Apdi
2015,

Property, plant and aquipment is stated at cost. net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowingcosts for fong-term construction projects if the recognition criteria are met. when significant
parts of Property, plant and equipment are required to be replaced at intervals, the Company recognizes
such parts as individual assets with specific useful fives and depreciates them accordingly. All repair and
maintenance costs are recognised in statement of profit or loss as incurred.

Capital work-in-progress comprises cost of fixed assets that are net yet installed and ready for their
intended use at the balance sheet date.

Depreciation is calculated on a written down value hasis over the estimated useful lives of the assets as
follows:

s Plant and machinery - 5 to 10 years
e Furniture & fixtures - 10 years
s Office equipment’s ~ 3 to 5 years

« Computer, servers & network - 3 to 6 years

An item of property, plant and equipment and any significant part initially recognised is der
upon disposal of when no future economic henefits are expected from its use oF disposal. Any gain or loss
arising on de-recognition of the asset (calculated as the difference between the net disposal proce

and the carrying amount af the asset) is included in the Statement of Profit and Loss when the
derecognised.

Intangible Assets

intangible assets acqulred separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses, Cost include acquisition and other incidental cost related to acguiring the intangible
asset.

Research costs are expensed as incurred. Intangible development costs are capitalised as and when
technical and commercial feasibility of the asset is demonstrated, future economic benefits are
probable. The costs which can be capitalized include the salary and ESOP cost of employees that are directly
attributable to development of the asset for its intended use.
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2.6

The useful lives of intangible assels are assessed as either finite or indefinite. Intangible assets with
finite lives are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at feast at the end of each reporting
period. Changes in the expected use ful life or the expected pattern of consumption of future cconomic
henefits embodied in the asset are considered to modify the amortisation period or method. as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangibie
assets with finite lives is recognised in the statement of profit and loss.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of
Profit and Loss when the asset is derecognised.

Amortisation

Period of Amartisation of Intangibles is calculated as follows:
e internally generated /Acquired Computer Software - 3 to 5 years

intangible assets under development

Expenditure incurred on acquisition/construction of intangible assets which are not ready for their
intended use at balance sheet date are disclosed under Intangible assets under development. During the
period of development, the asset is tested for impairment annually

Leases

The Company assesses at contract inception wheather a contract is, or contains, a lease, That is. if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

The Company's lease asset classes primarily comprise of lease for Vehicles, The Company assesses
whether a contract contains a lease, at inception of a contract, A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the contract involves the use of an identified asset (il) the Company has
substantially all of the economic benefits from use of the asset through the period of the lease and (iii}
the Company has the right to direct the use of the asset. The Company applies a single recognition and
measurement approach for all leases, except for short-term leases and leases of low-value assets. For
these short-term and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease. The Company recognises [ease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets as below:

e Right to use assets

The Company recognizes right-of-use assets at the commencement date of the fease (i.e.. the date the
underlying asset is available for use). Right-of-use assets are measured at cost, fess any accumulated
depreciation and impairment fosses, and adjusted for any re-measurement of lease Habilities, The cost

of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred,

and lease payments made at ‘or before the commencement date less any lease incentives received.

ipase term and the

Right of- use assets are depreciated on a straight-line basis over the shorter of €
estimated useful lives of the underiying assets {ie. 30 and 60 years) If ownership of the leased asset

transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase
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2.7

option, depreciation is calculated using the estimated useful ife of the assel. The right-of use assets
are also subject to impairment.

s Lease Liabilities
At the commencement date of the lease, the Company recognizes lease fiabilities measured at the

present value of lease payments to be made over the lease term. The lease payments include fixed

payments (including in substance fixed payments) less any lease incentives receivable, variable teas
payments that depend on an index or a rate. and amounts expected to be paid under residual value
guarantees, The lease payments also include the exercise price of a purchase option reasonably certain
to he exercised by the Company and payments of penalties for terminating the lease. if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do not depend
on an index or a rate are recognised as expenses {uniess they are incurred to produce inventories) in
the period in which the event or condition that triggers the payment occurs,

in calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily determin-
able. After the commencement date, the amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabili-
ties is re-measured if there is a modification, a change in the lease term, a change in the lease payments
{e.g., changes to future payments resulting from a change in an index or rate used to determine such

fease payments) or a change in the assessment of an option to purchase the underlying asset. The Com-

pany's Jease Habilities are included in other current and non-current financial Babilities,

@ Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e.. those
leases that have a lease term of 12 months or less from the commencement date and do not contain
a purchase option). It also applies the lease of low-value assets recognition exemption to leases that
are considered to be low value. Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease term. “Lease lability” and “Right
of Use" asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Impairment of non-financial assets

Non-financial assets are evaluated for recoverability whenever events or changes in ‘circumstances
indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined
on an individual asset basis unless the asset does not generate cash flows that are largely independent of
those from other assets, In such cases. the recoverable amount is determined for the cash generated unit
({CGUY to which the asset belongs.

If such assets are considered to be unpaired, the impairment to be recognized in the Statement of
Profit and Loss is measured by the amount by which the carrying value of the assets exceeds the estimated
recoverable amount of the asset. An impairment loss is reversed in the statement of profit and loss if there
has been a change in the estimates used to determine the recoverable amount. The carrying amount of
the asset is increased to its revised recoverable amount. provided that this amount does not exceed the
iation)

carrying amount that would have been deter mined (net of any accumulated amortization or depre
had no impairment loss been recognized for the asset in prior years.

Intangible assets with indefinite useful lives are tested for impairment annually at the CGU level. as
appropriate, and when circumstances indicate that the carrying value may be impaired.
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2.8

2.9

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial periad of time to get ready for its intended use or sale are capitalized as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they oceur.

Revenue Recognition
Rendering of services
Revenue is recognised upon transfer of control of promised services to customers in an amount that

reflects the cansideration which the Company expects to receive in exchange for those services.

Revenue from Web Services is recognised upfront at the point in time when the service is delivered to the
customer. In cases where implementation and / or customisation services rendered significantly modifies

or customizes, this service is recognized proportionally over the period.

Revenue is meastired based on the consideration specified in a contract with the customer and excludes
amounts collected on hehalf of customers. The Company presents revenue net of discounts and collec-
tion charges. Revenue also excludes taxes collected from customers.

Revenue from related parties are recognised based on transaction price which is at arm’s length.

Contract assets are recognised when there is excess of revenue earned over billings on cantracts. Con-
tract assets are classified as unbilled revenue {only act of invoicing is pending) when there is uncondi-
tionalright to receive cash, and only passage of time is required, as per contractual terms,

Excess billing over revenue {“contract lability”} is recognised when there is billing in excess of revenues.

In accordance with Ind AS 37. the Company recognises an onerous contract provision when the
unavoidable costs of meeting the obligations under a contract exceed the economic benefits to be
received.

Contracts are subject to moedification toaccount for changes in contract specification and requirements,
The Company reviews modification to contract in conjunction with the original contract, basis which the
transaction price could be allocated to a new performance obligation, or transaction price of an existing
obligation could undergo a change. In the event transaction price is revised for existing obligation, a
cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by offering and geography.

The Company exercises judgement in determining whether the performance obligation is satisfied at a
point in time or over a period of time. The Company considers indicators such as how customer consumes
benefits as services are rendered or who controls the asset as it is being created or existence of
enforceable right to payment for performance to date as per contract.

Interest income

For all financial instruments measured at amartised cost, interest income is recorded using the effective
interest rate (EIR). The EIR is the rate that exactly discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective
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interest rate, the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument (for example, prepayment. extension, call and similar options) but does not
consider the expected credit losses. Interest income is included in other income in the statement of profit
or loss.

Export incentives

Export incentives are accounted on accrual basls based on services rendered.

Financial instruments - initial recognition and subseqguent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a. Financial assets

{i} Initial recognition and measurement.

All financial assets, except investment in subsidiaries and joint ventures. are recognised initially at fair val-
ue plus, in the case of financial assets not recorded at fair value through profit or foss, transaction costs
that are attributable to the acquisition of the financial assets.

(i) Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
e Debt instruments at amortised cost
e Debt instruments at fair value through other comprehensive income (FYTOCH
e Debt instruments at fair value through profit or loss (FYTPL)
@ Equity instruments measured at fair value through other comprehensive income (FVTOCH
e Equity instruments measured at fair value through statement of profit and loss (FVTPL)
e Debt instruments at amortised cost:
A debt instrument is measured at amortised cost if both the following conditions are mel:
& the asset is held within a business madel whose abjective is to hold assets for coliecting contractual
cash flows, and
& Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest {SPP1} on the principal amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (FIR) method. Amortised cost is calculated by taking into account any

discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR

amotisation is included in other income in the statement of profit and loss, The losses arising from

impairment are recognised in the statement of profit and lass. This category generally applies to trade
and other receivables.
e Deht instruments at fair value through other comprehensive income {(FVTOCH
A dehi instrument is measured at fair value through other comprehensive income if both of the
following criteria are met:
e the objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets. and

e the asset’s contractual cash flows represent SPPL
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Debt instruments included within the FVTOCI category are measured initially as well as at each

reporting date at fair value. Fair value movements are recognized in the other comprehensive income

(OCH. However, interest income, impairment losses & reversals and foreign exchange gain or loss are

recognised in the statement of profit and loss. On derecognition of the asset, cumulative gain or loss

previously recognised in OCH is reclassified from the equity to statement of profit and loss. interest

earned whilst holding FVTOCH debt instrument is reported as interest income using the EIR method.
e Debt instruments at fair value through profit or loss (FVTPL)

EVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorization as at amortized cost or as FVTOC], is classified as at FVTPL.

in addition, the Company may elect to designate a debt instrument. which otherwise meets amortized
cost or fair value through other comprehensive income criteria, as at falr value through profit or loss.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency {referred to as ‘accounting mismatch’). The Company has not designated any debt
instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.
s Equity instruments:

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments which are
held for trading are classified as at FVTPL. For all other equity instruments, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value.
The Company makes such election on an instrument-by-instrument basis. The classification is made on
initial recognition and is irrevocable.

e

If the Company decides to classify an equity instrument as at FVTOCH then a

alue chang

the instrument, excluding dividends, are recognized in the OCL There is no recycting of the amounts
from OCH to P&L. even on sale of investment. However, the Company may transfer the cumulative gain
or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss,

® investment in subsidiaries and associates:
Investment in subsidiaries and associates is carried at cost in the standalone financial statements,
(ili) Derecognition of financial assets
A financial assct (or. where applicable. a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised {i.e. removed from the Company's balance sheet) when:
@ The rights to receive cash flows from the asset have expired. or

& The Company has transferred its rights to receive cash flows from the asset or has assumed an
obfigation to pay the received cash flows in full without material delay to 2 third party under a
‘pass-through’ arrangement; and either (a) the Company

e has transferred substantially all the risks and rewards of the asset. or (b} the Company has neither
transferced nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

—ag,
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When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset. nor transferred control of the asset, the Company continues to recognise the transferred
asset to the extent of the Company’s continuing involvement. In that case. the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lawer of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repav.

(iv) Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial
assets which are not fair valued through profit or foss. Loss allowance for trade receivables with no
significant financing component is measured at an amount equal to lifetime ECL. For all other financial
assets, expected credit losses are measured at an amount equal to the 12-month ECL unless there has
been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is requiredto be recognised is recognized as an
impairment gain or loss in profit or loss.

b. Financial Liabilities

{i} Initial recognition and measurement

Financial labilities are classified. at initial recognition, as financial liab s at fair value through profit or

joss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables. loans and horrowings.
(it Subsequent measurement of financial Habilities

The measurement of financial liahilities depends on their classification, as described below:

& Financial liabilities at fair value through profit or loss

Financial liahilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term.

Gains or losses on liabilities held for trading are recognised in the profit or foss.

Financial liabilities designated upon initial recognition at falr value through profit or loss are
designated as such at the initial date of recognition, and anly if the criteria in Ind-AS 109 are satisfied.

Horisks

For liabilities designated as FVTPL, fair value gains/ Josses attributable to changes in own cred

.
5
are recognized in OCL These gains/ loss are not subsequently transferred to P&L. However,

the

Company may transfer the cumulative gain or loss within equity. All other changes in fair value o




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

2.11

2.12

liability are recognised in the statement of profit and loss. The Company has not designated any
financial liability as at fair value through profit and loss,

e Loans and Borrowings
After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost
using the EIR method. Gains and fosses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

This category generally applies to borrowings.
(iii} Derecognition of financial liabilities

A financial iability is derecognised when the obligation under the Hahility is discharged or cancelled or
expires.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing lability are substantially modified, such an exchange or modification is
treated as the derecognition of the ariginal liability and the recognition of a new liability. The difference
in the respective carrying amounts is recognised in the statement of profit and loss.

c.  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amaunt is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention fo
settle on a net basis, to realise the assets and settie the liabilities simultaneously.

Cash and cash equivalent

Cash and cash eguivalent in the balance sheet comprise cash at banks and on hand and short-term depos-
its with an original maturity of three months or less, which are subject to an insignificant risk of changes
in vajue.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management.

Taxes

Tax expense comprises of current income tax and deferred tax.

Currgnt income tax

Current income tax assets and liabilities are measured at the amount axpected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside Statement of profit and loss is recognised outside
Statement of profit and loss (either in other comprehensive income or equity). Current tax items are
recognised in correlation to the underlying transaction either in other comprehensive income or directly
in equity. Management periodically evaluates nositions taken in the tax returns with respect to situations
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in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liahilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

o When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or foss;

e In respect of taxable temporary differences associated with investments in subsidiaries and interests in
joint arrangements, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences. the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available a cainst which the deductible temporary differences. and
the carry forward of unused tax credits and unused tax losses can he utilised. except:

e When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or foss:

e In respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint arrangements. deferred tax assets are recognised only to the extent that it is
probabie that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at sach reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profit will he available to allow all or part of the

deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax assct to be recovered.

Deferred tax assets and Habilities are measured at the tax rates that are expected to apply in the vear
when the asset is realised or the liability is settied. based on tax rates {(and tax laws) that have been en-
acted or

substantively enacted at the reporting date.

Deferred tax relating to items recognised outside Statement of profit and loss is recognised outside
Statement of profit and loss. Deferred tax items are recagnised in correlation to the underlying
transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

The Company does not recognizes tax credits in the nature of MAT credit as an asset since there is no
convincing evidence that the Company will pay normal income tax during the specified period. te., the
period for which tax credit is allowed to be carried forward, In the future year in which the Company
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recognizes tax credits as an asset, the <aid asset will be created by way of tax credit to the Statement of
profit and loss.

Retirement and other employee benefits
a.  Short Term Employee Benefits

All employee benefits payable within twelve months of rendering the service are classified as short tevim
employee benefits. The undiscounted amount of short term employee henefits expected to be paid in
exchange for the services rendered by employees is recognised during the year.

h. Post-Employment Benefits
(iy Defined benefit plan

Gratuity henefit scheme i< a defined benefit plan. The present value of the obligation under such defined
henefit plans is determined based on the actuarial valuation using the Projected Unit Credit Method as
at the date of the Balance sheet reduced by the fair vatue of any plan assets, The discount rate used for
determining the present value of the obligation under defined benefit plan, are pased on the market
yields on Government securities as at the balance sheet date.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding

amounts included in net interest on the net defined benefit fability and the return on plan assets

{excluding amounts included in net interest on the net defined benefit liability). are recognised

immediately in the Balance Sheet with a corresponding debit or credit to retained earnings through OCI

in the period in which they occur. Re-measurements are not reclassified to Statement of Profit and Loss

in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

e The date of the plan amendment of curtaitment, and

s The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined wenefit Hability or asset. The

Company recognises the following changes in the net defined benefit obligation as an expenst in the

Statement of profit and loss:

e Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settiements; and

o Net interest expense or income

The Company has not invested in any fund for meeting Hability,

Employee stock option schemes

Employees of the Company receive remuneration in the form of share-based payments, whereby
employees render services as consideration for equity instruments (equity-settied transactions).
Equity-settied transactions

The cost of equity-settied transactions is determined by the fair value at the date when the grant is made
using an appropriate valuation model,

That cost is recognised, together with a correspanding increase in chare-based payment [SBP) reserves
in equity, over the period in which the performance and/ or service conditions are fulfilled in employee
benefits expense. The cumulative expense recognised for equity-settled transactions at each reporting
date until the vesting date reflects the extent to which the vesting period has expired and the Company’s
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best estimate of the number of equity instruments that will uitimately vest. The statement of profit and
loss expense or credit for a period represents the movement in cumulative expense recognised as at

the heginning and end of that period and is recognised in employee henefits expense, Mo expense is
recognised for awards that do not ultimately vest because aon-market performance and/or service

conditions have not been met.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of

diluted earnings per share.

2.15 Earnings per share

Basic EPS amounts are calculated by dividing the profit or loss for the year attributable to equity
shareholders for the period by the weighted average number of equity shares sutstanding during the year.
Diluted EPS amounts are calculated by dividing the profit or ioss attributable to equity shareholders
for the period by the weighted average number of equity shares outstanding during the year plus the
weighted average number of equity shares that would he issued on conversion of all the dilutive

potential equity shares into equity shares. The dilutive potential eguity shares are adjusted for the

proceeds receivable had the equity shares been actunlly issued at fair value {i.e. the avera

&

value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the
beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined

independently for each period presented.

2.16 Segment reporting

Based on “Management Approach’ as defined in Ind AS 108 -Operating Segments the Chief Operating

Decision Maker evaluates the Company's performance and allocates

the resources based on an analysis

of various performance indicators by business segments. Unailocable items includes general corpor:

income and expense items which are not allocated to any business segment.

Segment policies:

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole. Common allocable costs

are allocated to each segment on an appropriate basis.

2.17 Provisions

Provisions are recognised when the Campany has a present obligation {leg

of a past event, it is probable that an outflow of resources embodying sconomic henef

or constructive) as a resu
ts will be required

to settle the obligation and a reliable estimate can be made of the amount of the obligation. When thiz
Company expects some oF all of a provision to be reimbursed, the reimbursernent is recognised as a

separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision

is presented in the statement of profit or foss net of any reimbursement,

if the effect of the time value of money is material. provisions are discounts

using a current pre-tax rate

that reflects, when appropriate, the risks specific to the lability. When discounting is used, the increase

in the provision due to the passage of time is recognised as a finance cost.

Contingencies

Pravision in respect of contingencies relating to claims, litigation, assessment, fines, penalties etc.

recognised when it is probable that a liability has been incurred and the amount can he estimated reliably.
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Contingent liabilities and contingent assets:

A contingent liabifity exists when there is a possible but not probable obligation, or a present obligation
that may. but probably will not. require an outflow of resources, or a present obligation whose amount
cannotbe estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in
the financial statements. However, contingent assets are assessed continuaily and if it is virtually certain
that an inflow of economic benefits will arise, the asset and related income are recognised in the period in
which the change occurs.

Standards issued but not yet effective

Ministry of Corporate Affairs (MCA) notified Companies {Indian Accounting Standards! Amendment Rules,
2022 vide Notification dated 23 March 2022, Following amendments and annual improvements to Ind AS
are applicable from 1 April 2022

ind AS - 103 Business Combination

The amendment specifies that for identified assets and liabilities to qualify for recognition as part of
applying the acquisition method. the identifiable assets acquired. and liabilities assumed must meet the
definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian
Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of
india at the acquisition date.

ind AS - 16 Property Plant and Equipment

The amendment clarifies that sale proceeds of items produced in the process of making PPE available for

its intended use cannot be deducted from the cost of PPE. instead. such proceeds shall be recognized in the
statement of profit or loss.

ind AS - 37 Provisions

The amendment clarifies that that the ‘costs to fulfil’ 3 contract include both incremental costs {direct
labour and material) and an allocation of other direct costs {e.g: depreciation charge for an item of PPE
used in fulfilling the contract}.

Annual improvements to Ind AS 109 - Financial instruments

The amendment clarifies while performing the 10 percent test for derecognition of financial Habilities,
horrower includes anly fees paid or received between borrower and lender directly or on behalf of the
other’s behalf.

The Company does not expect the above amendments / improvements to have any significant impact on
its standalone financial statements
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Note 3 : Property, plant and equipment

INR i fakhs

Particulars Plant & Furniture Office Computer, Total Right
machinery & fixture  equipment server & to use

network assets

(Refer

note 28}

Gross Block

As at March 31, 2020 78.51 25.73 - 105.06 209.31 -

Accquired on scheme of - - 0.84 201 2.85 -

Addmons .................................................... . o 051 ........... 905 . _,9;57‘ o 7199
DEduanns s e R e . :

As at March 31, 2022 78.89 25.73 1.34 116.95 222.92 7199

Depreciation and Impairment

As at March 31, 2020 7246 23.44 - 95.58 191.48 -

Accquired on scheme of ar- - - 0.26 1.42 1.68
rangement frefernote 34) e e o

Depreciation for the year 3.48 1.08 0.15 2.19 6.89

S i e —
As at March 31, 2021 75.94 2451 0.41 99.19 20006 -
bepreciation for theyear 190 oss os 23 ses 428

Deductions - - - - -

As at March 31, 2022 77.84 25.36 1.00 101.52 205.72 4.28

Net Block

As at March 31, 2022 1.05 0.38 0.34 15.43 17.20 67.70
As at March 31, 2021 2.95 1.22 0.43 8.70 13.29 -

Notes: Right to use assels represents vehicies taken on lease for employees, are accounted for in accordance
with the principal of ind AS 116 Leases’




DRC SYSTEMS INDIA LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Note 4 : Other intangible assets

INR in fakhs

Particulars Computer Software Intangible Asset Total

Cost :

As at March 31, 2020 45.00 14.98 59.98

Accquired on scheme of arrangement (refer note - 1698.77 1698.77
B

Additions - -

Setuetions i ;

As at March 31, 2021 45.00 1713.75 1758.75
Addmons ................................................................................................................ e R, i
o

As at March 31, 2022 45.00 1713.75 1758.75

Amortisation and Impairment

As at March 31, 2020 33.00 14.05 47.05

Accquired on scheme of arrangement (refer nate - 1,190.07 1190.07
B I

Amortisation for the Year 2.00 205.31 214.31
ity ......................................... - o e

As at March 31, 2021 42.00 1409.43 1451.43

Amortisation for the Year

Deductions

12220

As at March 31, 2022 45.00 1,528.63 1,573.63
Net Btock OSSO OSSOSO RSOOSR TP

As at March 31, 2022 - 185.13 185.13
As at March 31, 2021 3.00 304.32 307.32
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Note b : Financial assets

5 {a) tnvestments

[
As at March 31, 2021
(INR in lakhs)

As at March 31,2022
{INR in lakhs)

Particulars

Non-current investment

Unquoted
Ceien e Assocsat; o S0 ‘ oo
o (31March202110)eqmty shares ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, s
.................................................................................................................. e =50
AutoDAPB e 143987 :
41400 (31 March 2021 : O) equity shares -
........................................................................................................... YECKT] -
Totailnvestments ................................................................... RS o

Aggregate amount of unguoted investments 1439.87 -

Aggregate amount of impairment in value of investments -

§ (b} Trade Receivables

Particulars

As at March 31, 2022
{INR in lakhs)

Trade receivables

Unsecured, considered good

(i) Trade receivables are non-interest bearing and are genera

59834

598.34

As at March 31, 2021
(INR in lakhs)

812,05

812.05

ity on terms of 30 to 90 days

(i) For amount dues and terms and conditions relating to Related Party Transactions, refer note 24

,,,,,

{iii} For explanation on Company's credit risk management process, refer note 29

(iv) For trade receivables ageing cchedule. refer note 35
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§ (c) Cash and cash equivalents

Particulars As at March 31, 2022 As at March 31, 2021
(INR in fakhs) {INR in fakhs;

Balance with Bank

Current accounts 49 .44 169.39
. Cashonhand ................................................................................................................... 108 oo
"’%5&5{"&555"55&'&555’ equivalents 50.52 170.45

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Particulars As at March 31, 2022 As at March 31, 2021
(INR in lakhs) {INR in lakhs)
Balance with Bank
S S 169 4
Cashonhand ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, s os
.......................................................................................................... Py o

5 (d) Other Financial assets

Particulars As at March 31, 2022 As at March 31, 2021
(INR in takhs) (INR in lakhs)

Non-current
. Secuﬁfy dépos& ‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 11.04 - -
Bank deposits with original maturity of more than 12 356 3.30

months (including accrued interest)

Current

- Secur'Wdeposns 0 ,11‘,34,

Accrued Revenue 54.60 -

Bank deposits maturing within 12 months from reporting 04t 040

B

Interest accrued but not due on Other depos:ts .14 -
55.15 11.73

Total other financial assets 69.74 15.03
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Financial assets by category

Particulars Cost FVOCI FVTPL Amortised Cost
March 31, 2022
investments ...................................................... 143987 ........................................................
Traderecewabg T 59834
Cash&casheqmvalents .............................. 5052 .
Otherfmanaa!assas ......................................... OO PTUPRP PP 6974 .
ot Fnancalossets _wwer 71840
Particulars Cost FVOCH FVTPL Amortised Cost
March 31, 2021
. mvestments ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ODQ
Traderecewables .......................................................................... 8':\‘2‘05”1

other financial assets 15.03
Total FF'?E’.,’"?‘?‘?,E‘S??‘? ....................... 0.00 997.53

Eor Financial instruments risk management objectives and policies, refer Note 29
Fair value disclosures for financial assets and liabilities and fair value hierarchy disclosures for investment refer note 2%.

Mote 6 : Other current / non-current assets

Particulars As at March 31, 2022 As at March 31, 2021
{INR in lakhs) {INR in lakhs}

Current

Advance '%oyee

Advances to supphers

Prepa d expenses

Other current asset
Totai
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Note 7: Income tax assets

Particulars As at March 31, 2022 As at March 31, 2021

(INR in lakhs) {INR in lakhs)
Tax paid in advance (net of provison) 15.26 13.83
fcvtai ..................................................................... TEY o3

Note 8 : Equity share capital

Particulars ~ As at March 31, 2022 As at March 31, 2021
No. of shares iNR in lakhs No. of shares INR in lakhs

60000000 60000 60,000,000 60000

38853560 38654 38653560 38654

Tisesssso 38654 38653560 38654

38,653,560 386.54 38,653,560 386.54

“During the year, the Shareholders of the Company have approved the Split/Sub-division of each Equity Shmr%f; of the Company from the existing
Face Value of Rs. 10/- (Rupees Ten Only) per Equity Share to Face Value of Re. 1/ {Rupee One Only) per Equity Share in Exira Ordinary General
Meeting held on February 25, 2022. The Record Date for Sub-division was March 17, 2022, The number of shares for the vear ended March 31,
20721 have been restated to give effect of split/sub-division.

8.1. Terms/Rights attached to the equity shares

The Company has equity shares having a par value of Re.1 per share. All equity shares rank equally with regard to
dividend and share in the Company's residual assets in proportion of amount paid up. The equity shares are entitled
to receive dividend as declared from time to time, fach holder of the equity shares is entitled to one vote per share.

On winding up of Cormpany. the holder of equity shares will be entitled to receive the residual assets of Company.
remaining after distribution of all preferential amounts in proportion to number of equity shares held




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

8.2. Reconciliation of shares outstanding at the beginning and at the end of the Reporting period

Particulars As at March 31, 2022 As at March 31, 2021
No. of shares INR in fakhs No. of shares NR in lakhs .
| Atthe beginning of the year 38,653,560 38654 22500000 22500
Add .............................................................................................................................................................
. SharesaEiQttedpursuanttoScheme ............................. S o 16153560 e

of Arrangament {refer note 34)

8.3. Number of Shares held by each shareholder holding more than 5% Shares in the company

Name of the Shareholder As at March 31, 2022 As at March 31, 2021
No. of shares % of No. of shares % of
e et shareholding shareholding
Shlvben Popatbhas Sutarlya 4,500,000 11.64% 4,500,000 11 64%
lnﬁbeam Avenues Lxmsted 11 475 OOO 29.69% 11 475,000 29 69%

YogeshSutanya 4506960 11.66% 4500%0”’ 1166%

Note: As per records of the Cormpany. including its register of shareholders / members and other declarations received from the shareholders

regarding benefcial interest, the above shareholding represents both legal and beneficial ownership of shares

8.4 Number of Shares held by Promoters at the end of the year

Name of the Promoter As at March 31, 2022 % Change during
No. of shares % of the year
shareholding

Yogeshkumar Popatbhas Sutar 4 506 960 11.66% 0.0%
Shivben £ Popat!ai Sutanya - 4 SOO OOO O 11.64% . 0.0%
: 4Gajera Kmt . [ESSRUR S s
H;tenAshmearchha .................................................... 898910 ....................... S s oo
Avn;H;tenBarchha .............................................. 1 670 ,,,,,,,,,,, 0005 o

, A;ay Mam;bha: Patei OO S s
Diyalb Ceien L o 00%
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FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Name of the Promoter As at March 31, 2021 % Change during
No. of shares % of the year
shareholding

Yogeshkumar Popatbhai Sutariya 4,506,960 11.66% A
Sh;vben Popaﬂa‘smarwa DR AT 4500000 Y 1164% ..................................... T

GajeraKth .................................................................... 1125580 ............................ 2 91% o

T, e 898910 .......................... S

Avn;H;tenBarchha 1670 S oom
AJayManjzbhaxPatel ..................................................................... o soow L

Diya!bhaaitahya# .............................................................................. B 5 OO%

“Pursuant fo the Scheme of Arrangement as approved by Hon'ble National Company Law Tribunal (N

rom public cotegory

T1at Abhmedabad Bench vide its

£,

order dated November 27, 2020. all the above members were reclassified as promote

# - Promoter Group

8.5 Shares reserved for issue under options

For information relating to DRC Systems india Limited Employee Stock Option Plan. including details of options issued,
exercised and lapsed during the financial year and options outstanding at the end of the reporting period please refer

to note 26

8.6 Aggregate number of equity shares issued as bonus shares during five years prior te March 31, 2022,

Year Number of Shares

2019-20 9,000,000

90,00,000 ( Previous year : NIL) equity shares of Re. 1 each have been alloted as fully paid up bonus shares by
capitalising retained earnings.

8.7 Aggregate number of equity shares issued for a consideration other than cash during five years prior to
March 31, 2022.

Number of Shares

2020-21 16,153,560

16,153,560 { Previous vear : NIL) equity shares of Re. 1 each have been alloted as fully paid up vide Scheme of
Arrangement. { Refer note: 34)

&\
%“‘n\a m\"’m,w, —4{/ r“"»’ﬁ }(
LN !
~ *@?9@;«,?{”}&-;4,/

e



DRC SYSTEMS INDIA LIMITED

FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Note 9: Other Equity

Part'icVulars

As at March 31, 2022
{INR in Jakhs)

As at March 31, 2021
{(INR in lakhs)

Capital reserve

Less: Issue of Equity Shares pursuant to Scheme of
Arrangement (refer note 34)

Add: profet / (foss) for the year
Add / (Less) OC! for the year

Employees Stock Options Cutstanding

209.61 .
e R — T
s

209.61 209.61

'38.43 .

,,,,,,,,,,,,,,,,,,,, g *

.......................... s s

70.32 47.91)

(0.84) 7.26

43.56 (25.92)

291.60 183.69

The share based option outstanding account is used to recognise the grant date fair value of options issued to

employees under Company’s employee stock option schemes.

Retained Earnings

Retained earnings comprises of prior and current year's undistributed earnings after tax.




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Note 10 : Financiatl liabilities

10 (a) Borrowings

Particulars As at March 31, 2022 As at March 31, 2021
{INR in lakhs) {INR in lakhs)

Non-current Borrowings

Unsecured
' QOther foéhs ''''''''''''' T 1.5&5100 - -
Total borrowings 1,515.00 .

Terms of Borrowing:

The unsecured loan is long term in nature and carries an interest of 7% p.a. repayable in muitiple tranches.

10 (b) Trade payable

Particulars As at March 31, 2022 As at March 31, 2021
{INR in lakhs) (INR in Jakhs)

Current

{a) Total outstanding dues of micro enterprises and small
~enterprises

”(b)‘ Total outstand)ﬁg dues of credttors Other than micro o S 26998
 enterprises and small enterprises e
Total 269.98

{i) Tracle payables are non-interest bearing and are normally settled on 30-90 days terms.

(i) For disclosure required under Section 22 of the Micro. Small and Medium Enterprise Development Act,2006.
refer note 31

(iii) For explanation on Company's lability vi isk management process, refer note 29

(iv) For trade payabies ageing schedule. refer note 35
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10 {c) Other financial liabilities

Particulars As at March 31,2022 As at March 31,2021
(INR in fakhs) {INR in fakhs)

Non current

Lease liability (refer note:28) 60.47 -
................................................................................................................ o -
Current e s
Employeebenefts payab!e ................................................................................... oio e
Creditor for expenses R s
Leasehabmty(refernotezs) ........................................................ B B
Otherfmancza!habmtses ........................................................................................................... e Senon
................................................................................................................... o5 3350

g YT 3750

Financial liabilities by category

Particulars FVTPL FVOCi Amortised
Cost

March 31 2022
Borrowmgs 1,515.00

1 661 33

Total Financial liabilities

Particulars FVTPL FVOCI Amortised
Cost
March 31, 2021
. Tradepayabi .................................................................................. 26998 .
o T e 333.80
Total Financial liabilities | 603.78

For Financial instruments risk management objectives and policies. refer Note 29
Fair value disclosures for financial assets and liabilities and fair value hierarchy disclosures for investment are in
Note 29
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Note 11: Provisions

Particulars As at March 31, 2022 As at March 31, 2021
{INR in lakhs) {(INR in lakhs)
Long-term
................................................. benef|ts(referNote23)
T 3948 s 3504
.................................................................................................................. P 0a

Provision for employee benefits (refer Note 23}
Provision for gratuity 20.91

1840

20.91 18.40
Tc)tal ............................................................................................ o0 5
Note 121 Other current liabilities
Particulars As at March 31, 2022 As at March 31, 2021
{INR in lakhs) {INR in lakhs)
Current
Statutoryhabmt;esOthers ....................................................... e 3500 5881
. Excessbmmgoverreve nue .................................................. — 824 e e
’Péovssk')}; for expenses ..................................................................... 4226 s 515
Siher n‘aﬁiﬁt‘ieé .................................................................................. 1012 150.04
e Py TTo7e
Note 13 : Revenue from operations
Particulars 2021-22 2020-21
{INR in lakhs} {INR in iakhs}
Sale of services 1.950.11 2,059.49
Total 1,950.11 2,059.49




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Note 14 1 Other income

Particulars 2021-22 2020-21
(INR in lakhs) (INR in lakhs)

Note 15 : Employee benefits expense

Particulars 2021-22 2020-21

{(INR in takhs) (INR in lakhs}

Salaries and wages 867.19 729 83
Cantribution to provident and other funds frefer note 23 Caass 1956

"é’ﬁa}é‘b&s’éé“ﬁé}}héa{; to employees (refer ote2l 843 69.40
Staff wetfareexp enses ........................................................................................ 277 .......................... j 03

Tota[ .................................................................................. 53193 1002

Note 16 : Finance costs

Particulars : 2021-22 2020-21
(INR in lakhs} {INR in lakhs)

Interest expense 3.61 2.36
tnterestexpenseQnstatutaryducs 124 ............................ 282

interest expense on rtght to use assets 2.36 -

TOta; IR TR o 518

Refer note 28 "Lease”

Note 17 : Depreciation and amortization expense

Particulars 2021-22 2020-21

{INR in fakhs) (INR in lakhs}

Depreciation on tangible assets (Refer Note 3) 5.66 6.89
o angible assets (Refer Note 4 12220 21431
. Deprecgationcnr:ghttouseassets(ReferNotDB) ................................................. e
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FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Note 18 : Other expenses

Particulars 2021-22 2020-21
! {INR in Jakhs} (INR in {akhs)

Bank charges 0.38 0.42

Software expeses 2.31 3.68

Ofﬂce expenses [T 3‘;08”» e 301
Payments tc audsters 2.57 2.23
Rent 70.84 57.99

Rate and taxes

Prmtmg & Stat;onery Expenses ‘ - 047 ' - 0.10

Traveimg expenses 0.56 -

18 {a) Payments to auditors

Particulars 2021-22 2020-21
(INR in lakhs} {INR in fakhs}
Auditor 143 1.35

. Fartaxat‘onmatters ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 1 05 (OO Q»gjy

For company iaw matters
For o her services 0.10 0.05

For resmbursement of expenses - -

-Tota; SRRSO T 573
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FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Note 19: Contingent liabilities

Particulars As at March 31, 2022
{INR in lakhs}

As at March 31, 2021
{INR in takhs)

Contingent liabilities not provided for

Note 20 : Capital commitment and other commitments

Particulars As at March 31,2022 As at March 31, 2021
(INR in lakhs) {INR in fakhs)
Capital commitments
Estimated amount of contracts remaining to be executed on
capital account and not provided for (net of advance)
Note 21: Foreign Exchange Derivatives and Exposures not hedged
A. Foreign Exchange Derivatives: The Company does not have any foreign exchange derivatives
B. Exposure Not Hedged:
Nature of exposure Currency As at March 31, 2022 As at March 31, 2021
Foreign Local currency Foreign ‘ Local currency
currency INR in lakhs currency INR in lakhs
Trade receivables usp 596,980 452.47 1,054,815 770.06
AUD 14,180 8.05 - -
Accrued revenue S GBP 45298 4505 - -
‘CashBalance ~ UsD Ba7 0.64. 847 062
EURO 380 0.32 380 0.33
SGD 200 0.11 200 0.11
MUF 55 000 .. 55

Note 22 ;. Income tax

Particulars 2021-22 2020-21

; (INR in lakhs) (INR in lakhs)
Tax paid in advance (net of provison) 15.26 13.83
Total 15.26 13.83

e



DRC SYSTEMS INDIA LIMITED
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The major component of income tax expense for the year ended March 31, 2022 and year ended March 31, 2021

are:

Particulars 2021-22 2020-21
(INR in lakhs) {INR in lakhs)

Statement of Profit and Loss
Current tax

Currentincome tax SR 4375 795
(Excess)/short provision related to earher years (6.48) -
Deferred tax

 Deferred tax expense/ (credit) 13.25 (23.24)
Income tax expense reported in the statement of profit 50.52 (13.29)

and loss

Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate for the period ended
March 31, 2022 and vear ended March 31, 2021

A, Current tax

Particulars 2021-22 2020-21
(INR in lakhs) (INR in lakhs)

Accounting profit before tax from continuing operations 120.84 (61.20)

. . 2517% ........................... 2517%
‘Compu . expected tax arpense e e o (1540)

. ‘Adjustment [T Ll

. Non deductabie expenses SOOI 1334 .

“(Excess)/short provision reiated to earher years S (5.'48)' '

. Empﬁoyeebenempayabie .............................................................. {1 75}
Income not subeict to tax related to Ind AS adjustment (1.03)

" Excess of amortization of fixed assets under income-tax law 1603

over amortization provided in accounts
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B. Deferred tax

Particulars Balance Sheet Statement of Profit and Loss
March 31, March 31, March 31, March 31,

2022 2021 2022 2021

(INR in lakhs) (INR in lakhs) (INR in lakhs) (INR in lakhs)

Provssmn far employee benefits 15.20 13.45 (1.75) (2.74)

Excess of depreciation/ amortisation on 14.13 30.16 16.03 (20.50)
fixed assets in accounts over depreciation/
amortisation provided under income-tax

) fncéme ﬁdt .sdbé}ct tcs tax related to ind AS 1.03 - (1.03) -
adjustment

(23.24)

Particulars March 31, 2022 March 31,2021

(INR in lakhs) (INR in lakhs)

Reconciliation of deferred tax assets / (habshtses) net

Openmgba(anceasoprrsil .............................................................................. VT P
o income expense) during the year recognised in profitor loss (1825 28 24
Taxincome/(expense)durmgtheyearrecogmsedmOC .................. s o

C:osmgbaianceasat sy Y Yy

The Company offsets tax assets and liabilities it and only if it has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and deferred tax Habilities relate to income taxes levied
by the same tax authority.

in assessing the realizability of deferred income tax assets. raanagement considers whether some partion or all of
the deferred income tax assets will not be realized. The ultimate restization of deferred income tax assets is depen-
dent upon the generation of future taxable income during the periods in which the temporary differences becoma
deductible. Management considers the scheduled reversals of deferred income tax liabilities, projected future tax-
ahle income, and tax planning strategies in making this assessment. Based on the level of historical taxable incorne
and projections for future taxable income over the periods in which the deferred income tax assets are deductible,
management believes that the Company will realize the benefits of those deductible differences. The amount of the
deferred income tax assets considered realizable, however, could be educed in the near term if estimates of future
taxable income during the carry forward period are reduced.
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Note 23 : Disclosure pursuant to Employee benefits

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of
qualifying employees towards provident fund which is a defined contribution plan.The Company has no obligations
other than to make the specified contribution. The contribution is charged to the Statement of profit and loss as
they accrue, The amount recognised as an expense towards contribution to provident fund for the year is as follows:

Amount of INR 23.53,359 (March 21, 2021: Rs.19.55,698) is recognised as expenses and included in Note No, 15
“Employee benefit expense”

Particulars As at March 31, 2022 As at March 31, 2021
(INR in laihs) (INR in lakhs)
Provident Fund . ' 23.53 19.56

23.53 19.56
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DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

The principal assumptions used in determining above defined benefit obligations for the Company’s plans are shown below

Particulars Year ended March 31, 2022 Year ended March 31, 2021

Discount rate

25% at younger ages reducing to 25% at younger ages reducing to

......... 5%atolderages S%atolderages

"""""""""" i .rAxvjc.i‘;:z.air;A;sured Lives Mortality indian Assured Lives Mortality

{2012-14) Table (2012 14) Tab!e
60years 60 Jears

A quantitative sensitivity analysis for significant assumption is as shown below

Gratuity
{increase) / decrease in defined benefit obligation {impact)
Particulars Sensitivity level Year ended March 31,2022 Year ended March 31, 2021
{INR in lakhs} {INR in lakhs}
Gratuxty ....................
Discount rate MO 5% tncrease - _'(5212‘7)) B
. . decrease 54.69
Salary increase WO *% mcrease o 54{:8 B
e 0 .5%’.“.9‘?FT?.??.? ................................................. (52.26)
Withdrawal rates 0% increase o A6 (32.23)
U 10% decrease o lJSEITEL 53.65
The followings are the expected future benefit payments for the defined benefit plan
Particulars Year ended March 31, 2022 Year ended March 31,
(INR in lakhs) 2021
{INR in lakhs)
Gratuity
W;th n the next 12 months (next annuai reporting 20.91 18.40

,Between?andsveafs L 2095

Weighted average duration of defined plan obligation (based on discounted cash flows}

Particulars Year ended March 31, Year ended March 31,
2022 (Years) 2021 (Years)

Gratuaty V 6.52 6.33
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Risk Exposure

A,

Actuarial Risk:
it is the risk that benefits will cost more than expected. This can arise due to one of the following reasons:

Adverse Salary Growth Experience:
Salary hikes that are higher than the assumed salary escalation will result into an increase in Obligation at
a rate that is higher than expected.

Variability in mortality rates:

If actual mortality rates are higher than assumed mortality rate assumption than the Gratuity Benefits will
be paid earlier than expected. Since there is no condition of vesting on the death benefit, the acceleration
of cashflow will lead to an actuarial loss or gain depending on the relative values of the assumed salary
growth and discount rate

Variability in withdrawal rates:

if actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits
will be paid earlier than expected. The impact of this will depend on whether the benefits are vested as at
the resignation date.

investment Risk

For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer
may not be the fair value of instruments backing the liability. In such cases. the present value of the assets
is independent of the future discount rate. This can result in wide fluctuations in the net liability ar the
funded status if there are significant changes in the discount rate during the inter- valuation period.

Liquidity Risk

Employees with high salaries and long durations or those higher in hierarchy. sccumuiate significant level of
benefits. If some of such employees resign/retire from the company there can be strain on the cashflows.

Market Risk

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial
markets. One actuarial assumption that has a material effect is the discount rate. The discount rate reflects
the time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the
plan benefits & vice versa. This assumption depends on the yields on the corporate/government bonds and
hence the valuation of liability is exposed to fluctuations in the vields as at the valuation date.

Legislative Risk

Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change
in the legislation/regulation. The government may amend the Payment of Gratuity Act thus requiring
the companies to pay higher benefits to the employees. This will directly affect the present value of the
Defined Benefit Obligation and the same will have to be recognized immediately in the year when any such
amendment is effective.
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Note 24 : Related Party disclosures.

As per the Indian Accounting Standard on “Related Party Disclosures” (IND AS 24). the related parties of the

Company are as follows .

Name of Related Parties and Nature of Relationship:

Sr.No Relationship

Name of company/person

1 Company havmg significant influence

Related party transactions

infibeam Avenues Limited
Hiten Ashwin Barchha (with effect from June 08,2020)
Sanket Khemuka
Jigar Shah
Dipti Chitale
H_Roapkxshan Dave
Janmaya Preyas Pandya (w;th effect from December 05

Jainam Ashvmkumar Shah (with effect from December
01, 2020)

INR in lakhs

Particulars Year ending Key Company having Total
Management significant
Personnel influence
Issue of equity shares on account of March 31, 2022 - - -
scheme of arrangement (Numbers) March312021 B R S

Hiten Ashwin Barchha March31,2022 5100 - 5100
March 31, 2021 48.74 - , 48.74

Jaimam Ashvinkumar Shah  March31,2002 600 - 600
Merch31.2021 421 - .

Director sitting fees to non-executive March 31, 2022 7.9 - 7 7.90

and independent directors March 31, 2021 - . . -
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March 3

March 31

infibeam Avenues Limited " Mareh3t 20227084 7084
Marm al, '3021 - 57.99 57.99

26998 26998
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Terms and conditions of transactions with related parties

1) Transaction entered into with related party are made on terms equivalent to those that prevail in arm’s length
transactions. Qutstanding batances at the year-end are unsecured and interest free and settlement occurs in cash.
There have been no guarantees provided or received for any refated party receivables or payvables.

Commitments with related parties
The Company has not provided any commitment to the related party as at March 31, 2022 {March 31, 2021 Rs.Nil)

Note 25 : Earning per share

Particulars 2021-22 2020-21
| S 03 wisn
o. of equity shares at t _ » B 38,653,560 38653560

................................................................. 138945330 99,

~ Nominal value of equity shares

100 100

o1 (012
018

Basic earning per shar

38653560 38,653,560

Weighted average number of equity shares adjusted for the effect o 38,945,330 38.653,56‘0 '

CIUEION

** The Shareholders of the Company have approved the split/sub-division of eadl equity share of the Company
from the existing Face Value of Rs. 10/ - { Rupees Ten Only) per equity chare to face value of Re. 1/- { Rupee
One Only) per equity share in Extra Ordinary General Meeting held on February 25, 2022, The record date for
subdivision was March 17, 2022, The Earning Per Share figures for the year ended March 1, 2021 has been
restated to give effect of split/sub-division as required by IND AS 33.

Note 28: Share bused payments

Employee stock option (ESOP) scheme (2020-21}:

The scheme has been adopted by the Board of Directars pursuant to resolution passed at its meeting held on
August 27, 2021, read with Special Resolution passed by shareholder of the company at the extra ordinary general
meeting held on September 28, 2021, The plan entitles senior employees to purchase shares in the Company at
the stipulated exercise price, subject to compliance with vesting conditions. All exercised options shall be settied
in dernat mode. As per the plan, holders of vested options are entitied to purchase one equity share for every
option at an exercise price of Re 1 which is 93% to 98% below the market price at the date of grant.




DRC SYSTEMS INDIA LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022 (continued)

Scheme ESOP Scheme 2021-22
Date of grant October 01, 2021
Numberofoptmnsgranted ..................................................................................................... 315750
‘Exercise price per option 100
Vesting requiements  Vesting period as defined by the board in the letters issuing the options to
employees.
= xemsepemd .......................................................................................................................... ; yea T, years .

The following table sets forth a summary of the activity of options:

Particulars 2021-22

2020-21

ESOP Scheme 2021-22 ESOP Scheme 2021-22

Options
" Outstanding at the beginning of the year

o durmgthe year ........................................... [P RURURSS 315750

F_xéréised du'rir'\g‘thé yeér“ ST o R B
Lapsedurmgtheyear ST OOV PSPPSRSO (12500)
Outsfandmgattheendoftheyear ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, [ 303250
. Exerc:sabieattheendoftheyear ......................................................................... 303250 .........

Expense arising from share- based payment transactions

Total expenses arising from share- based payment transactions recognised in profit or loss as part of
henefit expense were as follows .

employee

Particulars 2021-22 2020-21

(INR in Lakhs) (INR in Lakhs)
Employee option plan 3843 -
Total employe e share based payment expense 38.43 -

The fair value of the share based payment options granted on is determined using the black scholes modet using
the following inputs at the grant date which takes in to account the exercise price, the term of the option. the
share price at the grant date, and the expected price volatility of the underlying share, the expected dividend yield

and the risk free interest rate for the term of the option.
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Particulars 2021-22 2020-21

Option grant date October 01, 2021 -
. We tghtedaverage : e pnce ...................................................... SR 2826 .......................................... E
. Exerc;se pnce ................................................................... PR 1 ..................... e
Expectedvo;am ;ty ................................................. I
- xpectedhfe (years) ............................................................
Dlvsdend y;e%d .....................................................................

Note 27: Segment reporting

The Company’s Chief Operating Decision Maker ({CODM) examines the Company’s performance from business
and geographic perspective. In sccordance with Ind AS-108 - Operating Segments. evaluation by the CODM and
based on the nature of activities performed by the Company, which primarily relate to Software development,
maintenance and other ancillary services, the Company does not operate in more than one business segment.

A, Information about geographical areas

The Company operates in two principal geographical areas of the world, in India. its home country, and

the other countries. As the Company does not operate in more than one business segment. disclosures
for primary segment as required under ind AS 108 have not been given.
B. Unallocated items:

Domestic geographical segment includes certain assets which are common to both the geographical
segment {i.e. Domestic and Export). Non-current assets exclude financial instruments, deferred tax assets
and tax assets.

C. Segment policies:
The Company prepares its segment information in confarmity with the accounting policies adopted ftor

preparing and presenting the financial statements of the Company as a whole.

INR in lakhs

Particulars Year ending Domestic Overseas Total
Revenue from operations and other operating revenue 31-03-2022 103036 ________ 91975 19501’1
89051 116898 205949
28462 143987 172448
32391 - 32391

* The carrying amount of Non Current Assets which do not include Deferred Tax Asset, Income Tax Assets and
Financial Assets analysed the geographical area in which the Assets are focated
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Note 28: Lease

A. Operating Lease - Current

The Company has taken a commercial premises under operating leases, The leases period is of 1 year
These leasing arrangements are cancellable, and are renewable on a pericdic basis by mutual consent on
mutually accepted terms including escalation of lease rent. Total expense incurred under the cancellable
operating lease agreement recognized as an expense in the Statement of Profit and Loss during the year

is INR 70.84 Lakhs (previous year INR 57.99 Lakhs)

B. Operating Lease - Non-current

During the year, the Company has acquired cars for its employees on long term lease hasis. Accordingly,
the Company has adopted IND AS 116 “Leases” to all lease contracts, Consequently, the Company
recorded the lease liability at the present value of the remaining lease payments discounted at the
incremental borrowing rate and has measured right of use asset at an amount equal to lease lability.

The following is the summary of practical expedients elected on initial application:

(a) Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with

a similar end date

{b) Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months

of lease term on the date of initial application

{c) Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial

application

{d

=

the lease.

Used hindsight in determining the lease term where the contract contained eptions to extend or terminate

Following is carrying value of right of use assets recognised on date of application and the movements thereof

during the year ended March 31, 2022 and March 31,2021

Particulars Right to use assets

As at March 31, 2022
{INR in Lakhs)

As at March 31, 2021
{INR in Lakhs}

Opening Balance

Transition impact on account of adoption of Ind AS 116 "Leases” -

(referNote3) e

Total Right of Use on the date of transition -
Additions during theyear 7199
Deletionduring theyear s
Depreciation of Right of use assets (refernote 3) 428
ClosingBalance 67.70

The following is the carrying value of lease liability on the date of application and movement thereof during the

year ended March 31, 2022 and March 31, 2021 ;
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Particulars Lease Liability

As at March 31, 2022 As at March 31, 2021
{INR in Lakhs) (INR in Lakhs}

"Non-Current Lease Liability (refer note 10) S e0ar

The following are the amounts recognised in statement of Profit & Loss ¢

Particulars As at March 31, 2022 As at March 31,2021

{ INR in Lakhs) (INR in Lakhs)

Depreciation of Right of use assets (refer note 3) 4.28 -
!nterestoﬂlase obhgahon(refer hoté 16) U 236 e

The Company had total cash out flows for leases of Rs.5.61 Lakhs in the current year {year ended March 31, 2021
Rs. NIL). The entire amount is in the nature of fixed lease payments. The Company had non-cash addition to right
of use assets of Rs.71.99 Lakhs and lease liabilities of Rs. 71.99 Lakihs in the current year {(vear ended March 31,
2021 Rs. NiL) on account of acquisition of right to use assets.

The weighted average incremental borrowing rate applied to lease liahilities is 8%

The Company does not face a significant liquidity risk with regard to its lease fiabilities as the current assets are
sufficient to meet the obligations related to lease liabilities as and when they fall due.

Note 29: Financial instruments - Fair values and risk management

A. Accounting classification and fair values

The significant accounting policies. including the criteria for recognition, the basis of measurement and the basis
on which income and expenses are recognised, in respect of each class of financial asset, financial liability and
equity instrument are disclosed in Note 2 to the Financial Statements.
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Quantitative disclosures fair value measurement hierarchy for assets and liabilities:

As at 31 March 2022

INR i lakhs

Particulars

Carrying amount

Fair value

Amotised
Cost

Fair value thre 1gh

Other
comprehensive
income

Proﬁt
and
loss

Total

Level 1
- Quot-
ed price
in active
markets

Level 2 - Level 3 ~
Significant Significant
observable unob-

inputs servable
inputs

Total

Financial
assets

Non Current

Investments

Other
Non-current
financial
asset

1,439.87

1

1439.87

1,439.87 -

1,439.87

14.59

1,439.87

1454.46

1,439.87 -

1,439.87

Financial
liabilities

Borrowings

Non-current
borrowing

Other
financial
liabilities -
non current

1,515.00

1,575.47

1,575.47

As at 31 March 2021

Particulars

Carrying amount

Fair value

Amotised
Cost

Fair value through

ther
comprehensive
income

Profit

and
loss

Total

Level 1
- Quot-
ed price
in active
markets

Level 2 - Level 3 -
Significant Significant
observable unob-

inputs servable
inputs

Total

Financial
assets

Non Current
investments

Non-current
financial
asset

0.00

3.30

3.30

0.00 -

0.00

Financial
Habilities
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The management assessed that cash and cash equivalents, other bank balances, foans, trade receivables, trade
payables. other current financial assets and other current financial liabilities approximate their carrying amounts
largely due to the short-term maturities of these instruments

Fair value hierarchy

Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than guoted prices included within Level 1 that are ohservable for the asset or Hability.
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on ohservable market data (unobservable inputs).

Level 2 - Valuation technique and significant chservable inputs for assets and liabilities

Long term borrowings represents loan taken as Intercorporate Loan. The tair value of borrowing is derived based
on market observable interest rate.

The fair values of the unquoted non current investment have been estimated using a DCF model. The valuation
requires management to make certain assumptions about the model inputs, including forecast cash flows and
discount rate. The probabilities of the various estirates within the range can be reasonably assessed and are used
in management’s estimate of fair value for these unquoted investments.

B. Financial risk management
The Company has exposure to the following risks arising from financial instrurments:

o Credit risk
e Ligquidity risk
o Market risk

{i) Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s
risk management framework. The Company manages market risk through a treasury department, which evaluates
and exercises independent control over the entire process of market risk management, The treasury department
recommends risk management objectives and policies, which are approved by Board of Directors. The activities
of this department include management of cash resources, barrowing strategies, and ensuring compliance with
market risk limits and policies.

The Company's risk management policies are established to identify and analyse the risks faced by the Company,
to set appropriate risk limits and controls and to monitor risks and adherence to Himits. Riskm =ment policies
and systems are reviewed regularly to reflect changes in market conditions and the Company
Company, through its training and management standards and procedures, aims to maintain a disciplined and

s activities. The

canstructive control environment in which all employees understand their roles and obligations.

The audit committee oversees how management monitars compliance with the company's risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks
faced by the Company. The audit committee is assisted in its oversight role by internal audit. Internal audit
undertakes both regutar and ad hoc reviews of risk management controls and procedures, the results of which are
reported to the audit committee.
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ii. Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails

to meet its contractual obligations, and arises principally from the Company's receivables from customers and
investments in debt securities.

The carrying amount of following financial assets represents the maximum credit exposure:

Financial Instruments and Cash Deposits

The credit risk from balances/deposits with Banks, current investments and other financial assets are managed in
accordance with company’s policy. Investment of surplus funds are primarily made in Liquid/Short Term Plan of
Mutual Funds and in Bank Deposits which carry a high external rating.

Trade receivables

Trade receivables of the company are typically unsecured. Credit risk is managed through credit approvals and
periodic monitoring of the creditworthiness of customers to which company grants credit terms in the normal
course of business. The allowance for impairment of Trade receivables is created to the extent and as and when
required, based upon the expected collectability of accounts receivables.

The maximum exposure to credit risk for trade receivables by geographic region was as follows:
Particulars Carrying amount as at
March 31, 2022 March 31, 2021
{ INR in Lakhs) (INR in Lakhs)
Domestic 137.83 41.99
Other regions 460.51 770.06
598.34 812.05

The above receivables which are past due but not impaired are assessed on individual case to case hasis and relate
to a number of independent third party customers from whom there is no recent history of default. These financial
ssets were not impaired as there had not been a significant change in credit quality and the amounts were stitl
considered recoverable based on the nature of the activity of the customer portfolio to which they belong and
the type of customers. There are no other classes of financial assets that are past due but not impaired except for
Trade receivables as at March 31, 2022 and March 31, 2021
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{iii.) Liquidity riskwork

Liguidity risk is the risk that the Company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. The Company's objective is to, at all times maintain
optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its liquidity
position and deploys a robust cash management system.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual
undiscounted payments:
INR in lakhs

Particulars Less than 1 Year More than 1 Year

Year ended March 31, 2022

Interest bearing borrowings - 1,515.0 A
Tradepayabies e -
Otherfmanc:ashablimes .................................................................................................. 8586 .......................... 60 47 .
........................................................................................................................ YT T4

INR in lalhs

Particulars Less than 1 Year More than 1 Year

Year ended March 31, 2021

interest bearing borrowings - -
Tradepayab!es ................................................................................ seo 58 :
Otherfmanuail;abzlmes e 33380 ..........
........................................................................................................ e -

{A). Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Financial instruments affected by market risk include foans and borrowings, deposits.

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. The Company transacts business in local currency and in foreign currency.
primarily in USD. The Company has foreign currency trade pavables and receivablesand s, therefare, exposed to foreign
exchange risk. The Company does not use any derivative instrurments to hedge its risks associated with foreign
currency fluctuations.

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD and GBP rates to the
functional currency of respective entity, with ali other variables held constant. The Company's exposure to foreign
currency changes for all other currencies is not material. The impact on the Company's profit before tax is due to
changes in the fair value of monetary assets and liabilities.
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INR in lakhs

e eemreaee oot arsieemivaetueAs bt rane et SR eean R s b ana sobena serebr AR Lesar AR et s e ene changemus{j rate ............. Effectcnpmm
before tax
March 31, 2022 ) +5% 22.66
-5% (22.66)
March 31, 2021 +5% 38.53
-5% (38.53)

INR in lakhs

Change in GBP rate Effect on profit

before tax

March 31, 2022 +5% 2.25
-5% (2.25)

March 31, 2021 +5% -

-5% -

interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily
to the Company’s long-term debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed plus variable rate borrowings.

Note 30 : Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity
reserves attributable to the equity holders of the Company. The primary objective of the Company's capital
management is ta ensure thal it maintains an efficient capital structure and healthy capital ratios in order to
support its business and maximise sharehoider value.

The Company manages its capital structure and makes adjustments to itin light of changes in economic conditions
or its business requirements. To maintain or adjust the capital structure. the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using
a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt,
interest bearing foans and borrowings less cash and short-term deposits {including other bank balance).
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Particulars : Year ended March 31, Year ended March 31,
' 2022 2021
{INR in lakhs) (INR in lakhs}

No changes were made in the objectives, policies or processes for managing capital during the years ended March
31. 2022 and March 31, 2021

Note 31: Dues to micro and small suppliers

The Ministry of Micro, Small and Medium Enterprices has issued an office memorendum dated August 26,
2008 which recommends that the Micre and Small Enterprices should mention in their correspondence with its
customers the Entreprensurs Memorendum Number as allocated afrer filling of the Memorendum in
accardance with the * Micro, Small and Medium Enterprices Deviopment Act, 2004 (the MSMED Act') accordingly,
the disclosure in respect of the amounts payable to such enterprises as at March 31, 2022 and March 31, 2021 has
heen made in the financial statements based on information recieved and avilable with the Company. Further inview
of the Management, the impact of interest, if any, that may be payble in accordance with the provisions of the Actis
not expacted to be material. The Company has not received any claim for interest from any supplier as at the

halance sheet date.

Particulars As at March As at March
31,2022 31, 2021

The principal amount and the interest due thereon remaining unpaid to any - -

The amount of interest due and payable for the period of delay in making - -
payment (which has been paid but beyond the appointed day during the year)

‘but without adding the interest specified under the MSMED Acti [
The amount of interest accrued and remaining unpaid at the end of accounting - -
year; and

until such date when the interest dues as above are actually paid to the small
enterprise, for the purpose of disallowance as 3 deductible expenditure under
section 23 of the MSMED Act.
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On basis of information and records available with the Company. the above disclosures are made in respect of
amount due to the micro, small and medium enterprises, which have been registered with the relevant competent
authorities. The above information takes into account only those suppliers who have submitted their registration
details or has responded to the inquiries made by the Company for this purpose.

Note 32:

Pursuant to Employees Stock Option Scheme (ESOP} establieshed by the erstwhile holding company i.e. Infibeam
Avenues Limited, stock options were granted to the employees of the company. The ESOP cost is being recovered
aver the period of vesting by the erstwhile holding company. Consequently, cost of Rs. Nil {(March 31, 2021: Rs.
69 40 Lakhs) has been recovered in current year. The cost recovered for the period is net of reversals on account
of vested and unvested lapses relating to employees who have resigned during the period.

Note 33: Disclosure pursuant to Ind AS 115 “Revenue from contract with customers™

{A), Disaggregation of revenue
The table below presents disaggregated revenue from contract with customers for the year ended March 31, 2022
by offerings.

(i) Revenue by offerings

INR in lakhs
Particulars For the year ended Faor the year ended
March 31, 2022 March 31, 2021
IT and IT enabled Services 1950.11 2059.49
1950.11 2059.49

IT and IT enabled Services
It comprises of web & mobile app development. maintenance, testing and related ancillary services
(i} Refer note 27 for disaggregation of revenue by geographical segments

(i) The Company believes that this disaggregation best depicts how the nature, amount, timing of its
revenues and cash flows are affected by industry. market and other economic factors.

=

Transaction price allocated to remaining performance obligation

The aggregate value of performance obligations that are completely or partially unsatisfied as of March 31,
2022 is INR 8.24 Lakhs which is expected to be recognized as revenue within the next one year. Remaining
serformance obligation estimates are subject to change and are affected by several factars, including changes

in the scope of contracts. periodic revalidations, and adjustments for currency.
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(C) Changes in contract assets are as follows:

INE in lakhs
Particulars For the year'ended For the year ended
March 31, 2022 March 31, 2021

Balance at the beginning of the year ‘ . .

(D} Changes in unearned and deferred revenue are as follows:
INR in lakhs

Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021

Balance at the beginning of the year 4 78

Revenue recognised that was included in the excess billing (4 78) -

~over revenue at the beg nnmg of the year

Increase due to invoicing during the year cxc!udmg 8.24 4.78
amounts recogmsed as revenue during the year

Ba’anceattheendofthevear 8.24 478

Note 34: Acquisition of of Themepark & Event Software Undertaking vide Scheme of
Arrangement

The Hon'ble National Company Law Tribunal, Ahmedabad Bench, vide its order dated November
27, 2020, sanctioned the Composite Scheme of Arrangement amongst Infibeam Avenues Limited
{"Infibeam’), Suvidhaa Infoserve Limited {‘Suvidhaa), DRC Systems indiz Limited (DRC) and NSI
infinium Global Limited ('NSI) and their respective shareholders and creditors under Sections 230t0 232
read with Section 66 and other applicable provisions of the Companies Act, 2013 ('Scheme’) leading to
Transfer and vesting of the SME. E-Commerce Services Undertaking from infibeam to Suvidhaa and
Themepark & Event Software Undertaking from Infibeam to DRC. The Scheme became effective upon
filing of certified copy of the order with the Registrar of Companies (RoC) on December 2, 2020. The
Appointed Dateforthe Composite Schemeof Arrangementwas April 1,2020and the Record Datewassetas
December 11, 2020 for the purpose of determining the shareholders for issuance of Equity Shares.

Acquisition of Themepark & Event Software Undertaking :

in accordance with the provisions of the aforesaid scheme, upan the coming into effect of this Scheme
and in consideration of the transfer and vesting of the Themepark & Event Software Undertaking into
DRC pursuant to the provisions of this Scheme, DRC has, without any further act or deed, Issued and
allotted to each shareholder of Infibeam, whose name is recorded in the register of members and

records of the depositories as members of Infibeam, on the Record Date in the following ratio:
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1 (One) equity share of Rs. 10/- {Rupees Ten Only) gach of DRC credited as fully paid-up for every 412 {(Four
Hundred Twelve) equity shares of Re. 1/- (Rupee One Only) each held by such shareholder iy Infibeam.

in accordance with the scheme, the acquisition of undertakings has been accounted as prescribed by Ind AS 103
‘Business Combinations”.

Accordingly, the accounting treatment has been given as unden,

All the assets and liabilities of acquired undertaking as at April 01, 2020 have been recorded at their fair values
and the net assets value have been adjusted against Capital Reserves under Other Equity. The equity shares have
been allotted during the year post approval of scheme out of the said reserve.

Assets acquired and liabilities assumed

The fair value of the assets and liabilities acquired of Themepark & Event Software Undertaking as at the date of
acquisition {April 01, 2020} were as follows:

Particulars As at April 01,2020
(INR in lakhs)
Assets
Propertypiantandequc pme L L1
Sntang;b[eassets .................................................................................................................................................... co871 .
e 06
Cashaﬂd cashequ:va!ent P
Liabilifies OO PO U OSSOSOV OT RS ORSPRROR BT T
Otherfmanc[afhab{lmes ............................................................................................................................................ (605)
Othercurrenthabmtles ............................................................................................................................ (183 22)
R e i1

Equity shares issued as per Scheme of Arrangement out of Capital Reserve are as follow

Particulars No. of shares INR in lakhs

Equity shares of Re.1 each 16,153,560 161.54
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Note 35 : Ageing Schedule

A. Trade Receivables Ageing Schedule

Az at March 31, 2022

INR in lakhs

Outstanding for the following periods from date of the

invoice
Particulars <6 & 1-2 2-3 More Total
Months Months Years Years than 3
-1 Year Years
Undisputed Trade Receivables, 364.04 165.71 61.21 0,91 6.46 598.34

Undssputed Trade Recetvables which
have significant increase in credit

Undisputed Trade Receivables, credit
impaired

Dssputed Tsade Receivables, which
have significant increase in credit
risk

Di sputed Trade Recesvabies cred

impaired

As at March 31, 2021

INR i lakhs

Outstanding for the following periods from date of the

invoice
Particulars <6 6 1-2 2-3 More Total
Maonths Months - Years Years than 3
1 Year Years
Undisputed Trade Receivables, 341.52 461,89 1.02 6.38 1.24 812.05

considered good

Undisputed Trade Recei vab!es whach
have significant increase in credit

Undisputed Trade Receivables, cred;t
impaired

Disputed Trade Receivables,
considered good

Disputed Trade Receivables, which
have significant increase in credit
nsk

D(sputed Trade Rece;vabies cred
impaired
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B. Trade Payables Ageing Schedule

As at March 31, 2022 INR iy lakhs

Qutstanding for the following pericds from date of the

invoice
Particulars <6 6 1-92 2.3 More Total
Months Months Years Years than 3
-1 Year Years

As at March 31, 2021 INR in fakhs

Qutstanding for the following periods from date of the

invoice
Particulars <6 3 1-2 2-3 More Total
Months Months - Years Years than 3

1 Year Years
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Note 36 : Additional Regulatory Information

A.  Analytical Ratios

Ratios Numerator Denominator As on As on % Reason for Variance
March March Variance
31,2022 31, 2021
Current Ratio Current Current 3.58 1.27 183% Improvement in view of
Assets Liabilities better working capital
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, management
Debt Equity Borrowings Total Equity 223 - -
Rafio e
Debt Service EBITDA Interest + 0.17 - -
CoverageRatio . Princpal B
Return on Equity EBIT Total Assets less 18.88% -9.82% 292% improvement in view
Ratio Total Liabilities of increase in operating
efficiency resulting into
""""" highgr opler_atingumarg}rj
Net Capital Income Average Working 5.22 9.21 -43% Net Capital Turnover
Turnover Ratio from Capital (Current Ratio increased due
Operations Assets less increase in working
Current capital
I e
Net Profit Ratio Net income Total Income 3.55% -2.31% 253% Improvement in view
of increase in operating
efficiency resulting into
S e ... [Digheroperating margin
Trade Income Average Trade 2.77 3.50 -21% There is no significant
receivables from Oper- Receivables change
tmoverratio - afions o
Trade payables Contracting Average Trade 4.56 4.60 -1% There is no significant
turnoverratio - Expenses | Payables | change
Return on capital EBIT Total Assets less 5.58% , ~9.26% ‘ iié()% impravement in view
employed Current of increase in operating
Liabilities efficiency resulting into
- B B higher operating margin
Return on “income Average 0.00% 0.00% - There is no significant

generated
from
invest-

investments

change
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B. Others

Other than in the normal and ordinary course of business there are no funds that have been advanced or joaned
or invested (either from borrowed funds or share premium or any other sources of kind of funds) by the Company
to or in any other persons or entities, including foreign entities (“intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall directly or indirectly lend or invest in other persons of
entities identified in any manner whatsoever {“Uitimate Beneficiaries’) by or on hehalf of the Company. or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

There have been no funds that have heen received by the Company from any persons ar entities, including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise. that the Company
shall directly or indirectly, lend or invest in other persons of entities identified in any manner whatsoever {("Ultimate
Beneficiaries” by or on behalf of the Funding Party or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries. ‘

Note 37

World Health Organisation (WHO) declared outbreak of Coronavirus Disease (COVID-19) a global pandemic on
March 11, 2020. Conseqguent to this, Government of India declared lockdown on 24-03-2020 which has impacted
the business activities of the Company. On account of this, the Company has prepared cash flow projections and
also. assessed the recoverability of receivables, contract assets, using the various internal and external information
up to the date of approval of these financial statements. On the hasis of evaluation and current indicators of future
economic conditions, the Company expects to recover the carrying amount of these assets and does not
anticipate any impairmentto these financial and nonfinancial assets. The Company will continue to closely monitorany
material changes to future economic conditions.

Note 38
Previous vear figures have heen regrouped or recast wherever necessary to make them comparable with those of
current year.

As per our report of even date

For, Rajpara Associates For and on behalf of the board of directors of
Chartered Accountants DRC Systems India Limited

GIN: L72900GJ2012PLCOT70106

Hiten Barchha a

Partner Managing Director Chairman

Membership No.046922 DIN: 05251837 DIN: 3111182

Place : Ahmedabad Place : Gandhinagar Place « Gandhinagar

Date : April 18, 2022 Date : April 18, 2022 Date : April 18,2022
Janmaya Pandya Jainam Shah
Chief Financial Officer Company Secretary
Place : Gandhinagar Place : Gandhinagar
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